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EXECUTIVE SUMMARY

Mohamed Atta and Marwan Alshehhi were 2 of the 19 terrorists who
hijacked and crashed 4 airplanes on September 11, 2001, resulting in the deaths
of over 3,000 individuals, the complete destruction of the World Trade Center
Towersin New York City, and extensive damage to the Pentagon. Attais
believed to have been the pilot who flew the plane into the Trade Center’s
North Tower. Alshehhi is believed to have flown the plane into the South
Tower. Both terrorists died in the attack.

Six months later, on March 11, 2002, Huffman Aviation International, a
small flight training school in Venice, Florida, received official documents sent
by the Immigration and Naturalization Service (INS) relating to Atta and
Alshehhi. Both had taken pilot lessons at the flight school. In the spring of
2000, both had entered the United States legally using visitor visas, and in
September 2000 had requested that the INS change their status from that of
“vigitor” to that of “vocationa student” so they could attend the flight training
school. They did so by filing an I-539 “change of status’ application with the
INS. The documents opened by the flight school on March 11, 2002, were INS
[-20 forms, which informed the school that Atta's and Alshehhi’ s applications
had been approved more than seven months earlier — Atta'sin July and
Alshehhi’sin August 2001. Within aday, media across the country were
reporting the story, and the INS came under intense criticism.

On March 13, 2002, President George Bush directed the Attorney
General to investigate why the student status notifications were mailed to the
flight school six months after the terrorist attacks. The Attorney Generd
requested that the Office of the Inspector General (OIG) investigate the
circumstances surrounding the INS' s sending of the I-20 forms to Huffman
Aviation, including the source of the delay in the processing of the forms and
the failure to stop their delivery.

I. TheOIG Investigation, Scope of the Report, and Conclusions

At the time the OI G received the Attorney General’ s request, we had
already begun two reviews that were substantively related to the Huffman
Aviation incident. First, the OIG was examining the INS' s admissions of Atta
into the United States on three separate occasions. In addition, the OIG had
initiated areview of the process by which the INS tracks and monitors foreign
students who enter the United States.



In order to provide greater context to the investigation requested by the
Attorney General, the OIG accelerated our review of Atta's entries into the
United States and broadened that inquiry to include areview of Alshehhi’s
entries into the United States. In addition, the OIG completed its review of the
INS s foreign student tracking system. The results of both of those reviews are
incorporated into this report along with the results of the OIG investigation
requested by the Attorney General.

To conduct our review, we assembled a team of three attorneys, four
specia agents, and three program analysts. The OIG team conducted almost
100 interviews of personnel from INS Headquarters; the INS Texas Service
Center in Ddlas, Texas, and the INS's Miami, New Y ork, Newark, and Atlanta
Districts, including inspectors at airports in these districts. We aso
interviewed personnel from the Federal Law Enforcement Training Center
(FLETC); the Federal Bureau of Investigation (FBI); Huffman Aviation; and
two INS contractors involved in the processing of 1-20 forms, Affiliated
Computer Services, Inc. (ACS) and Uniband Enterprises.

This report contains three main sets of findings. First, with regard to all
but one of Atta's and Alshehhi’s entries into the United States, we concluded
that the evidence does not show that the inspectors who admitted them acted in
violation of INS policies and practices. We were unable to reach any definitive
conclusion whether Atta' s admission in January 2001 was improper, given the
limited record relating to the admission and the inspector’ s inability to
remember the specifics of what was said at the time. However, our review
illustrated that, before September 11, the INS did not closaly scrutinize aiens
who were entering the United States to become students or consistently require
them to possess the required documentation before entering the United States.

Second, with regard to the INS's processing of Atta's and Alshehhi’s
change of status applications and the I-20 forms associated with those
applications, we found the INS's adjudication and notification process to be
untimely and significantly flawed. Because the INS assigned alow priority to
adjudicating these types of applications, a significant backlog existed. Asa
result, Atta's and Alshehhi’ s applications were adjudicated and approved more
than 10 months after the INS received them, well after both men had finished
their flight training course. Even after adjudication, there was another
significant delay before the 1-20 forms were mailed to the flight school
notifying it of the approved applications. This delay occurred because the INS
contractor who data entered the information from the forms after approval held



onto them for 180 days before mailing them to the school. We found that the
contractor handled these forms consistently with its handling of other 1-20
forms and its interpretation of the requirements of its contract with the INS.
The evidence suggests, however, that the contract was written so that the I-20
forms would be returned to the schools within 30 days, and we criticize the
INS for failing to monitor adequately the requirements and performance of the
contract.

We a o criticize INS personnel for failing to consider the I-20s and
thereby failing to make the FBI aware of the I-20s. No onein the INS took
responsibility for locating the forms or notifying the FBI of their existence.
While we recognize that the I-20 forms were not significant to the FBI’s
Investigation, no one from the INS told the OIG that they did not pursue the
documents for this reason. Rather, everyone we interviewed said that they did
not even consider the I-20s. This oversight was afailure on the part of many
individualsin the INS.

Third, with regard to our review of the INS's system for monitoring and
tracking foreign students in the United States, it is clear that the INS's current,
paper-based system is antiquated and inadequate. The INSis developing and
will soon implement an automated computer tracking system — the Student and
Exchange Visitor Information System (SEVIS). SEVIS will be a significant
advance and will help address many of the failings of the current system. But
SEVIS done will not solve the problems of the INS s tracking of foreign
students. For example, the INS must review and properly re-certify the
thousands of schools that are currently certified to enroll foreign students, must
ensure that its employees and schools timely and accurately enter information
into SEVIS, and must ensure that the information from SEVIS is analyzed and
used adequately. We aso believe that it is unlikely that the INS will be able to
meet the January 30, 2003, deadline for full implementation of SEVIS.

At the end of the report, we provide 24 systemic recommendations to
help address the deficiencies in INS practices and procedures that we found in
our review and in the INS's proposed implementation of SEVIS.

II. Background

A. Immigration processes

Because immigration regulations are complex, we first set forth in the
report a description of basic immigration terminology and processes relevant to



the issues we investigated. In particular, we describe the processes through
which foreigners who want to study in the United States can enter the country
legally.

To enter the United States, an alien must present a valid passport and
valid visato an immigration inspector at designated land, sea, and air ports of
entry (POES). Visas are issued by the U.S. Department of State and authorize
aliens to enter the United States for specified purposes. When an dien arrives
at a POE, an INS immigration inspector reviews the aien’s documents and
seeks to determine, based on the alien’ s answers to questions posed by the
ingpector, whether the alien’ s purpose for entering the country matches the
purpose associated with the visa

According to immigration regulations, aliens may enter the United States
and attend school full time or part time through severa different procedures.
Aliens who intend to take classes but who do not intend to pursue full-time
schooling may enter as visitors using a B-1/B-2 visitor visa provided the
classesare “incidental” to the alien’ s primary purpose of pleasure (B-2) or are
part of abusiness-related purpose (B-1).

Aliens who want to engage in a full-time course of study in the United
States can obtain legal permission to do so in two ways. The first method, used
by the mgjority of foreign students, is the student visa process in which the
applicant requests a student visain the applicant’s country of residence. The
State Department screens the gpplicant and determines whether to issue the
visa,

In the second method, aliens who aready have entered the United States
through other legal means, such as with avisitor visa, may ask the INS to
change their status to students. To do so, aliensmust file INS form [-539
reguesting a change of status, establish that they are enrolled in school full
time, establish that they are in avalid status at the time of application, and
demonstrate their financial ability to pay for the schooling. This method —the
one pursued by Attaand Alshehhi — does not involve the State Department nor
does it involve the issuance of anew visa

B. Chronology of Atta’'sand Alshehhi’sentriesinto the United States
and change of status applications

Atta and Alshehhi both possessed valid passports and visitor visas, issued
at United States corsulates abroad, which were valid for multiple entries into



the United States. Attafirst entered the country through Newark International
Airport asavisitor in June 2000. Alshehhi first entered the country as a visitor
also through Newark International Airport in May 2000. INS immigration
Ingpectors routinely admitted them and authorized them to remain in the
country for six months, which was the typical period of admission for aliens
holding visitor visas.

Atta and Alshehhi enrolled in the professional pilot’s course at Huffman
Aviation in July 2000. In September 2000, they applied to change their status
from visitors to that of vocational students by submitting I-539 applications to
the INS s Texas Service Center in Dallas, Texas. The Texas Service Center is
one of five INS Service Centers that process and adjudicate many types of INS
applications. Atta and Alshehhi also submitted the required INS form 1-20, the
Certificate of Eligibility for Nonimmigrant Student Status, which isissued by
schools certified by the INS to enroll foreign students once students have been
accepted to the school. The I-20 form includes two parts that reflect identical
information about the school and the student’ s proposed course of study,
including the dates of the course of study. Oncethe INS approvesthe
application, the adjudicator stamps both parts of the I-20. One part of the I-20,
the student copy, is sent to the student and eventually the other part, the school
copy, is sent to the school. After adjudication of the application, the school
copy of the I-20 ismailed to ACSin London, Kentucky. ThisINS contractor
data enters information from the I-20s for eventua uploading into an INS
database and later mails the I-20s to the schools. The INS does not retain
copies of the I-20s in itsfiles.

In December 2000, while their change of status applications were
pending, Atta and Alshehhi finished their flight training at Huffman Aviation.
Both separately left the country in January 2001 and separately returned a few
dayslater. Each was admitted into the United States by INS inspectors after
being referred to secondary inspection. Each later left and re-entered the
country athird time. Alshehhi left in April 2001 and returned in May 2001; he
was admitted this last time on avisitor visafor six months, until November
2001. Attaleft in July 2001 and returned a few days later; he was admitted on
avigtor visa until November 2001.

On July 17, 2001, the INS approved Atta s I-539 change of status
application that had been filed 10 months earlier. On August 9, 2001, the INS
approved Alshehhi’ s 1-539 change of status application. As noted previoudly,



Atta and Alshehhi had finished their flight training program at Huffman
Aviation more than six months earlier.

After the INS adjudicated Atta' s and Alshehhi’s change of status
applications, it sent ACS the school copy of their I-20 forms, which ACS
received on September 24, 2001. Consistent with its interpretation of its
contract, ACS data entered information from the school copy of Atta’'s and
Alshehhi’ s 1-20 forms and retained the forms. After waiting approximately
180 days, ACS mailed the school copy of the I-20s to Huffman Aviation in
March 2002.

[Il. ThelNSsHandling of Atta’sand Alshehhi’s Entries and Change of
Status Applications

The OIG investigated severa different but interrelated aspects of Atta’'s
and Alshehhi’s contacts with the INS. First, we examined their three entries
into the United States to determine whether the INS inspectors who admitted
them acted in accord with INS policies and policies. We aso investigated the
INS's processing of Atta's and Alshehhi’s change of status applicationsto
determine why the INS took over 10 months to adjudicate the applications and
why it took another 7 months for Huffman Aviation to receive its copies of the
[-20 forms. In addition, we examined whether the INS adjudicator who
approved Atta' s and Alshehhi’s change of status applications did so
appropriately. Finally, we investigated why the INS failed to retrieve the I-20s
from the contractor after September 11 and before they were sent to Huffman
Aviation.

A. Atta'sand Alshehhi’s Entriesinto the United States

Atta and Alshehhi each entered the United States three times. We
reviewed each of these entries, the decisions made by the INS inspectors who
handled their entries, and the INS policies that relate to these entries.

On each occasion, Atta and Alshehhi entered the United States with valid
passports and visitor visas that were good for multiple entries. The primary
immigration inspectors who admitted them during their first and third entries
did so routingly, without referring them to the more intensive inspection
process known as secondary inspection. We found no indication that the
primary inspectors were presented with or were aware of any information that
would have caused them to refer Atta and Alshehhi to secondary inspection.
The evidence indicates that, given the information available to the inspectors at



the time of the admissions, the primary inspectors did not violate INS policies
and practices by admitting them.

However, during each of their second entries — Atta on January 10, 2001,
through the Miami International Airport and Alshehhi on January 18, 2001,
through the John F. Kennedy Airport — both were referred to secondary
inspection. After interviews in secondary inspection, INS secondary inspectors
admitted Atta and Alshehhi asvisitors. Because the secondary inspectors knew
that Atta and Alshehhi had filed change of status applications, the inspectors
should have questioned them about their intent with respect to taking flight
training courses and whether they were seeking to re-enter the United States to
go to flight school full time. If the inspectors determined that Atta and
Alshehhi intended to be full-time students, the inspectors should have required
them to present student visas, which they did not have, rather than their visitor
Visas.

On the other hand, if Attaand Alshehhi stated that they intended to attend
classes on a part-time basis only, the inspectors could have admitted them
based on their visitor visas. However, because the available record with
respect to Attais limited and the inspector had only a vague recollection of his
interview of Atta, we were not able to conclude whether the inspector properly
or improperly admitted Atta. The evidence with respect to Alshehhi suggests

that the ingpector’s admission of Alshehhi was not in violation of INS
practices.

We aso considered whether Atta' s and Alshehhi’ s departures while their
1-539 applications for change of status were pending should have had an effect
on their ability to re-enter the country. The INS' s policy is that an alien who
leaves the country while his change of status application is pending abandons
that application. However, abandonment of a change of status application does
not automatically mean that an alien is inadmissible when he returns to the
United States and seeks re-entry. The INS ingpector is required to assess the
alien’s purpose at the time of re-entry. If Attaand Alshehhi stated that they
intended to attend school part time, they would have been admissible again
with their multiple-entry visitor visa, regardless of their abandonment of their
change of status applications.

Yet, Atta's and Alshehhi’ s admissions highlighted that INS inspectors
lack important information when assessing aliens’ digibility for admission into
the United States. For example, primary inspectors do not learn through
automated checks whether an aien has a change of status application pending.



Also, although both Atta and Alshehhi had completed their flight schooling by
the time they sought to re-enter the country in January 2001, the inspectors
who admitted them were not aware of that fact, since the INS did not collect
this information about foreign students.

Our review of Atta’s and Alshehhi’s admissions also illustrated another
troubling INS practice. We were consistently told by INS inspectors at the
POEs we vidited that aliens who intended to enter the United States to become
full-time students and who lacked the required student visawould likely have
been admitted through the waiver process. Although Atta and Alshehhi were
not admitted through the waiver process, we found that INS managers,
supervisors, and inspectors believed incorrectly that they have broad discretion
to admit aliens who do not have the required passport and visa through this
process. Infact, the law and INS policy limit the circumstances in which an
alien who lacks the proper passport or visa can be admitted with awaiver to
“unforeseen emergencies.” But the INS's prevailing philosophy in dealing
with foreign students at the POEs before September 11 was that students were
not a concern or asignificant risk worthy of specia scrutiny. Therefore, INS
Inspectors and supervisors would admit students through the waiver process
when they appeared at POES without the proper documentation if they did not
appear to have acriminal record or disclose any other evidence of
inadmissibility. Thus, athough the INS had clear policies on when awaiver
was appropriate, those policies were not followed or enforced.

B. Atta'sand Alshehhi’schange of status applicationsand 1-20
forms

We examined several aspects of Atta's and Alshehhi’ s applications for
change of status. Specifically, we investigated the length of time INS took to
process Atta' s and Alshehhi’ s [-539 applications and I-20 forms, whether the
change of status was properly granted, and why the I-20s were mailed after
September 11.

1. Deay in processing

Huffman Aviation received its copies of Atta's and Alshehhi’s [-20 forms
in March 2002, more than ayear and a half after the forms were submitted to
the INS in September 2000, and approximately seven months after the 1-539
change of status applications were approved. We found that these lengthy
delays were due to two primary causes. a significant backlog in processing I-



539s at the INS's Texas Service Center and the contractor’ s storage of the |-
20s for 180 days before mailing them to the schools.

First, Atta's and Alshehhi’ s applications were not adjudicated in atimely
fashion. Historically, processing I-539 applications has been alow priority for
the INS. By July 2001, at the Texas Service Center, which handled Atta's and
Alshehhi’ s applications, the processing time for 1-539 applications reached 282
days. Therefore, Atta s and Alshehhi’ s applications were not adjudicated until
10 months after the INS received them, and many months after they had
completed their flight training course.

Second, after the INS adjudicated the two men’ s change of status
applications, it mailed the school copy of the I-20 formsto ACS, the contractor
that data entered information from the forms for inclusion in INS databases.
ACS did not mail the forms to Huffman Aviation for ailmost 180 days after
receiving them in September 2001. ACS's handling of Atta's and Alshehhi’s
forms was consistent with its understanding of its contractual obligations and
with its handling of other 1-20 forms it processed at that time. We found some
evidence, however, that the INS had intended for the I-20s to be mailed to
schools within 30 days after data entry, not 180 days. But the evidence showed
that INS officials were not familiar with the terms of the contract and exercised
minimal oversight of the contract. We fault the INS for failing to pay more
attention to the performance of this contract.

2. Adjudication of the change of status applications

We found that the adjudicator who approved Atta's and Alshehhi’s
change of status applications did so in accord with INS policies and practices.
But we aso found that these policies and practices were flawed. Most
important, the adjudicator did not have complete information about Atta and
Alshehhi before adjudicating their applications. If the adjudicator had full
information, he should have denied their applications. For example, the
adjudicator did not learn that Atta and Alshehhi had aready completed their
flight training because the INS did not collect that information. The
adjudicator also did not learn that Atta and Alshehhi had departed the United
States twice while their change of status applications were still pending, which
the INS deems to be an abandonment of the applications. Although INS
databases contained this information, adjudicators were not required to check
the databases before making a decision.



However, it isimportant to note that even if the adjudicator had denied
their change of status applications, Atta and Alshehhi were admitted into the
United States as visitors during their third entries in July and May 2001 and
were authorized to stay until November 2001. Therefore, even if the
adjudicator had denied their change of status applications, that denial would
not have invalidated Atta' s and Alshehhi’s status as visitors entitled to remain
in the United States through September 11.

3. Failureto stop the processing and mailing of the I-20s

We do not believe that ACS was at fault for not stopping Atta's and
Alshehhi’ s forms from being mailed to Huffman Aviation. As a contractor,
ACS takesits direction from the INS. It handled these forms consistent with
other forms, and in accord with its understanding of the requirements of the
contract. No one at the INS asked ACS to identify or locate Atta's and
Alshehhi’s I-20s. Absent instructions from the INS, ACS managers had no
independent responsibility to check its records to verify whether it possessed
documents related to any September 11 terrorists. Moreover, ACS's handling
of 1-20sisaclerical processthat is mostly automated. For these reasons, we
concluded that ACS bears no responsibility for failing to stop delivery of the I-
20 forms.

Rather, the fault lies with many INS employees who could have, and
should have, considered the existence of the I-20 forms and brought them to
the attention of the FBI. On September 11, two industrious Texas Service
Center personnel had determined through database searches that the Texas
Service Center had adjudicated Atta's and Alshehhi’s change of status
applications. The next day they retrieved the Texas Service Center files on
Attaand Alshehhi and faxed copies of the documentsto the FBI. Soon thereafter,
the FBI requested the originals of these files, and the INS provided them to the
FBI.

Thesefiles did not contain the 1-20s because the student copies had been
returned to the applicants months earlier and the school copies had been sent to
ACSfor processing. Yet, no onein the INStook any action to locate the
school copies of the I-20s, inform the FBI of their existence, or even consider
where these forms were in the process. We believe that managers and
personnel from the Texas Service Center where the applications had been
processed, managers in the Immigration Services Division in INS Headquarters
who supervised the service centers, and managers in the Enforcement Division

10



in INS Headquarters who were involved in the terrorism investigation were at
fault for failing to inform the FBI about the existence of the I-20s.

When interviewed by the OIG, these INS personnel acknowledged that
they were aware that 1-20s were part of the change of status process and
acknowledged that they did not inquire about the school copies of the I-20s
associated with Atta's and Alshehhi’s change of statusfile. They conceded
that they did not think about trying to obtain the I-20s for the FBI, and they
never informed the FBI about the existence of the I-20s before they were
mailed in March 2002.

Several of these INS managers told the OIG that they instructed their
subordinates to ensure that the FBI had what it needed and suggested that their
Inaction was attributable to the fact this was an FBI case, not an INS case.
Severa individuals also stated that they were not aware that the contractor
stored the I-20s for 180 days and therefore, even if they had thought about the
[-20s, they would have assumed that the forms already had been mailed to the
school.

These arguments are unpersuasive. While we recognize that the INS's
failure to provide the I-20s did not hinder the FBI’ s investigation, it was the
INS s responsibility to ensure that al its documentation relating to the
terrorists was identified for the FBI. No one at the INS assessed whether all
information associated with Atta's and Alshehhi’s change of statusfiles —
which was information that only the INS had knowledge of — might be useful
to the FBI. No one thought to even inquire about the I-20s related to Atta's
and Alshehhi’ s change of status applications or find out where they were. In
our view, this was a widespread failure on the part of many individuas in the
INS.

V. TheOIlG'sEvaluation of the INS s Foreign Student Program

In response to concerns about how the INS tracks foreign students, we
evauated the INS's processes for admitting foreign students and for certifying
schools as digible to receive foreign students. We also evaluated the INS
tracking systems for foreign students — the paper system that exists now as well
as SEVIS, the computer system the INS is developing.

The State Department is responsible for issuing student visas to foreign
students who want to study in the United States. It isthe responsibility of the
INS, however, to determine which schools are entitled to accept foreign
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students, to inspect the documentation of persons arriving with student visas, to
keep track of the entries and exits of foreign students, to know whether
students are continuing to maintain their status once in this country, to facilitate
the removal of students once their status ends, and to approve appropriate
requests by aliens who are in the country through some other classification to
acquire student status. Responsibility for each of these obligationsis divided
among severa different offices, divisions, and branches within the INS, aswell
as among private contractors.

In the past, the INS has not adequately handled these responsibilities.
The INS sforeign student program historically has been dysfunctional, and the
INS has acknowledged for severa years that it does not know how many
foreign students are in the United States. In addition, the INS lacks accurate
data about the schools that are authorized to issue I-20s, the students who
obtain student visas and student status, the current status of those students, and
whether fraud is being perpetuated in the foreign student program.

For example, an important component of the foreign student program is
the school certification process, which allows the INS to ensure that the school
Is legitimate and not ssimply an operation designed to assist foreigners to enter
or remain in the country fraudulently. Yet, INS district offices assign the
responsibility for approving and re-certifying schools to adjudicators or
ingpectors only as a collateral duty. We found that these inspectors and
adjudicators— called “ schools officers’ — do not adequately review the schools
applications for certification or re-certification. In addition, the INS rarely
conducts site visits of schools prior to or after certification and relies primarily
on written representations from the schools.

An example of the result of this deficiency was the INS's certification of
Huffman Aviation. As part of our review we obtained and reviewed the INS's
file on Huffman Aviation, which was certified by the INS in 1990 to accept
foreign students. We concluded that based on the available evidence, Huffman
Aviation did not then nor does it currently meet the INS's certification
requirements because its students do not appear to be enrolled in afull course
of study, asrequired by INS regulations. We believe that a site visit, which
never occurred, would have provided the INS more accurate information with
which to make its determination about Huffman’s certification.

In addition, INS investigators and adjudicators consistently reported to us
that they believe that fraud with 1-20 formsis prevalent. The current forms
contain few security features and are relatively easy to counterfeit. Schools
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receive multiple blank forms, and many schools that are no longer approved to
Issue such forms still retain a supply of them.

The INS's current database for recording information about the status of
foreign students and schools relies on information from paper forms that are
supposed to be sent to the INS and uploaded into a database. But the
information that is inputted into this database is incomplete and unreliable.
Thus the database is riddled with inaccuracies.

The INS' s implementation of its new automated system to track foreign
students— SEVIS —will help solve some of the problems the INS has had
tracking foreign students. SEVIS will improve the data collection on students
and schools. Schoolswill no longer be required to fill out forms that must be
mailed to the INS and then sent by the INS to a contractor for data entry.
Instead, the schools will enter information about students directly into SEVIS
or into its own computer systems that will then upload to SEVIS. Through
SEVIS, the INS and schools also will be able to identify more easily when a
student’ s change of status has been approved because the student’s SEVIS
record will be electronically updated by the INS service centers once
processing is complete. SEVIS will eliminate the current manual processin
which the paper I-20 is returned to the school after adjudication of the change
of status form. In addition, the INS and schools will be able to determine
easlly through SEVIS when and where a student entered the United States.

SEVIS aso should help the INS detect 1-20 fraud by schools and
students. Only INS-approved schools with access to SEVIS will be able to
create I-20 forms for students. The INS will be able to automatically decertify
schools that violate program requirements by invalidating the school’s
password, thereby preventing the schools from issuing 1-20s. Since 1-20s will
be generated only through SEVIS, fraudulent or expired I-20s will be more
difficult to use. In addition, any 1-20s not used by the student can be
automatically invaidated through SEVIS, preventing others from fraudulently
using them. INS investigators aso will be able to identify useful information
through analyses of SEV IS data, such asidentifying schools that have
significant numbers of students who have been admitted longer than typical
degree programs require.

Y et, despite the improvements anticipated with the implementation of
SEVIS, there are many problemsin the INS's student program that SEVIS
aone will not solve. Firgt, the INS still must manually review and approve the
applications of schools seeking certification or re-certification to enroll foreign
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students. To properly certify, recertify, and monitor schools, we believe that
the INS should assign full-time personnel to these tasks. Unless INS personnel
conduct on-site visits and follow up on questionable information submitted by
schools, many current deficiencies will continue to exist.

The INS till has no formal, mandated training program for the officials
at each school who have the responsibility for complying with INS record-
keeping and reporting requirements, for monitoring violations of student
requirements to the INS, and for notifying the INS of material changesin the
schools' programs, accreditation, and level of education offered. While school
associations provide some training, particularly for the larger public and
private universities, the training is not geared toward smaller schools. INS
officiastold us that many school employees who deal with the foreign student
program are untrained and unaware of INS regulations.

Similarly, INS personnel assigned to approve and monitor schools also
are not provided formal training. We learned that many are uncertain as to
what they are supposed to be looking for when certifying schools. These INS
employees also commented on the lack of clarity in the regulations and INS
guidelines for the approval process. The INS needsto develop atraining
program for INS and schools officers, and provide clear guidelines describing
their responsibilities and INS requirements.

Furthermore, for SEVIS to be effective the INS must ensure that the
schools are complying with the requirement to timely and accurately input data
into SEVIS. To date, the INS has not formulated any concrete plans for
conducting or requiring verifications of the accuracy of the data that the
schools enter into SEVIS.

Also, while SEVIS should improve data collection, the information only
will be useful if the INS monitors and analyzes the information and
investigates instances of potential fraud. The INS has not determined who, if
anyone, would perform these analyses. Enforcement to uncover school fraud
historically has been alow priority at the INS, and investigative resources
devoted to thisissue have been limited. Although better information will be
available on student and school fraud, it is not clear that the INS will use this
information any more fully than in the padt.

We a so have serious concerns about the INS' s ability to fully implement
SEVIS by January 30, 2003, as required by recent regulations proposed by the
INS. Although the INS plans to have the system operating by July 1, 2002, the
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INS intends to re-certify al of the approximately 70,000 schools currently
authorized to issue I-20s and is requiring re-certification as a prerequisite to
schools gaining accessto SEVIS. The INS plansto start the re-certification
process this summer, but it is still in the process of determining how to do this
and must publish new regulations before this re-certification process will

begin. In addition, the INS still has to assign and train personnd to perform
the re-certifications and notify all the schools of the re-certification procedures.
We question whether the INS will be able to complete this huge undertaking
before January 30, 2003.

Unless the INS addresses these and other critical issues, the impact of
SEVIS will be minimal.

V. Recent Changesin the NS sForeign Student Program

Since September 11, 2001, the INS' s focus on foreign students has
changed dramatically. In the past, the INS's philosophy has strongly favored
admitting foreign students, viewing them asrelatively low risk. After
September 11, tighter regulatory controls have been proposed to make it more
difficult for aliens to obtain student status and to more closaly scrutinize
persons entering the country who might later attempt to become students. In
addition, on March 15, 2002, the INS implemented procedural changes that
will result in closer examination of change of status applications for persons
who want to become students.

We discuss some of these proposed regulatory and processing changesin
the report. We believe that many of these changes that address issues raised by
Atta' s and Alshehhi’ s cases will be beneficial. For example, additional
database checks are now required to be conducted before change of status
applications can be approved, students may not begin a course of study until
the 1-539 petition has been approved, and the INS data entry contractor now
must send the school copy of the I-20 to the school in less than 30 days.

In some cases, however, we do not believe that INS has fully considered
how the changes will be implemented and the consequences of the changes on
the INS. For example, the INS now requires adjudicators to check al 1-539
change of status applications against certain lookout databases before rendering
afina decison. We found that at the time that INS Headquarters issued this
policy change, service center adjudicators did not have access to those
databases at their workstations. In the last few weeks, we determined that
adjudicators in the TSC have acquired access to and training on how to use
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IBIS. However, the INS has not provided guidance about what to do with the
information learned from the checks. In addition, the INS has not analyzed
how the new requirement will affect the length of time service center
adjudicators are expected to take processing each application. If thisis not
adjusted, adjudicators will continue to face time pressure that will discourage
them from conducting thorough searches or following up on possible leads.

V1. Recommendations

At the end of the report, we make 24 systemic recommendations
concerning various aspects of the INS' s foreign student program that were
implicated by our review of the INS's contacts with Attaand Alshehhi and our
evauation of the INS s tracking of foreign students. Our recommendations
address the overall management of the INS' s foreign student program, resource
issues, SEVIS, and other program aress.

Our review found that the INS functions without vital information about
foreign students and aliens who have applied to change their status to that of
students. Inspectors, adjudicators, and investigators make critical decisions
about aliens without having access to fundamental information that could affect
their decisions. While we recognize that the INS is alarge agency handling
many different programs and missions, the result of the fragmentation of the
foreign student program is that there is not sufficient accountability for a
program that admits approximately 500,000 aliens into the country every year.
Despite implementing major changes in the foreign student program since
September 11, however, the INS continues to operate the program without an
overal coordinated plan. For this reason, we believe that the INS should
consider appointing a foreign student program manager to coordinate, and be
accountable for, immigration issues affecting foreign students.

We aso make severa recommendations concerning SEVIS and the
foreign student program. We recommend that the INS more closely review the
schools that will be permitted to accept foreign students, including the
approximately 70,000 that must be reviewed prior to the implementation of
SEVIS. In addition, we recommend that the INS conduct re-certifications of
those schools at regular intervals. The INS should develop a plan for training
both INS employees and school employees on how to use SEVIS. The INS
should ensure that schools are entering timely and accurate information into
SEVIS and that specific and sufficient INS personnel are responsible for
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analyzing the data collected in SEVIS and acting on cases of suspected fraud.
The information is only useful if it is accurate and is used by the INS.

We aso set forth recommendations related to the INS's proposed
regulatory and processing changes aimed at increasing scrutiny of foreign
students. Asone example, the INS has proposed to require that aliens who
apply to change their status to that of students be approved before they are
eligible to enroll in classes. For thisto work the INS must maintain afast
processing time for student change of status applications, which historicaly it
has not been able to do, in order to avoid penalizing students. The INS also
should determine how it will handle aiens who have applied to become
students but whose applications have not been adjudicated prior to the start of
their classes. The INS should advise [-539 applicants for student status of the
requirement that their applications must be adjudicated prior to beginning
school and aso advise the schools of the procedure to be followed if the INS
has not adjudicated the application prior to the start of school.

The INS policies and guidance necessary to implement these changes
should be expeditiously and clearly communicated to INS employees across
the country. We have noted in this report, as well asin many other OIG
reports, problems with INS policies not being known, written, widely
disseminated, or uniformly enforced throughout the INS. Although INS Field
Manuals are alogical repository for policies and procedures, the Inspector’s
Field Manual and the Adjudicator’s Field Manual are not comprehensive or
complete. In addition, in this and other OIG reviews, we found that
adjudicators and inspectors often are not made aware of changes to the manuals
because policies distributed via memoranda often never reach line inspectors
and adjudicators. Asaresult, field offices develop their own practices that are
sometimes inconsistent with INS policy or the law.

The INS must improve its systems for disseminating policy memoranda
and for ensuring that line employees become aware of and follow these
policies. We recommend that the INS expeditiously complete and update its
field manuals. In addition, it should implement a more effective system for
disseminating policies and procedures other than sending the documents to the
head of an INSfield office. Only if the INS has a system in place that ensures
that policies and changes are received and understood can employees be held
accountable for following them.

We believe that implementation of these recommendations will help
address significant problems with the INS' s foreign student program, which
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has been dysfunctional for many years. Although the INSis revising many of
Its processes and implementing a new computer system to track and monitor
foreign students, these changes will result in minimal improvement if the INS
does not improve its overall management of the foreign student program.
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CHAPTER ONE
INTRODUCTION

[. Introduction

On September 11, 2001, 19 terrorists hijacked 4 airplanes as part of an
attack on the Pentagon in Washington, D.C. and the World Trade Center
Towersin New York City, New York. Three of the planes were flown into the
buildings, resulting in the deaths of over three thousand individuals, the
complete destruction of the Trade Center Towers, and extensive damage to the
Pentagon. The fourth plane crashed in Southwestern Pennsylvania, killing al
44 people onboard. Mohamed Atta, an Egyptian citizen, is believed to have
been the pilot who flew American Airlines flight number 11 into the Trade
Center’s North Tower. Marwan Alshehhi, a citizen of the United Arab
Emirates, is believed to have flown United Airlines flight number 35 into the
South Tower. Both terrorists died in the attecks.

Six months later, on March 11, 2002, Huffman Aviation International, a
small flight training school in Venice, Florida, opened official documents sent
by the Immigration and Naturalization Service (INS) relating to Atta and
Alshehhi. Both had taken pilot lessons at the flight school. Although Atta and
Alsnehhi had entered the United States legally in the spring of 2000 with
visitor visas, in September 2000 they had requested that the INS change their
nonimmigrant status from that of “visitor” to that of “vocational student” so
they could continue attending flight training school. The documents opened by
the flight school on March 11, 2002, were INS I-20 forms, which indicated that
Atta’s and Alshehhi’ s requests for vocational student status had been approved.
Within a day, media across the country were reporting the story, and the INS
came under intense criticism.” In a news conference on March 13, President
George Bush stated that he was “stunned” and angry after he read about the
incident in the newspaper. The mailing of these forms was cited by many asa
further example of why the INS needed to be radically reformed and improved.

! The early criticism of the INS's actions implied that the INS had approved Atta's and
Alshehhi’s request to change their status after September 11. In fact, the approval had
occurred several months before the terrorist attacks. It was the notification to the school that
arrived subsequently.
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President Bush directed the Attorney General to investigate why the
student status notifications were mailed after Attaand Alsnehhi were
recognized worldwide as terrorists who helped perpetrate the September 11
attacks. By memorandum dated March 13, 2002, the Attorney Genera
requested that the Office of the Inspector General (OIG) conduct a “thorough
review of the circumstances surrounding the [INS's] sending of documents to
the Huffman Aviation International flight school of Venice, Florida, which
notified the school of the approved vocational student status of Mohamed Atta
and Marwan Alshehhi six months after the terrorist attacks of September 11,
2001.” The Attorney Genera asked that the OIG’ s review include “not only
the INS sfailure to stop delivery of the notification letters but also the source
of the seven-month delay in the processing of these natification letters.” The
Attorney General asked that the OIG’ s investigation and report of its findings
be completed expeditioudly.

At the time the OI G received the Attorney Generd’s request, we had
already begun two reviews that were substantively related to the incident that
gave rise to the Attorney Genera’s request. The OIG was reviewing the INS's
admissions of Attainto the United States. In addition, in November 2001 the
OIG had initiated a review of the process by which the INS tracks and monitors
foreign students who enter the United States.

In order to provide greater context to the investigation requested by the
Attorney Genera, the OIG expedited and completed its review of Atta's entries
into the United States. We also broadened that inquiry to include the
appropriateness of Alshehhi’s entries into the United States. In addition, the
OIG completed its review of the process by which foreign students enter the
United States and are tracked and monitored by the INS. The results of these
reviews are incorporated into this report.

To conduct our review, the OIG assembled ateam of three attorneys, four
special agents, and three program analysts. The team conducted almost 100
interviews over a 3-week period beginning on March 18, 2002. We
interviewed personnel from INS Headquarters; the INS Texas Service Center
in Dallas, Texas, and the INS' s Miami, New Y ork, Newark, and Atlanta
Didgtricts, including inspectors who work at airportsin these districts. We aso
interviewed personnel from the Federal Law Enforcement Training Center
(FLETC); the Federal Bureau of Investigation (FBI); and three private
companies, Affiliated Computer Services, Inc. (ACS); Uniband Enterprises;
and Huffman Aviation International.
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II. Organization of the Report

This report is organized into nine chapters. Chapter One contains this
introduction. Chapter Two provides an overview of the INS's organizationa
structure as it relates to our investigation, as well as background information on
visitor and student visas and the change of status process.

Chapter Three details our review of Atta's and Alshehhi’s entries into the
United States and our analysis of the actions of the INS inspectors who
admitted them. We first provide an overview of the inspection process by
which a nonimmigrant enters the country, including routine questions asked by
ingpectors, a description of the computer systems used by inspectors, and the
secondary inspection process. We examine Atta s three entries into the United
States, including his referral to the INS' s secondary inspection process during
his second entry, the reasons for his admission on each occasion, and our
anaysis of those admissions. Next, we describe Alshehhi’ s three entries,
including his referral to secondary inspection during his second entry, the
reasons for his admission on each occasion, and our analysis of those
admissions,

Chapter Four addresses the questions regarding Atta's and Alshehhi’s
change of status applications and how the notifications of the decisions on
those applications were sent to Huffman Aviation six months after the terrorist
attacks. This chapter also describes generally the processing of INS forms
[-539s (the application for change of status) and 1-20s (the form providing
school and course information), and traces how the INS handled the
applications and files of Attaand Alshehhi. We also describe how private
contractors participated in the processing of Atta's and Alshehhi’s change of
status forms. We discuss the reasons that the INS took several months to
process Atta' s and Alshehhi’ s applications.

In Chapter Five, we discuss our findings and conclusions regarding the
reasons why the INS documents were not stopped from being sent to Huffman
Aviation after September 11, 2001.

The OIG’s evaluation of the INS s tracking of foreign studentsis
described in Chapter Six. We examine the INS's processes for certifying
schools as igible to receive foreign students, the INS's current process for
collecting information on foreign students, and the Student and Exchange
Vigtor Information System (SEVIS), an automated system currently being
developed by the INS to track information about foreign students.
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In Chapter Seven, we examine the INS's proposed changes to the federal
regulations concerning the admission of nonimmigrants, the INS's proposed
changes for the foreign student program, and specific procedural and
operational changes made by the INSin light of the events that gave rise to this
report. In Chapter Eight, we set forth our recommendations for systemic
improvementsin the INS and its foreign student program. Chapter Nine
summarizes our conclusions.
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CHAPTER TWO
BACKGROUND

This chapter provides background on the organizational structure of the
INS, basic information on the visa system, how students are admitted into the
United States, and how nonimmigrants in the United States can change their
status to students.

I. Organizational Structure of the INS

The INS s currently organized into three management components—
Headquarters, three regions, and 33 digtricts in the United States.” The districts
are referred to collectively as “the field.”

The didtricts are managed by a Didtrict Director, a Deputy District
Director, and several Assistant Didtrict Directors. The districts are divided into
various divisions such as Investigations, Inspections, Management, and
Exami nagions (or Adjudications). Each division isled by an Assistant District
Director.

The processing of nonimmigrants who arrive at points designated as lega
places through which to enter the country — known as ports of entry — is
handled by INS immigration inspectors who are stationed at airports, seaports,
and highways throughout the United States. A district’s Inspections Division
IS responsible for overseeing the inspectors within the district.

The INS aso operates five regiona service centers that process many
types of applications formerly handled in the districts. The five service centers
are the California Service Center, the Nebraska Service Center, the Texas
Service Center, the Vermont Service Center, and the Missouri Service Center.
Requests for change of status (form 1-539 and the accompanying 1-20) — that is,
the applications that Atta and Alshehhi filed with the INS — are handled by INS

2 The INS has three foreign district offices in Bangkok, Mexico City, and Rome, as well
as several other overseas offices.

% The three INS regions serve as intermediary managers of the districts — the Eastern
Regional Office, the Central Regional Office, and the Western Regional Office. Each
regional officeis led by a Regional Director and a Deputy Regional Director. Each regional
officeis also divided into divisions that are led by an Assistant Regional Director.
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staff in four of the five service centers. The adjudication of the applicationsis
handled by Center Adjudications Officers. Each of the service centersis
headed by a Service Center Director.

The INS is headed by a Commissioner and a Deputy Commissioner. At
all times relevant to this report, INS Headquarters, apart from the
Commissioner’s immediate staff,* was divided into four major components,
each overseen by an Executive Associate Commissioner: Programs, Field
Operations, Policy and Planning, and Management. Each of the four Executive
Associate Commissioners reported to the Deputy Commissioner who, in turn,
reported to the Commissioner.

Of the four components (called “ Offices’), the Office of Field Operations
is most significantly involved in the day-to-day operations of the Field and has
responsibility for implementing policies. Within the Office of Field
Operations, the Enforcement Division is responsible for INS sinvestigative
operations, the Immigration Services Division is responsible for operationsin
the service centers and adjudicative functions in the district offices, and the
Inspections Division is responsible for the ingpections process and operations
at the ports of entry. The Service Center Directors report through a chain of
command to senior managers in the Immigration Services Division.

At the time of the events at issue in this review, the Office of Programs
was responsible for policy development and integration of both enforcement
and adjudications programs.” The Office of Programs was divided into
substantive areas, such as adjudications, inspections, and investigations, with
each branch led by an Assistant Commissioner. Within the Adjudications
Branch, the Business and Trade Section handled policy issues concerning
student visas and change of status issues.’

4 The Commissioner’ s immediate staff includes the General Counsel and the Directors
of the Office of Internal Audit and the Office of Congressional and Public Affairs.

® The INS has proposed to move the policy functions of the Office of Programs to other
offices within the INS. The policy functions for investigations, inspections, and detention
and removal have been placed under the Office of Field Operations. The policy functions
for adjudications have been placed under the Office of Policy and Planning.

® The Office of Policy and Planning develops and coordinates long-range planning
activities, as opposed to the more immediate matters that fell under the jurisdiction of the

(continued)
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An organizational chart reflecting the INS structure, as it existed in the
summer of 2001, is located on the next page.

1. Vigtor Visas

Atta and Alshehhi initially entered the country after obtaining B-1/B-2
visitor visas from a United States consulate abroad and later applied for a
change of status to become students once they had already entered the country.
In this section, we provide a brief description of the visitor visa

A. Entrance of nonimmigrantsinto the United States

The Immigration and Nationality Act (INA) provides that aliens may be
admitted to the United States as nonimmigrants (that is, aliens who do not
intend to permanently reside in the United States), for “such time and under
such conditions as the Attorney General may by regulations prescribe.”

8 U.S.C. §1184(a)(1). Federal regulations provide that every nonimmigrant
must present at the time of entry “avalid passport and a valid visa unless either
or both documents have been waived.”” 8 CFR § 214.1(a)(3). Federa
regulations also require that nonimmigrants must depart the United States at
the expiration of their authorized period of admission or upon abandonment of
their authorized nonimmigrant status. 8 CFR § 214.1(a)(3).

B. Description of visitor visa classifications
The INA definesavigitor as:

an alien (other than one coming for the purpose of study or of
performing skilled or unskilled labor or as a representative of
foreign press, radio, film, or other foreign information media
coming to engage in such vocation) having aresidencein a

foreign country which he has no intention of abandoning and

(continued)

Office of Programs. The Executive Associate Commissioner for Policy and Planning is also
responsible for advising the Commissioner on other issues that cross program lines or have
inter-agency implications. The Office of Management is responsible for al administrative
issues including financial, human resource, and information resource matters.

" Waiver issues are discussed in Chapter Three, Section |11 B 2, of this report.
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who is viditing the United States temporarily for business or
temporarily for pleasure.

8 USC § 1101(a)(15)(B). Vidtors, or the “B” classification of nonimmigrants,
are divided between visitors entering for business purposes, who are given a
B-1 designation, and visitors entering for pleasure, who are given a B-2
designation. 8 CFR 8§ 214.1(a)(2)(i) and (ii). The U.S. Department of State
Issues visas to foreigners outside the United States. The visitor visaistypically
issued as a“B-1/B-2" visa, in other words, the visa covers both business and
pleasure categories. The INS then designates the entry as either B-1 or B-2
once the alien states his or her purpose at a port of entry and is approved for
admission.

The B-1 “business visitor” visa classification alows admission of an
alien for a broad range of activities beyond commercial enterprises. Some of
theseinclude: aliens employed abroad traveling to the United States for a
training program; aliens coming to install, service, or repair machinery a a
United States site; alien students at a foreign medical school coming to take an
elective clerkship; aliens coming temporarily to attend an executive seminar;
alien members of a recognized religious denomination coming temporarily and
solely to do missionary work on behalf of the denomination; certain camp
counselors and counselors in training; and participants in competitions for prize
money. See INS Operations Instructions 214.2(b)%; 8 CFR § 214.2(b).

The B-2 “pleasure” visa classification also includes severa broad
categories. aliens coming for tourism; aliens coming for health-related
activities; aliens participating in conventions, conferences, or convocations of
fraternal, social, or service organizations; aliens coming primarily for tourism
but who will also engage in a short course of study; or aiens coming to attend
courses for recreational purposes. See INS Inspector’s Field Manua
8 15.4(b)(2)(B).

8 The INS's Operations I nstructions provide guidance and interpretations of the
regulations for INS employees and also provide additional information concerning the INS's
policies and procedures.
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C. Length of stay permitted by the visitor visa

1. Period of validity of thevisa

The period of vaidity for anonimmigrant visais the period during which
the alien may use the visain applying for admission to the United States. This
period is determined by the State Department when the visaisissued. The
period of time that the alien is authorized to stay in the United States on a
particular entry is determined by the INS inspector at the port of entry. The
period of visavalidity has no relation to the period of time that the inspector
may authorize the aien to stay in the United States.

All United States nonimmigrant visas are limited to a maximum period of
validity of 10 years. The period of validity for particular visasis based
primarily on reciprocity: the State Department tries to accord the same
treatment on areciprocal basis that aforeign country accords to nationals of the
United States.

Visas generaly permit multiple entries, meaning that they may be used
by the alien for unlimited entries into the United States for the period of
admission determined by the INS for each entry. However, consular officers
may limit the number of entries or limit the admissions to specified ports of
entries. Thisis based on such factors asthe aien’s financia situation and the
stated purpose of entry.

2. Length of admission under the B-1/B-2 classification

The standard B-2 admission is for six months® 8 CFR § 214.2(b)(2); see
also, INS Operations Instruction 214.2(b). Although B-2 admissions may be
granted for up to a maximum of one year, INS policy provides that inspectors
require aliens to demonstrate a significant reason for an admission period
longer than six months, such as an extended course of medical treatment.

8 CFR 8§ 214.2(b)(1).

While B-1 business visitors also may be admitted for a maximum period
of one year, the INS inspectors at the ports we visited told the OIG that they
limit the length of stay of an alien with a B-1 visato the time needed to

® The INSis proposing to change the presumptive length of admission for a B-1/ B-2
visato 30 days. See Chapter Seven of this report for further discussion of this issue.
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accomplish the stated purpose of the dien’ s visit, plus a few days or weeksin
the event that the business purpose takes slightly longer than expected. The
INS Operations Instructions state that B-1 visitors shall be admitted only for
the period of time that isfair and reasonable for completion of the purpose of
the trip.

[Il. Foreign Students

Foreign nationals a'so may be admitted to the United States as students.
Student status may be conferred on individuals studying full time at academic
institutions, which include language schools, or at vocational schools. Foreign
students in the United States at academic institutions or language schools are
designated as “F-1" students; vocational students are designated as “M-1"
students.™ Flight schools are considered by the INS to be vocational schools™

10 The academic student is defined as a “ bona fide student qualified to pursue a full
course of study and who seeks to enter the United States temporarily and solely for the
purpose of pursuing such a course of study consistent with section 214(]) at an established
college, university, seminary, conservatory, academic high school, elementary school, or
other academic institution or in alanguage training program in the United States.” The
vocational student is defined as “an alien having aresidence in aforeign country which he
has no intention of abandoning who seeks to enter the United States temporarily and solely
for the purpose of pursuing afull course of study at an established vocational or other
recognized nonacademic institution (other than in alanguage training program) in the
United States.” 8 USC 8§ 1101(a)(15)(f) and (m). A “full course of studies’ is defined
separately for academic and vocational students. For vocationa students, a“full course of
studies’ is defined as at least 12 semester hours if the school is a community college or
junior college, 12 hours per week if it is a postsecondary vocational or business school, 18
clock hours of attendance aweek if the dominant part of the course consists of classroom
instruction in a vocational school, and 22 clock hours of attendance a week if the dominant
part of the course of study consists of “shop or laboratory work.” 8 CFR § 214.2(m)(9). For
academic students, the hours required for a“full course of studies’ depend on the type of
program (e.g., postgraduate, undergraduate, language school) that the student is taking. 8
CFR 8§ 214.2(f)(6). Students who do not meet these hourly requirements do not qualify for
anM-1or F-1visa. However, they can be admitted under a B-1/B-2 visa if the inspector
determines that their course of study isincidental to their primary purpose of pleasure or for
a business related purpose.

' 1n Chapter Six of this report, we discuss general requirements in the foreign student
program, such as the requirement that schools be certified by the INS in order to accept

(continued)
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If an dien intends to enter the United States as a full-time student, the
alien must obtain an F-1 or M-1 visafrom the State Department at a consulate
outside the United States. The student visa processis described more fully in
Chapter Six.

Aliens possessing B-1/B-2 visitor visas may change their status to that of
a student while in the United States. 8 USC § 1258. To change their status, the
aliens must file INS form 1-539, Application to Extend/Change Nonimmigrant
Status, as well asthe INS form |-20, the Certificate of Eligibility for
Nonimmigrant Student Status. The 1-20 form includes information about the
school and the student’ s proposed course of study, including the dates of the
course of study. These forms are sent to an INS service center for processing.
Once the INS adjudicates the case and approvesit, a copy of the I-20 is sent to
the student and eventually a copy is sent to the schoal.

Applicants are required to file the I-539 prior to the expiration of their
current authorized status. 8 CFR § 248.1(b). However, the applicant may start
school before filing an 1-539.% If the applicant files the I-539 before his or her
current status expires and the I-539 form is still pending with the INS at the
time the applicant’ s current status expires, the applicant is still legally entitled
to be in the United States™ 8 USC § 1182(a)(9)(B).

Foreign students are permitted to stay in the United States for different
lengths of time, depending on their status and course of study. Academic, or
F-1, students are admitted for what is called “duration of status.” This means
that there is no specific end date; the duration of status lasts aslong as the
student is“pursuing afull course of study.” The federa regulations state “[t]he
student is considered to be maintaining status if he or she is making normal
progress toward completing a course of studies.” Once the student completes
his or her studies, the student is given “60 days to prepare for departure from

(continued)

foreign students and a school’ s obligation to notify the INS if a student is no longer enrolled
in the school.

12 The INS has proposed legislation to require nonimmigrants to complete the change of
status process before they are permitted to enroll in school. We discuss this proposed
change in Chapter Seven of this report.

13 We discuss the change of status process in more detail in Chapter Four of this report.



the United States.” 8 CFR 8§8214.2(f)(5)(i). Vocationa students, or M-1
students, are authorized to be admitted “for the period of time necessary to
complete the course of study ... plusthirty days within which to depart from
the United States or for one year, whichever isless” 8 CFR § 214.2(m)(5).

Student visas are not issued with expiration dates. Rather, the inspector
determines the length of stay at the POE based on the information on the I-20
and writes on the |-20 either “duration of status’ if the student is an academic
student or the beginning and end dates of the course if the student is a
vocationa student. If the student acquires student status through the 1-539
process, the adjudicator fillsin the length of stay on the I-20.

Normally, foreign students with student visas are permitted to leave the
country and re-enter provided that they present the inspector with the student
copy of the I-20 and it has been signed by an authorized school representative.
Foreign students who have acquired student status through the I-539 process
retain that status only while in the United States. A change of statusis not a
visa. Accordingly, if foreign students who have acquired student status
through the 1-539 process leave the United States and want to re-enter to
continue their course of study, they must obtain a student visa at a consulate in
their country of residence to re-enter.
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CHAPTER THREE

ATTA’'SAND ALSHEHHI’SENTRIES
INTO THE UNITED STATES

[. Introduction

This chapter discusses Atta' s and Alshehhi’ s entries into the United
States, the decisions made by INS inspectors who handled their entries, and the
INS policies that relate to the actions taken by the ingpectors with respect to
these entries. Atta and Alshehhi each entered the United States three times.
Each time, they presented a valid passport and an unexpired B-1/B-2 visitor
visa good for multiple entries.

In this chapter, we discuss Atta s entries first, and then turn to Alshehhi’s
entries. On thefirst and third entries, Attawas admitted through the primary
Ingpection process. On the second entry, he was referred to secondary where
he was more closaly examined before being admitted. Similarly, Alshehhi was
also admitted through the primary inspection process on hisfirst and third
entries and was admitted on his second entry after being referred for secondary
ingpection. Before describing the INS's handling of these entries and our
analysis of the INS's actions, we provide background information on the INS
ingpection process that aliens such as Atta and Alshehhi face when presenting
themselves for admission to the United States at ports of entry (POES). At the
end of the chapter, we provide our conclusions concerning the admissions of
Attaand Alshehhi.

Il. Thelnspection Process

Immigration Inspectors are INS officers who work at airport, seaport, and
land border POES inspecting the documentation of persons as they attempt to
enter the United States. At major airports, inspectors work shifts and are
supervised by shift supervisors who report to an assistant port director or a
watch commander. The assistant port directors or watch commanders report to
aDeputy Port Director, who in turn reports to the Port Director.™

14 The Port Director reports to the Assistant District Director for Inspections, whose
office is usually located in the district office of the district that covers the geographic

(continued)
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A. Theprimary inspection process

When aliens disembark from an airplane, they initially go through the
primary inspection process. The primary inspection areais staffed by
inspectors who ensure that the 1-94 form (Arrival/Departure Record)™ is
complete, legible, and contains current information; briefly interview aiens to
determine the purpose of their visit and the proposed length of stay; and check
documents presented to determine their authenticity as well as expiration dates.
The inspector looks at the [-94, visa, and passport, as well as any other
documents that should be presented (such as an 1-20), in order to determine if
these documents are valid, authentic, and complete. The inspector may aso
review the passport for the last exits and entries to the United States to see if
the aliens overstayed their previous authorized admissions. To admit the aien,
the ingpector must be convinced that the alien’s purpose for entering the
country matches the purpose for the type of visa contained in the passport.

If the passport contains a machine-readable visa or encoding on a
passport’ s biographical page, the inspector swipes the passport through an
automated reader.’® Thisinitiates a number of automated checks in the
Interagency Border Information System (IBIS), which contains “lookout”
databases maintained by the U.S. Customs Service; the State Department; the
Bureau of Alcohol, Tobacco and Firearms; the Drug Enforcement
Administration; the Ro¥al Canadian Mounted Police; and other law
enforcement agencies.”’ It adso includes warrants and arrests from the FBI’s

(continued)

location of the airport. The Assistant District Director reports to the Deputy District
Director, who reports to the Digtrict Director.

15 The 1-94 is a two-part, two-sided perforated form. The top part of the form is used to
record an aien’s arriva information, and the bottom part of the form is used to record an
alien’ s departure from the country. The alien records certain identifying information on
both parts of the form. Each 1-94 form contains a unique admission number printed on both
portions that the INS uses to record and match the arrival and departure records of
nonimmigrants. A blank 1-94 isincluded in the Appendix at page A-1.

161 the visa or passport is not encoded for machine reading, the inspector should enter
the biographical data manually into the system.

17 In some instances, the automated checks against the information in I1BIS occur before
the passengers arrive in the United States. Through the Advance Passenger Information
System (APIS), certain identifying information about airline passengers is collected from

(continued)



National Crime Information Center database (NCIC) and lookouts posted in the
INS s National Automated Immigration Lookout System (NAILYS).

If the computer check does not indicate a“ hit” and the inspector does not
determine that there is any other reason to refer the alien for secondary
Ingpection, the inspector places an admission stamp on the top and bottom of
the 1-94 and the passport. The admission stamp includes the 3-digit port code,
the ingpector’ s assigned number, the current date, the classification of the visa,
and the date until which the alien is admitted. The inspector also indicatesin
the computer system that the person has been “confirmed” or admitted viathe
primary inspection process.

The top portion of the 1-94 (the arrival 1-94) is retained by the inspector.™
The bottom portion (the departure 1-94) is returned to the passenger. The
nonimmigrant must retain the departure 1-94 at al times while in the United
States. Prior to departing the United States, the passenger presents the
departure 1-94 at check-in or at the gate, depending on the airling’s policy.™

(continued)

airlines before the passengers arrive in the United States. The information in APIS is then
checked against the IBIS databases. These checks are completed before the passengers land
in the United States. If a hit or alookout is found, this information is stored in IBIS. When
the inspector swipes the passport, the hit or lookout is presented automatically on the
primary inspector’s screen.

18 The arrival 1-94s are collected and mailed from the POE to an INS contractor for data
entry. The aien’sidentifying information, including the admission number and the date of
arrival, is eventually uploaded into the Nonimmigrant Information System (NIIS), the INS's
primary database for tracking the entries and exits of aliensin the United States.

19 The airlines collect the departure 1-94 forms and send them to INS staff at the airport.
The INS sends the departure I-94s to a contractor for data entry, and the recorded
information is eventually uploaded to NIIS. Before September 11, 2001, 1-94 forms were
mailed via the United States Postal Service to the contractor. Since September 11, 2001,
these forms have been sent by express courier within two days for entry by the contractor.
The OIG concluded in a previous review that the INS did not have an effective system in
place for obtaining departure 1-94s from airlines and that the INS should take immediate
action to improve the collection of these forms. See “[INS] Monitoring of Nonimmigrant
Overstays,” Report Number 1-97-08, September 1997. The OIG recently completed a
follow-up to this review and concluded that the INS still has not taken effective action to
improve the collection of 1-94s, particularly departure records; the INS does not actively
monitor airline compliance with the requirement to provide correct and complete departure

(continued)



If the primary inspector determines that the alien is subject to a“hit” in
the computer databases or does not have avalid passport or visa, the primary
ingpector should refer the person to “ secondary inspection” for further
interview and review by a secondary inspector. The primary inspector does not
have the authority to deny the alien’s entry. Rather, the primary inspector’s job
IS to process people as quickly as possible and to refer them to secondary
ingpection if there is any concern about their admissibility. Primary inspectors
are expected to spend no more than 45 to 60 seconds on average with each
passenger.®

B. Thesecondary inspection process

When referring the passenger to secondary inspection,” the primary
Ingpector enters comments into the computer system indicating that a referral
to secondary is being made and the reason for the referral. The aien isthen
taken to or directed to the secondary inspection area, which is usually adjacent
to where the primary inspection occurred.

(continued)

[-94s, and the INS has not yet implemented regulations to fine airlines that fail to collect the
departure 1-94s. See “Follow-up Report on INS Efforts to Improve the Control of
Nonimmigrant Overstays,” Report Number I-2002-006, April 2002.

20 Until recently, the INS was required by law to admit international passengers within
45 minutes of their arrival at the inspection process. 8 USC § 1356(g). TheINS's
Inspector’s Field Manual states that in order to comply with this requirement, the INS has
established inspector-to-passenger ratios as a guide to help ensure that waiting time for
arriving passengers does not exceed 45 minutes. The Inspector’s Field Manual states, “The
normal staffing levels are: one inspector per 45 passengers on flights which are all aliens;
one inspector per 100 passengers on flights which are al U.S. citizens and returning
residents; and one inspector per 60 passengers on mixed flights.” See Inspector’s Field
Manual § 22.1. The Enhanced Border Security and Visa Entry Reform Act of 2001 (H.R.
3525), which was approved by Congress and was recently signed by the President, repeals
this section of the Immigration and Nationality Act.

21 Even without a hit in the computer databases, the primary inspector's job is to
determine if the alien has a valid passport, the proper visa, and that his or her purpose for
entering the country matches the purposes allowed under the visa classification. According
to managers and line inspectors we interviewed, the primary inspector needs only a
suspicion of inadmissibility to send a passenger to secondary inspection.



At mgjor POES, the secondary inspection area is typically staffed by one
or two senior immigration inspectors, a supervisory inspector, and several
experienced ingpectors. The secondary inspector re-interviews the alien,
reviews his or her documentation, and runs additional computer checks. The
secondary inspector has access not only to IBIS and other law enforcement
databases but also to several additional INS databases, including the INS's
Central Index System (which shows whether the INS has an dien file (A-file)
on the person), NI1S, STSC# and CLAIMS?

If the secondary inspector admits the passenger, the admission need not
be approved by a supervisor. However, more complex cases requiring
application and interpretation of alegal provision are normally presented to a
supervisor for concurrence and final decision. The secondary inspector should
note in the computer system comments addressing the referral by the primary
inspector and the reasons the person is being admitted.

The secondary inspector may determine that the person should not be
admitted and that “adverse action” iswarranted. Adverse action generally
means removal or exclusion based on aviolation of the INA or other federal
statutes.** The secondary inspector must get approval from a supervisor prior
to taking adverse action.

[11. Atta’sEntriesintothe United States

Mohamed Mohamed Elamir Atta, born on September 1, 1968, was a
citizen of Egypt. Attaheld an Egyptian passport, which was valid until

22 STSC is the Student and Schools System, an INS database that records information
on the schools authorized to accept foreign students and information about nonimmigrants
with student visas or student status. This database is discussed more fully in Chapter Six of
this report.

23 CLAIMS is the Computer Linked Application Information Management System that
is used primarily to record the INS's adjudications of applications for benefits. CLAIMS s
discussed more fully in Chapter Four of this report.

24 1 the secondary inspector develops reasonable suspicion that the alien has violated
the INA or other federal statutes, the secondary inspector can detain the alien, search the
alien’s personal items without a warrant, place the alien under oath, and take a statement.
Adverse action a'so may include temporary detention of the individual pending further
inquiries or preparation of a criminal action.
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May 7, 2007. On May 18, 2000, Attawas issued a B-1/B-2 visa at the United
States consulate in Berlin, Germany. The multiple-entry visawas valid for five
years. Atta used this passport and visa on his three entries to the United States,
which we describe in turn.

We show atimeline of the INS's contacts with Atta on the next page.

A. Atta'sfirst entry —June 3, 2000, Newark, New Jer sey

According to INS records, Atta first entered the United States on June 3,
2000, at Newark International Airport in New Jersey, after flying from Prague
International Airport in the Czech Republic. The OIG confirmed that a“hit” or
a“lookout” did not appear on the IBIS screen when the inspector swiped Atta's
passport. Atta was admitted by the primary INS inspector without being
referred to secondary. Attareceived a B-2 admission that allowed him to stay
in the United States for six months until December 2, 2000.

The primary INS inspector who admitted Atta had been employed with
the INS as an ingpector since April 1998. He told the OIG that he did not recall
the inspection of Atta.

Our review of the evidence available to the inspector does not reved any
basis for concluding that his admission of Attawas contrary to INS policies
and practices. Atta's passport and visa appear to have been valid, and there
was no information available to the inspector through lookout checks that
would have suggested that Atta should be referred to secondary inspection.

B. Atta'ssecond entry — January 10, 2001, Miami, Florida

Aswe discuss in more detail in the next chapter, in August 2000 Atta
(and Alshehhi) enrolled in a professional pilot course at Huffman Aviation
International, aflight training school in Venice, Florida. He submitted an
application to the INS (INS form 1-539) requesting that his status as avisitor to
the United States be changed to that of a student. The INS received his change
of status form on September 19, 2000, but did not adjudicate it until July 2001.
Attafinished his flight training at Huffman Aviation on December 19, 2000.

1. Processing Atta at the POE

On January 4, 2001, Attaleft the United States from Miami International
Airport for Madrid, Spain. Six days later, on January 10, 2001, he re-entered
the United States at Miami Airport from Madrid.
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The OIG confirmed that a“hit” or a“lookout” did not appear on the IBIS
screen when the primary inspector swiped Atta' s passport. After being
interviewed by the primary inspector, however, Atta was sent to secondary.
After an interview at secondary inspection, he was admitted as a B-2 visitor
until September 8, 2001.

The primary inspector who referred Atta to secondary for further
Inspection wrote in his electronic referral message, “PAX [passenger] turned in
[an [-20 form] but has had a responce [sic], meanwhile he' s attending flight
training school, already was in school for 5/6 months, please verify.” After
reviewing this referral report with the OIG, the primary inspector stated that he
thought the referral should have read “has not had a response [to his change of
status application].”

The primary inspector did not recall the specifics of his inspection of
Atta. Based upon hisreview of the referral report during his interview with the
OIG, he stated that he must have concluded that because Attawas in flight
school, he needed an M-1 (vocational student) visa. We asked the primary
ingpector how he would have learned that Atta had applied for student status
with the INS. In hisinitial interview with the OIG in November 2001, the
inspector told the OIG that he thought that Atta had presented an I-20, but in
subsequent OIG interviews conducted in March 2002, the inspector told the
OIG that he could not recall if Atta had an I-20 with him. Because the primary
Inspector does not have access to any database with this information, we
believe that Atta must have told the inspector that he was attending school and
had applied for a change of status.

The secondary inspector who interviewed Atta had been an inspector for
approximately 10 years. The secondary inspector told the OIG he did not
remember interviewing Atta. He said that he believed he would have followed
his normal routine, which included checking severa databases, including
NCIC, CLAIMS, and STSC, to determine Atta's admissibility. The secondary
ingpector’ s notes recorded in the referral report stated the following: “SUBJ
applied for M-1. 1.S. Adjusted status. No overstay /No remova grounds
found.”

Based upon INS computer records and these notes, it appears that the
secondary inspector accessed CLAIMS and determined that Atta had applied to
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change his status to an M-1 classification. According to the secondary
inspector, “1.S.” means “in status,” which indicates that the secondary inspector
concluded that Atta had not overstayed.” In addition, the secondary inspector
told the OI G that because he indicated “adjusted status’ in the referral report,
he likely believed that Atta' s change of status application had been approved.
We do not know how the secondary inspector could have come to that
conclusion because the request had not been approved at that time and INS
databases would not have reflected the approval until many months later.

The secondary inspector told the OIG that he likely admitted Atta
because he believed Atta was a legitimate student, had no criminal record, and
had not been an overstay on hislast visit. The secondary inspector explained
that he must have concluded from al of the circumstances that, even though
Attawould be attending school while in the country, Atta’'s primary purpose
was that of pleasure and that Atta therefore fit within the B-2 category. He said
that even if he had believed that Atta had only filed for a change of status but
had not yet been approved, he would have likely concluded that Attawas a
legitimate student who was also entitled to be admitted as a B-2 visitor.

The secondary inspector added that even if Atta had told him that his
primary purpose for coming into the United States on this occasion was to go
to school full-time (in other words, that his purpose did not match the purposes
allowed under the B-2 category), Attawould not likely have been denied entry
for failling to have a student visa. He said that under these circumstances —that
Attaintended to enter as a full-time student, had a B-1/B-2 visa, and evidenced
no other basis for exclusion — he would have presented the issue to his
supervisors. According to the secondary inspector, his supervisors would not
have supported a recommendation to deny Atta entry since the Miami airport’s

25 Even though Atta left the United States a month after his prior admission had expired,
he did not overstay his prior admission. Because Atta had filed an I-539 on September 19,
2000, requesting to change his status from avisitor to a student, he was authorized to stay in
the United States while his application was pending. The Illegal Immigration Reform and
Immigrant Responsibility Act (IIRIRA) of 1996 provided for the automatic voidance of
nonimmigrant visas in cases of overstays. But Section 212 of the INA provided that a
person who has timely filed a request for a change of status is not considered “unlawfully
present” and isin an authorized period of stay. 8 USC § 1182(a)(9)(B). In Section Il B 3
of this chapter we discuss the effect of a nonimmigrant’s departure from the United States
while his or her 1-539 application is pending.



practice was to use avisawaiver process to admit aliens who appeared to be
legitimate students acting in good faith who did not possess the proper
documentation. The secondary inspector added that supervisors discouraged
preparing a case for adverse action in cases in which supervisors were certain
to grant avisawaiver.

According to the secondary inspector and numerous inspections
supervisors, before September 11 foreign students typically were not
scrutinized closely because they were viewed as beneficia to the nation’s
schools and also were not viewed as a concern for illegally immigrating or
working in the United States. Several INS ingpectorstold the OIG that the
prevailing INS practice at that time was that students would not have been
excluded for failing to have the proper documentation if they did not appear to
have acrimina record or prior immigration violations. Rather, students who
appeared to be legitimate students acting in good faith would be admitted
through the visawaiver process. The secondary inspector who admitted Atta
told the OIG that he did not feel compelled to admit students under an
improper visa category. He said that it was his practice to determine, based on
the circumstances of the particular student, whether the student could
legitimately be admitted under the visa classification in his or her passport,
which in this case was a B-1 or B-2 vistor.

2. OIG analyss

From the available record, it appears that the primary inspector properly
referred Attain this encounter to the secondary inspection process since the
primary inspector had learned from Atta that he intended to be a student, and
therefore the inspector had concluded that further review was necessary to
determine whether Atta should have had a student visa.

Atta s eligibility for entry by the secondary inspector depended on what
Atta said was his purpose for entering the country. The secondary inspector
explained that he must have concluded from al of the circumstances that, even
though Atta would be attending school while in the country, Atta's primary
purpose was that of pleasure and that Attafit within the B-2 category. The
secondary inspector correctly observed that a student can be admitted under the
B-2 category if the educationa purposes are “incidental” to the pleasure
purposes. Therefore, if the inspector believed that Attawas not intending to
attend school full-time (that is taking less than 18 hours of classtime or less

41



than 22 hours of flying time per week), admitting Atta as a B-2 visitor would
have been appropriate.

The fact that the secondary inspector was aware that Atta had filed for a
change of status, however, raises the question of whether the inspector
incorrectly considered Atta's educational purpose as only being “incidental” to
apleasure purpose. Under immigration regulations, an alien cannot receive an
M-1 visaor achange of status to an M-1 unless the alien intends to attend
school on afull-time basis. Accordingly, the fact that Atta previoudy had
requested a change of statusto M-1 was at least an indicator that his purpose
might not match the purpose for the B-2 visa thereby necessitating further
inquiry by the secondary inspector. Because the secondary inspector does not
recall the details of his conversation with Atta and because the written record is
limited, we cannot reach a definitive conclusion whether the secondary
inspector correctly or incorrectly assessed Atta s purpose based on the
information available to him.

However, even if the secondary inspector had concluded that Atta
intended to attend school on afull-time basis and therefore needed a student
visa rather than the visitor visa, Atta likely would have been admitted by the
secondary inspector’ s supervisors through the waiver process even though Atta
was lacking the appropriate visa.®® The mgjority of INS inspectors and
managers who we interviewed at the Miami POE told the OIG that even if Atta
should have had a student visa, they likely would have admitted him through
the waiver process.

We therefore examined the circumstances under which the INS grants
waivers. The waiver procedure allows aiensinto the country even if they do
not possess the proper paperwork. Section 212(d)(4) of the INA and the
accompanying regulations provide that aliens may be admitted in the discretion
of the INSif the aliens demonstrate that they cannot present the required
documents because of an “unforeseen emergency.” See 8 USC §1182(d)(4)

26 The waiver process includes filling out INS form 1-193 and paying the prescribed fee,
which at the time was $170.00 and has since been raised to $195.00. Secondary inspectors
can initiate the waiver process but only with advance approval from a supervisor. If a
secondary inspector presents a case to his or her supervisor recommending adverse action,
and the supervisor believes that avisawaiver is appropriate, the supervisor can initiate the
waiver process.
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and 8 CFR § 212.1(g). The phrase “unforeseen emergency” is not further
defined in the statute or the regulations. The phrase “unforeseen emergency” is
described in the Inspector’s Field Manual as:

An dien arriving for amedical emergency.

An aien accompanying or following to join a person arriving for a
medical emergency.

An alien whose passport or visawas lost or stolen within 48 hours of
departing the last port of embarkation for the United States.

INS officials from both the Miami and JFK POEs”’ agreed that,
accordingto INA 8 212(d)g4), discretionary waivers for aliens are based on
“unforeseen emergencies.”®® These officials acknowledged, however, that
Atta' s situation would not have constituted an unforeseen emergency within
the restrictive definition of that term. The training officer at JFK stated that
over many years, INS inspectors have stretched the regulations “to the limit.”

We found that neither port had any written policy that discussed
scenarios that might constitute “unforeseen emergencies’ that should result in a
waiver or which discussed the limits on such waivers. INS personnel at both
ports stated that, before September 11, 2001, their supervisors exercised
significant discretion in granting waivers in awide variety of circumstances.
They said that walvers were granted when it appeared “equitable” to admit
aliens who were not attempting to engage in fraud and who had made a good-
faith effort to comply with the INS regulations. Some officials stated that their
primary concerns were whether the alien had a criminal history, a history of
overstays, or appeared to be attempting to commit fraud or to immigrate
without an immigrant visa. They said it aso helped the dlien’s case for a

27 Because Alshehhi entered through secondary inspection at JFK Airport, we discussed
the issue of waiver with inspectors and supervisors there as well.

28 One INS officia in Miami incorrectly told the OIG that waivers aso could be based
on the Attorney Genera’s discretion under INA 8 212(d)(3)(B). This section provides for a
limited waiver that applies only to individuals who are inadmissible on grounds related to
criminal records, terrorist activities, health issues, security and related grounds, controlled
substance trafficking, membership in a totalitarian party, and other related issues. Further,
this section contemplates approval of the waiver by a consular officer overseas, pursuant to
INSform I-192.



waiver if, despite missing documents, the alien aso had attempted to comply
with legal requirements in other respects (such as by filing an application for
extension of stay or for a change in status).

The New Y ork Area Port Director told the OIG that there were a number
of options for dealing with alien students who were pursuing education, had
financial resources, and had no negative crimina or immigration history.
These options included granting awaiver, granting a 30-day deferral for the
student to obtain anew 1-20 if the defect involved a missing 1-20,% or
determining that the student fit within the broad scope of the B-1/B-2
classifications. He indicated that the last option would be to refuse entry and
send the student home. Senior inspections officials in the Miami POE agreed
that prior to September 11, 2001, the prevailing philosophy wasto “find a
way” to admit students like Atta or Alshehhi.®

Accordingly, even if the secondary inspector had believed that Atta
needed an M-1 visa, which he did not possess, Atta likely would have been
admitted through the waiver procedure then in use at the Miami POE, even
though the practice was not in accordance with INS policy.

29 Foreign students with a student visa must present not only their student visa but also
their copy of the I-20 form in order to re-enter the country after atemporary absence. The
second page of the I-20 form must be endorsed by an authorized school representative. If a
nonimmigrant is in possession of the student visa but not the 1-20, an inspector is permitted
to admit the student for 30 days after completing INS form 1-515. The student is required to
obtain the necessary [-20 form or endorsement on the I-20, and to submit within the 30-day
period the I-515, 1-20, and 1-94 to the INS office having jurisdiction over the school he or
she plans to attend. Since Atta did not have a completed 1-20 (his was awaiting processing),
this procedure would not have been applicable to him.

30 The New York Port Director told us that the practice of regularly granting waivers for
aliens who forgot visas and even passports changed drastically after September 11, 2001.
Former Executive Associate Commissioner for Field Operations Michael Pearson issued a
memorandum to all ports on November 28, 2001, setting forth a new policy that severely
restricted the granting of waivers. Inthe Appendix at p. A-2 we show a chart reflecting the
decline in waivers at the JFK POEs after September 11.



3. Effect of departurewhile change of statusapplication is
pending

We dso investigated whether Atta' s (and Alshehhi’s) departures from the
United States on more than one occasion while their [-539 applications were
pending should have had any effect on their ability to re-enter the country. In
the next chapter of the report, we discuss whether their departures should have
had an effect on the adjudication of their 1-539 applications.

INS personnel consistently reported to the OIG that aliens abandon their
[-539 application if they leave the country while the application is pending. In
addition, the OIG obtained a June 18, 2001, memorandum from Thomas Cook,
Acting Assistant Commissioner for Adjudications, addressed to all Service
Center Directors, District Directors, and Officersin Charge stating:

Service officers are reminded an aien on whose behalf a
change of nonimmigrant status has been filed and who travels
outside the United States before the request is adjudicated is
considered to have abandoned the request for a change of
nonimmmigrant status. This has been, and remains, the
Service' s long-standing policy. [*']

We sought to determine how this abandonment policy would affect the
alien’sre-entry into the United States. We found that the fact that the alien
previoudy applied for a change of status and then abandoned that application
by leaving the country does not automatically affect the alien’ s re-entry.
According to representatives from FLETC (the training academy responsible
for training immigration inspectors), the ingpector’ s job isto determine the
alien’sintent at the time of entry, and this inspection is not necessarily affected
by the fact that the alien previously requested a change of status and then
abandoned that request. Inspectors and managers at the Miami and JFK POEs

31 Beyond the Cook memorandum, we found no written record of this policy. The INA
and immigration regulations do not address the effect of an alien’s departure from the
United States on the alien’s 1-539 application for a change of status or the alien’s re-entry
into the United States when that application is still pending at the time of the departure or re-
entry. No one we interviewed could point to this policy in writing other than the Cook
memorandum. The INS's Operations Irstructions and the Inspector’s Field Manual do not
address this topic, and we were told by representatives of the Federal Law Enforcement
Training Center (FLETC) that this policy was not in any training manuals used at FLETC.



also stated that the alien’ s purpose at the time of entry was the determining
factor. Inspection personnel indicated that if an alien stated that he or she was
returning for the purpose of attending school full-time, then the alien would
need either an F-1 or M-1 visaregardless of the status of the 1-539.% But they
also consistently indicated that the fact that an alien has previoudly filed a
reguest to change his or her status to that of a student does not necessarily
require the alien at the time of the next entry to have an F-1 or M-1visa. If the
alien no longer intended to pursue a“full course of study,” the alien could be
admitted on other grounds.

We explored the abandoned 1-539 issue with respect to Atta' s second
entry, since the inspectors became aware that Atta had previoudly filed for a
change of status. The secondary inspector told the OIG that he did not believe
that Atta' s 1-539 application would have been abandoned by his departure from
the country. Although this was an incorrect statement of INS policy, the
inspector also stated that even if the 1-539 petition had been abandoned, the
fact that Atta had filed the 1-539 application was still evidence that he was
attempting to be a legitimate student, and his analysis and approval of Atta’'s
admission would have remained the same. The other inspection personnd we
interviewed also said that an abandoned 1-539 application would not have
changed their analysis that Atta was a legitimate student who would have
received awaiver.

Although Atta's and Alshehhi’ s abandonment of their [-539 applications
would not have formed the sole basis for excluding them at the time of re-entry
into the country, we believe their cases adso illustrate the fact that INS
Inspectors lack important information when assessing an aien’s digibility for
admission into the United States. Primary inspectors are not made aware
through automated checks whether an alien has a change of status application
pending, as Atta and Alshehhi did when they each entered the country twicein
2001. If the primary inspectors had known this, they would have had reason to
guestion whether Atta and Alshehhi in fact intended to continue to be students,

32 An dien must have an appropriate visa (or awaiver) at the time of entry. An
application for a change of statusis not avisa. Indeed, even an approved I1-539 change of
statusis not avisa. Therefore, an alien who has never filed for a change of status, an alien
who has filed an 1-539 but abandoned the petition by departing, and an alien who has been
granted a change of status are essentially the same for purposes of re-entry.



had already completed their schooling and were returning for some other
purpose, or were entering as visitors as indicated by their B-1/B-2 visas.

INS inspectors are also missing another piece of important information
concerning students — whether they are, in fact, still going to school or have
terminated their studies. The evidence shows that Atta represented to the
primary inspector on this occasion that he had been in school for five or six
months, and we found that the secondary inspector likely discussed Atta's
attendance at Huffman Aviation once the secondary inspector was aware of
Atta's 1-539 application. But neither inspector was aware that Atta had in fact
completed his schooling the month before in December, since the INS does not
collect this information about foreign students.®

4. Atta’'slength of admission

According to INS recordsin NIIS, on January 10, 2001, the secondary
ingpector admitted Atta as a B-2 visitor for 8 months, until September 8, 2001,
rather than for the 6-month period regularly granted to B-2 visitors. It isnot
clear why Atta was admitted for this time period.**

The 8-month B-2 admission was outside of the normal admission period
according to officials at the Miami and JFK POEsand at FLETC. We received
contradictory information, however, regarding whether this was an error by the
secondary inspector. Two supervisorstold us that Atta should not have been

33 We discuss this issue and other problemsin the INS s foreign student program in
more detail in Chapter Six of this report.

34 Atta's departure 1-94, which we obtained from the contractor, shows a stamp
authorizing admission until February 9, 2001. That date is crossed out and what appears to
be another date is handwritten underneath the stamped date. The handwritten date is
difficult to read, however, and could be interpreted as authorizing Atta' s entry until
September 2001 or July 2001. We believe that the likely scenario is that the primary
ingpector initially authorized Attato stay until February but then decided to send Attato
secondary. The secondary inspector then handwrote the actual admission date after
interviewing Atta. Because the INS computer system reflects that Atta was authorized to
stay until September, it appears that the handwritten date was interpreted to indicate a
September date. The secondary inspector was unable to identify the handwriting, tell the
date that was written on the form or recall other details to assist usin interpreting the
handwriting. In any case, Atta' s admission date was subsequently changed to July 2001 (for
reasons that we discuss below).
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granted the extra two months and that the secondary inspector should have
written on the 1-94 why the extra time was being granted. Some INS officias
said that supervisory approval was required to allow more than the 6-month
admission. Other INS officials indicated, however, that the decision was
within the inspector’ s discretion.

In any case, Atta' s entry period was later changed to six months. On
May 2, 2001, Attawent to the Miami District Office to inquire about extending
the date of admission for a companion who aso had entered the United States
on a B-2 visa on January 10, 2001, but had been given only a 6-month
admission instead of the 8 month admission given to Atta. Once at the Didtrict
Office, Atta spoke to an immigration inspector who normally was assigned to
work at the Miami airport, but who was working a 1-day detail at the District
Office.

According to this inspector, Atta and his companion requested that Atta’'s
friend’ s 6-month admission be extended to 8 months since Atta had received an
8-month admission. Atta showed the inspector his and his friend' s 1-94 and
passport. The inspector told the OIG that she determined that since Attawas
admitted to the United States with a B-2 visa, he should have been permitted to
stay amaximum of six months. The inspector’ s supervisor at the District
Office concurred and stated that if there was a good reason for an 8-month
visitor visa, it should have been noted on the I-94. Therefore, to correct the
mistaken 8-month admission for Atta, the inspector made a notation on the
back of Atta's1-94 that an error had been made, sent this 1-94 to the contractor
who data enters information from the 1-94, issued Atta a new 1-94 with an
admission date for six months until July 9, 2001, and noted in the “comments”
section that the previous I-94 had been issued in error.*

35 When we reviewed INS records, they appeared to reflect two entries by Attainto the
United States on January 10, 2001, which initially raised a question as to whether Atta had
entered twice on the same day or whether a second person posing as Atta also entered on
January 10, 2001. The NIIS printout for the first entry reflects that Atta entered with an
admission period of January 10, 2001, to September 8, 2001 (admission number
68653985708). The second record reflects a second entry on January 10, 2001, with an
admission period from January 10, 2001, to July 9, 2001 (admission number 10847166009).
However, this occurred because the inspector at the Miami District Office who changed
Atta's admission date failed to follow the proper procedure to ensure that the previous entry
would be corrected, and a new entry was created in NIIS. The inspector sent the old 1-94

(continued)



C. Atta'sthird entry —July 19, 2001, Miami, Florida

Attaleft the United States again from Miami International Airport on
July 7, 2001, headed for Zurich, Switzerland. He re-entered the United States
on July 19, 2001, at Atlanta Hartsfield International Airport, using his B-1/B-2
visa. The OIG confirmed that a“hit” or a“lookout” did not appear on the IBIS
screen when the primary inspector swiped Atta’'s passport.® The OIG aso
confirmed that Atta was admitted through the primary inspection process and
was not referred to secondary.

At the Atlanta airport, Atta was inspected by a primary inspector who
had been employed with the INS as an inspector since 1997. This inspector
told the OIG that he did not recall the inspection of Atta. Attawas admitted for
four months, until November 12, 2001, as aB-1 visitor.

As noted previously, the B-1/-B-2 visa permits entry for either business
(B-1) or pleasure (B-2) purposes. After the alien states his purpose for visiting,
the inspector admits the alien under one of the two categories. It therefore
appears that Atta stated some business purpose for visiting that fit within the
B-1 category, even though his previous entries had been under the B-2
category. The inspector did not recall Attaor why he admitted Attafor a
business purpose, and no INS record sheds further light on the reason for Atta's
admission under aB-1 visa.

We also sought to determine whether the fact that Atta had recently
entered the United States twice for six months on each occasion should have
affected the inspection process. The OIG found no INS requirement or policy,

(continued)

and the corrected 1-94 to the contractor which data enters 1-94s for the INS. The May 2,
2001, transaction with Atta was data entered and then uploaded to NIIS as if it were a new
entry by Atta. This happened because the inspector issued a new 1-94 with a new admission
number onit. To prevent two entries from occurring in NIIS, the inspector should have
crossed out the admission number on the new 1-94, made a reference to the previous
admission number and noted that it was not a new entry.

3 The OIG obtained an FBI document indicating that Atta was issued a citation for a
traffic violation in Fort Lauderdale, Florida, on April 26, 2001, and that a warrant for his
arrest was issued on June 4, 2001, for failing to appear in court. The evidence shows,
however, that this information would not have appeared on the IBIS screen of the primary
inspector.
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written or otherwise, that an alien be referred to secondary based solely on the
fact that the alien had departed and re-entered the United States recently on
severa occasons. We were informed by INS officials that multiple entries is
but one factor the inspector uses in determining whether the alien appears
suspicious or appears to be attempting to reside or work in the United States.
Our review of the information available to the inspector does not reveal any
basis for concluding his admission of Atta was improper.

V. Alshehhi’s Entriesinto the United States

Marwan Y ousef Mohamed R-Lekrab Alshehhi, born on May 9, 1978,
was a citizen of the United Arab Emirates. Alshehhi held a United Arab
Emirates passport, issued January 2, 2000, and valid until January 1, 2005. On
January 18, 2000, Alshehhi was issued a B-1/B-2 visa at the United States
Consulate in Dubai, United Arab Emirates. This multiple-entry visawas valid
for 10 years, until January 17, 2010. Alshehhi used this passport and visaon
each of his three entries to the United States, which we describe in turn.,

We show atimeline of Alshehhi’s contacts with the INS on the next page
of the report.

A. Alshehhi’sfirst entry —May 29, 2000, Newar k, New Jer sey

According to INS records, on May 29, 2000, Alshehhi flew from
Brussels, Belgium, to Newark International Airport in New Jersey. Hisarrival
1-94 listed his country of citizenship as the United Arab Emirates and his
country of residence as Germany.

The OIG confirmed that a“hit” or a“lookout” did not appear on the IBIS
screen when the primary inspector swiped Alshehhi’ s passport. He was
admitted through the primary inspection process as a B-2 visitor for six months
and was not referred to secondary inspection.

The primary inspector who admitted Alshehhi had been employed with
the INS as an ingpector since May 1997. He told the OIG that he did not recall
the inspection.

The inspector said that when encountering an alien with aB-1/B-2 visa
and no prior entries recorded in his passport, he would have asked questions
concerning the purpose of the trip, the anticipated length of the trip, who the
alien would be visiting, where he would be staying, and the length of any
previous trips to the United States (if the alien acknowledged prior visits). The
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inspector said that if the alien failed to answer these questions satisfactorily or
If the alien’s demeanor gave him any reason for concern, he would send him to
secondary for further questioning.®” The inspector said that Alshehhi must
have represented that he was visiting the United States primarily for pleasure,
since he admitted Alshehhi under the B-2 category for six months, until
November 28, 2000.

Our review of the information available to the inspector does not reved
any basis for questioning his admission of Alshehhi. His passport and visa
appear to have been valid, and there was no information available to the
ingpector through lookout checks that would have suggested that Alshehhi
should be referred to secondary inspection.

B. Alshehhi’ssecond entry —January 18, 2001, New York, New York

Alshehhi (like Atta) enrolled in Huffman Aviation’s professional pilot’s
program in August 2000 and filed an application with the INS for achangein
status from visitor to student, which the INS received on September 19, 2000.
On December 19, 2000, Alshehhi (like Atta) completed his flight training
course.

On January 11, 2001, Alshehhi departed the United States from JFK
Airport for Casablanca, Morocco. A week later, on January 18, 2001, Alshehhi
returned to JFK Airport from Casablanca.

During this entry, Alshehhi presented the same passport and B-1/B-2 visa
that he used on hisfirst entry to the United States. Therefore, Alshehhi’s
passport should have indicated that he had departed the United States just
seven days earlier, on January 11, 2001.

The OIG confirmed that a“hit” or a“lookout” did not appear on the IBIS
screen when the primary inspector swiped Alshehhi’s passport. On this entry,
however, Alshehhi was sent to secondary and was admitted through the
secondary inspection process as a B-1 visitor until May 17, 2001.

37 The primary inspector told the OIG that Alshehhi’s country of citizenship, the United
Arab Emirates, was not at the time of special interest to the INS and that, because it was not,
Alshehhi did not warrant additional scrutiny.
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INS computer records (the INS referral report) contain the following
reason for Alshehhi’s referral to secondary: “SUBJ left one week ago after
entry in May (2000). Has extension and now returning for afew more
months.” The referral report aso notes areferra code of “03 Travel
History/Routine.” According to INS inspectors, this 03 code refers to
nonimmigrants, and “Travel History/Routing’ means that the nonimmigrant
has no history of overstay.*

The primary inspector who handled Alshehhi told the OIG that she
recalled this entry. She said that based upon her recollection and the referral
report, she referred Alshehhi to secondary because his lengthy prior stay and
short absence as reflected in his passport suggested to her that Alshehhi was
trying to “beat” the immigration system and was attempting to establish
residence in the United States. She said that she felt that Alshehhi was
probably living in the United States and had not bothered to obtain a proper
visa

The secondary inspector who interviewed Alshehhi had been an INS
ingpector for 23 years and had worked mostly as a secondary inspector since
1990. The secondary inspector told the OIG that he had a“vague recollection”
of handling Alshehhi on January 18, 2001. He said that he thought that
Alshehhi was polite during his inspection and was not confrontational in any

way.

INS records show that Alshehhi wasin secondary for 30 minutes. The
secondary inspector estimated that he interviewed Alshehhi for atota of 10 out
of the 30 minutes. The referral report reflects the following comments by the
secondary inspector: “Wasin US gaining flight hours to become a pilot.
Admitted for four months.”

The secondary inspector said that, athough he had a vague recollection
of Alshehhi, he did not recall the specifics of hisinspection. Based on reading
the referral from the primary inspector, the secondary inspector said he would
have known that the primary inspector was suspicious of the length of
Alshehhi’s stay for pleasure on his prior visit and hisimmediate return to the

38 Alshehhi, like Atta, left the United States a little more than a month after his prior
admission period had expired on November 28, 2000, but he did not overstay since he filed
an 1-539 on September 19, 2000, prior to the expiration of his admission period.



United States after a 1-week absence. The secondary inspector said that based
upon his own comments on the report, he aso had learned that Alshehhi had
already been attending flight school to become a pilot. The secondary
ingpector said that at a minimum he would have checked the NCIC database
for criminal history and the NIIS database to check Alshehhi’s prior entries.
He said that he also would have checked CLAIMS, which would have
confirmed that Alshehhi had filed the 1-539 change of status application.

Based on his review of the record available now, the secondary inspector
pointed to a number of reasons why he did not believe Alshehhi was
attempting to illegally work or live in the United States indefinitely. He noted
that Alshehhi had previously been admitted to the United States under a B-2
visa and then |eft the United States before he had to (given that he was
permitted to stay in the United States while the 1-539 was pending). In
addition, Alshehhi had used the same passport and visafor both visits. The
secondary inspector also noted that he did not see in the record any other
indications of concern, such as being late for the course, lack of English skills,
lack of a plane ticket to the site for the training course, or lack of money for
school. He stated that he would not have considered the fact of Alshehhi’stwo
admissions within a short time frame as significant, since most countries now
issue visas for 10 years and aliens are entitled to come and go as they wish, as
long as they do not overstay. According to the secondary inspector, under the
circumstances, he did not consider that Alshehhi’ s behavior indicated an
individual who was attempting to “play the system” and to live and work in the
United States.

The secondary inspector admitted Alshehhi under the business visitor (or
B-1) category. The secondary inspector indicated that he likely understood that
Alshehhi was coming to the United States to log flight hours to become a pilot,
not to go to school full-time. He said that the INS often admits individuals
under B-1 visas for the purpose of attending seminars and training, including
flight training. He said, for example, that the B-1 category is commonly used
to admit aliens to take computer training in order to obtain a certification.

The secondary inspector’ s supervisor on January 18 had been an
immigration in%Jector for seven years and a supervisory inspector for more
than four years.® This supervisor told the OIG that he agreed with the

%9 The supervisor did not encounter Alshehhi on this occasion.



secondary inspector concerning the appropriateness of admitting visitors for
flight training under a B-1 visa.

The supervisor stated, however, that if Alshehhi had sought a B-1
admission specifically to continue flight training school to obtain a certificate,
then the B-1 was the wrong category of admission and that he should have
been required to obtain a student visa. The supervisor stated that absent any
evidence of prior overstays or a crimina record, the alien would likely be given
an 1-193 waiver and temporary M-1 status while he remained in the country.
The supervisor said that he probably would have supported a waiver because of
all of the things the student did “right,” including filing an I-539 and not
overstaying on his previous visits. According to this supervisor, students are
given the benefit of the doubt if possible. He said that the only way that they
would be returned to their country would be if there were proof of malice and
intent to deceive.

The secondary inspector admitted Alshehhi for four months, until
May 17, 2001. The secondary inspector said that Alshehhi must have given a
specific reason why he needed a 4-month stay in this country. According to
the secondary inspector’s supervisor, it was the port’s policy to admit business
visitors for aminimum of three months. He said that port policy allows for up
to six months, at the inspector’ s discretion, if the alien presents a satisfactory
reason.

Based on our review of the evidence available to the inspector, we
concluded that his admission of Alshehhi was not contrary to INS practices at
the time.

C. Alshehhi’sthird entry —May 2, 2001, Miami, Florida

Alshehhi made his third and final entry to the United States on May 2,
2001, at Miami International Airport. He had left the United States from
Miami on April 18, 2001, bound for Amsterdam, and he returned to Miami on
May 2 from Amsterdam. He presented the same passport and visa as on the
previous two entries.

The OIG confirmed no “hit” or “lookout” appeared on the IBIS screen
when the primary inspector swiped Alshehhi’s passport. He was admitted
through the primary inspection process as a B-2 visitor for six months, until
November 2, 2001.



The primary inspector who admitted Alshehhi had been an inspector
since 1997. Hetold the OIG that he did not recall the ingpection, and INS
records do not indicate anything else noteworthy about the inspection.

The ingpector told the OIG that the fact that Alshehhi had made two
previous visits to the United States and stayed for several months on each visit
would not have made any difference in hisinspection. He said that in his
estimate at least 50 percent of the passengers that he sees have atravel history
or pattern similar to that of Alshehhi. He said that he would not have referred
Alshehhi to secondary absent some kind of suspicious behavior or potential
document fraud. Our review of the information available to the inspector does
not reveal any basis for concluding his admission of Alshehhi was improper.

V. OIG Conclusonson thelNS sAdmission of Attaand Alshehhi

Atta s and Alshehhi’ s three admissions into the United States followed
the same pattern. They each held valid passports and B-1-/B-2 visas, good for
multiple entries into the United States. The immigration inspectors who
admitted them during their first and third entries did so routinely, without
referring them to secondary inspection. Understandably, the inspectors had no
memory of their encounters with Atta and Alshehhi, given the many
Ingpections they have conducted since then. From the evidence, however, it
appears that these inspectors did not admit Atta and Alshehhi in violation of
INS policies and practicesin light of the information available to the inspectors
at the time of these admissions. We found no indication that the inspectors
were presented with or were aware of any information that would have caused
them to refer Atta and Alshehhi to secondary inspection.

However, after Atta and Alshehhi both left the United States in January
2001 and separately returned afew days later, they both were referred to
secondary inspection for further questioning. It appears that Attawas referred
to secondary because the primary inspector believed that Atta was attending
flight school and that Atta should be referred to secondary for further
guestioning to determine if an M-1 visa was required.

The secondary inspector stated that he believed that Atta was a legitimate
student who had no criminal record or history of overstays. He said that he
would have admitted Atta under the B-2 category if he concluded that Atta's
school attendance was incidental to a pleasure purpose. Atta sfiling of an I-
539 change of status application might have indicated that he was intending to
attend school on afull-time basis. Because the secondary inspector does not
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recall what Atta said during the inspection and the written record is limited, we
cannot determine what Atta represented about his school plans or whether the
secondary inspector’ s decision to admit him was improper.

If the secondary inspector believed that Atta was returning to the United
States to attend school on afull-time basis, the secondary inspector should
have concluded that Atta needed an M-1visa. INS personnel to whom we
spoke asserted, however, that even though Atta did not have an M-1 visa, it is
likely that he would have been admitted through the waiver process. They
contended that because Atta had no record of prior criminal or immigration
violations and had made a good-faith attempt to change his status to an M-1
classification, INS supervisors likely would have admitted him through the
walver process.

While this appears to be an accurate assessment of how the INS treated
applicants like Atta at the time, the legal requirements for granting a waiver to
Attawere not met. Attadid not demonstrate “an unforeseen emergency” asto
why he did not have the M-1 visa, which the INS regulations require for such
waivers. Yet we were told that prior to September 11, INS inspectors did not
typically enforce this requirement when granting waivers, so it is likely that
Attawould have been admitted regardless of what the secondary inspector
concluded about his school plans.

A similar analysis applies to Alshehhi’ s second admission to the United
States in January 2001, under the B-1 (business) visaclassification. If
Alshehhi stated that he intended to attend flight school full-time, he needed an
M-1 visafor admission to the country or awaiver. On the other hand, if
Alsnhehhi stated he was coming to the United State to log flight hours, he was
admissible under the B-1 business visa that he received. The INS sreferral
report does state that Alshehhi “wasin the US gaining flight hours to become a
pilot.” Based on our review of this evidence, we concluded that his admission
of Alshehhi was not contrary to INS practices at the time. However, even if
the secondary inspector had determined that Alshehhi required a student visa, it
is likely that Alshehhi, like Atta, would have received a waiver to enter the
United States.

The INS s prevailing mindset in dealing with foreign students at the
POES until September 11 was that students were not a concern or a significant
risk worthy of special scrutiny. Consistent with this approach, INS inspectors
and supervisors, who incorrectly believed that they had broad discretion to
grant waivers, would admit students through the waiver process when they
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appeared at POEs without the proper documentation and did not present any
evidence of inadmissibility. Since September 11, the INS has issued guidance
to the field restricting use of the waiver process and has a so taken other steps
to more closaly scrutinize the admission of studentsto the United States. We

discuss those steps in Chapter Seven of this report.



CHAPTER FOUR

THE INS SDELAYED PROCESSING OF ATTA'SAND
ALSHEHHI'S APPLICATIONS FOR CHANGE OF STATUS

[. Introduction

In this chapter of the report, the OIG addresses the first of the two
guestions presented by the Attorney General in his March 13, 2002,
memorandum requesting our investigation:

Why did the INS take so long to process the change of status
applications, including the I-20 forms, of Atta and Alshehhi?

We begin with detailed information about the forms used in the change of
status process and the circumstances that gave rise to Atta and Alshehhi filing
change of status applications with the INS. Next we describe the processing of
Atta' s and Alshehhi’ s change of status applications at the Texas Service
Center, as well as the processing of the I-20 — the form that was sent to the
contractor and returned to Huffman Aviation in March 2002. We then analyze
the reasons that the INS took several months to process the change of status
applications of Atta and Alshehhi.

Because it is directly related to the issue of the processing of the 1-539
applications, we aso anayze whether the INS properly approved Atta's and
Alshehhi’ s change of status applications. In addition to examining each step of
the adjudication process, we examine information that should have been
available to the adjudicator before the adjudication was completed but was not.

II. Processto Obtain Nonimmigrant Student Status

Aswe previoudly discussed, foreign students who want to study in the
United States can obtain legal permission to do so in two ways. The method
pursued by the mgority of foreign students is through the student visa process.
The State Department is responsible for issuing visas to nonimmigrants outside
the United States who intend to become full-time students.*® Nonimmigrants

40 During fiscal year 2001, the State Department issued 319,518 F visas to students and
their dependents for the purpose of attending academic or language courses in the United
States and 5,658 M visas to students and their dependents for the purpose of attending

(continued)
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may also ask the INS to change their status to students after they have entered
the United States through other legal means.** This method does not involve
the State Department.

To change their status to student while in the United States, the
applicants file INS Form 1-539 (Application to Extend/Change Nonimmigrant
Status),** along with the appropriate fee* and the appropriate “evidence.” (We
show ablank 1-539 form in the Appendix at page A-3.) 8 CFR § 248.3(b).
Applicants must sign the I-539 form and submit copies of their [-94 form, a
copy of their passport, and documentary evidence of financial support. 8 CFR
§214.2(H)(1)(A) — (C).

The student also must submit to the INS a completed I-20 form. The first
page of the 4-page I-20 form is completed by the school and specifies the
student’ s name, date of birth, and citizenship; the school’ s name, address, and
INS school certification code; the name, length, and cost of the program for
which the student has been accepted; the school’ s English proficiency
requirements; and information on the student’ s financia resources. Page oneis
known as the “school copy” because it is eventually returned by the INS to the
school. The second page contains a set of instructions for completing and
filing the form. Thethird pageisidentical to the first page and also must be
completed by the school. The last page contains signature lines, which must be
signed by an approved school officid if the student plans to leave the country
temporarily. The last two pages constitute the “ student copy,” which is
returned by the INS to the student after the adjudication decision is rendered.

(continued)

vocational or other nonacademic courses. We discuss this method of obtaining a student
visa more fully in Chapter Six.

“1 During fiscal year 2001, 28,880 aliens were approved for a change of status to student
status. Of these, 27,848 adjusted their status to that of an academic or language student (F)
and 1,032 adjusted their status to that of a vocational student (M).

42 The1-539 form is used by nonimmigrants who want to either change their status or
extend their status. The extension of status processis similar to, although not exactly the
same as, the change of status process.

3 |n September 2000 when Atta and Alshehhi submitted their I1-539 applications, the
fee for filing an 1-539 was $120.00. The amount was raised to $140.00 in February 2002. 8
CFR § 103.7(b).



(We show an I-20 form in the Appendix at page A-8.) Both the school copy
and the student copy of the I-20 must be signed by the appropriate school
official and by the student. 8 CFR 8§ 214.2(f)(1)(1)(A) and § 214.2(m)(1)(i)(A).

Change of status application forms (form 1-539) are processed and
adjudicated at one of four INS service centers. The I-539 instructions direct
the gpplicant to send the form to a particular service center depending upon
where the goplicant lives. Since Atta and Alshehhi were living in Florida, they
were required to send their applications to the Texas Service Center. At the
Texas Service Center, the 1-539 is adjudicated by a Center Adjudications
Officer (CAO) based on areview of thefile. Unlike with some INS
applications, no in-person interview is conducted for the adjudication of 1-539s.

Once the CAO approves the change of status application, the CAO
stamps both the student copy and the school copy of the I-20. The CAO dso
writes in the new status and the dates for which the status is being granted. |If
the applicant is an F-1 student, the CAO will write “duration of status’ or
“DIS’ on thel-20s. If the applicant is an M-1 student, the CAO will fill in the
dates of the course of study as stated on the I-20 plus 30 days.

Immediately following the approval, the adjudicator returns the student
copy to the student through the mail. The school copy of the I-20 is mailed to
Affiliated Computer Services, Inc. (ACS) in London, Kentucky, the INS
contractor who data enters information from the I-20s that is eventually
uploaded to an INS database.

In 2001, under its interpretation of its contract, ACS data entered
information from the school’ s copy of the I-20 and retained the form for 180
days. After 180 days, ACS mailed the school’ s copy of the I-20 to the
school . **

[1l. Huffman Aviation’s|nitiation of Atta’sand Alshehhi’s Applications
for Change of Status

According to Rudi Dekkers, the Chief Executive Officer and President of
Huffman Aviation International, Atta and Alshehhi first appeared at Huffman
Aviation on July 1, 2000, and spoke to Huffman’s student coordinator, who

44 After March 15, 2002, the INS instituted new procedures for the processing of I-20s.
We discuss those changes in Chapter Seven of this report.
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provided them with information on the flight school. Atta and Alshehhi
returned to Huffman Aviation on July 3, 2000, and enrolled in a professiona
pilot’s course. Dekkers stated that at the time that Atta and Alshehhi became
students, approximately 75 percent of Huffman’s enrollments were foreign
students.® Dekkers told the OIG that to his knowledge, Atta and Alshehhi
were the only foreign students at his school who were aready in the United
States when they applied. He said his students normally submitted applications
from oversess.

Dekkers stated that he believed Atta and Alshehhi had previoudy
attended another aviation school, so both had some piloting experience. He
said they presented their logbooks when applying at Huffman to show proof of
previous flight hours. According to Dekkers, he required Atta and Alshehhi to
first take private lessons with Huffman Aviation before enrolling in the
professiona pilot’s course. He said that he did this to make sure that they were
“serious’ about the course. He added that he routinely required students to first
take private lessons for two to three months before enrolling in a course.
Dekkers stated that Atta and Alshehhi were ready to take the professional
pilot’s course at the end of August 2000.

Huffman Aviation is certified by the INS as a vocational school (as
opposed to an academic school) authorized to accept foreign students. Dekkers
told the OIG that his policy was to issue I-20s to al of hisforeign students and
to require them to obtain M-1 visas in order to take any of his professional
courses.’® At the end of August, Attaand Alshehhi requested that Huffman
Aviation’s student coordinator provide them with the appropriate INS forms to
enable them to apply for a change of status to become M-1 students.

Atta's and Alshehhi’ s I-20 forms stated that the Huffman course ran from
September 1, 2000, until September 1, 2001. In fact, their course work was
completed by December 2000. According to Dekkers, the professiona pilot’s

45 Dekkers gated that currently only a small number of his students are foreign students.

48 Dekkers told the OIG that he believed that it was permissible for foreign students to
take private flight lessons while in the country on a B-1/B-2 visitor’s visa but that he
required students to obtain M-1 student visas or M-1 student status to be “on the safe side.”
Because Atta and Alshehhi were not taking sufficient hours to be considered full-time
students, they were not in fact eligible to apply for the change of status. We discuss this
issue more fully in Section VII C 2 of this chapter of this report.
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course can be completed in up to one year, although some students working
diligently are able to complete the course sooner. He said that the course has
no required beginning and end dates, and that these dates are determined by the
student’ s preference and progress. When the student has accrued a sufficient
number of flight hours (based on Federal Aviation Administration [FAA]
regulations), the student is eligible to take the pilot’s license test. According to
Dekkers, a course period of one year is normal Iy listed on the I-20 to enable
students to finish the course a their own pace.*’ The Huffman student
coordinator told the OIG that Atta and Alshehhi specified that they wanted the
course dates to be listed on the I-20 to run from September 1, 2000, through
September 1, 2001.

According to INS records, the INS received Atta s and Alshehhi’s
change of status applications on September 19, 2000. While their applications
were pending, Atta and Alshehhi continued taking the training course at
Huffman Aviation through December 2000. On December 19, 2000, they
completed the course by passing the FAA pilot’stest. According to Huffman
records, from July 2000 through December 2000, Atta was billed for 194.4
hours of flight instruction and 27.2 hours of pre/post flight instruction;
Alshehhi was billed for 203.6 hours of flight instruction and 24.1 hours of
pre/post flight instruction.

V. Processing at the Texas Service Center

Personnd at the INS Texas Service Center (TSC) were responsible for
processing and adjudicating Atta s and Alshehhi’ s applications for change of
status. We describe the administrative and adjudication process for these
applications in the sections that follow.

A. [INSservicecenter organization and mission

INS Service Centers primarily process and adjudicate applications and
petitions that do not require face-to-face interviews with applicants.

Atta and Alshehhi submitted their 1-539 applications for change of status
to the TSC, the service center with responsibility for processing and

47 We discuss whether Huffman Aviation should be authorized by the INS to issue I-20s
in Chapter Six of this report.



adjudicating applications from Florida, where both men were residing and
attending flight school. The TSC was run at the time by Deputy Service Center
Director Carmelo A. Ortiz. Ortiz, who became the Deputy Service Center
Director in 1997, served as the Acting Director of the TSC for severa months
prior to the arrival of the permanent Director on September 11, 2001. In
addition to the Director and Deputy Director, the TSC has severa Assistant
Center Directors. The positions relevant to this report are four Assistant Center
Directorsfor “Adjudications’ (who oversee adjudications of different kinds of
applications) and the Assistant Center Director for the Enforcement Operations
Division, which handles referrals from the adjudicators of potential benefit
fraud cases™

Many of the operations of service centers, such as the clerical functions
associated with processing applications — including mail handling, data entry,
and storageretrieva — are handled by a contractor. The adjudication functions,
on the other hand, are handled by INS CAOs.

The TSC is composed of two facilities. a*headquarters’ facility in
Dallas, Texas, which houses the INS personnel, including the CAOs; and a
warehouse in Mesquite, Texas, operated by contractor personnel who receive
and process for eventual adjudication all applications sent to the TSC,
including 1-539s.* In 2001, the TSC employed approximately 300 INS
employees (including 100 CAOs) and 430 contractor employees. In fiscal year
2001, the TSC received 919,664 applications and completed 708,344
applications.

8 An organizational chart depicting the relevant positions within the TSC is on the next
page of the report.

9 |n September 2000, when the Atta and Alshehhi 1-539s were received at the TSC, the
contractor operating the Mesquite processing facility was Labat-Anderson, Inc. On July 3,
2001, the INS entered into a contract with JHM Research and Development, Inc. (JHM) to
handle the clerical processing of applications at the Mesquite facility. JHM began operating
the Mesquite facility on July 7, 2001. According to the JHM Deputy Site Manager, a
significant number of employees hired by JMH to work at the Mesquite facility formerly
worked for Labat-Anderson at the facility. The INS has a unit at the Mesquite facility, the
Contract Performance Analysis Unit, which is responsible for monitoring the contractor’s
performance.
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B. Processing and adjudication of 1-539 applicationsfor change of
status

When Atta and Alshehhi submitted their 1-539s in September 2000,
applications for change of status were processed and adjudicated at the TSC in
the manner described below.™ A chart depicting this process is on the next

page.

1. Pre-adjudication processing

Applicants for change of status are directed by the instructions on the
INS forms to mail their applicationsto a particular post office box (depending
on the type of form and the appropriate service center) and to attach the
prescribed fee. Contractor personnel pick up the mail and subject it to a
cursory review — a“ dit and peek” — to determine the type of application and to
ensure that it is accompanied by aremittance. These employees then segregate
the applications by type, endorse the remittances for deposit, and forward the
applications to a second group of mail room employees, known as the “set-up
team.”

The set-up team reviews the application to ensure there are no obvious
problems that would prevent further processing. The most frequent
disqualifying grounds are that the TSC does not have jurisdiction to adjudicate
the application; that the remittance is for the wrong amount; or that the
application is not signed. |f one of these problemsis identified, the application
IS rejected and returned to the alien without further processing.

If none of these problems is present, the file set-up personnel assemble
each agpplication, remittance, and supporting documentation in a “receipt file.”
The receipt files are transferred, oldest first, to a section called Data Entry,
usually within one day of receipt of the application at the TSC.

%0 With limited, minor exceptions, the process has not changed from September 2000 to
today.
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INS I-539 Change of Status Application Process

Applicant submits INS 1-539 application to the appropriate INS Service Center:
September 15, 2000
Mohamed Atta sends his 1-539 and |-20 applications to the Texas Service Center Mesquite facility.
o J
(" INS contractor mailroom receives application and reviews for signature and appropriate R
fee; if incomplete, returns to sender; if complete, date-stamps and creates receipt file:
September 19, 2000
\__Atta sapplication is date-stamped and afileis created. Y,
(" Recd pt file given to Key Entry Ogerator, who enters datainto INS CLAIMS. Bar code R
label with unique file number is generated and affixed on file:
September 22, 2000
\__Atta'sapplication is entered into CLAIM S and receipt file number produced. J
e . : ) ) N
Notice of receipt letter printed and sent to applicant:
September 22, 2000
Notice of receipt |etter generated and sent to Atta from the Mesquite facility.
([ Recd pt fileis batched in groups of 25 and held for 2-3 days to ensure monetary fees are )
collected and tallied.
- J
Receipt file is sent to the file room in the Work Distribution Unit (WDU):
September 25, 2000
\__Atta' sfileisreceived by the WDU. )
Fileis*“called up” by a supervisor for assgnment to a Center Adjudications Officer (CAO):
July 6, 2001
Atta sfileis“called up” for adjudication at the TSC.
(" CAO reviews thefile for supporting documentation. CAO decides to approve, deny, or
request additional evidence for each application.
- J
- N
CAO approves application and sends student copy of 1-20 to the student:
July 17, 2001
\___CAO approves Atta’'s [-539 application and sends student copy of the 1-20 to Atta. Y,
4 CAO updates CLAIMS after approving 1-539 and approval notice is generated and sent: )
July 17, 2001
CAO updates CLAIMS; approval noticeis automatically generated and sent to Attafrom Mesquite
facility.
N J
(" cAO places school copy of 1-20 in atray, and 1-20s are eventualy mailed to ACS in London, R
Kentucky:
Exact date unknown
\__ CAOQ places Huffman Aviation copy of |-20 in tray; 1-20 is mailed by clerica employeeto ACS. Y,
(" CAO returns adjudicated file to Mesquite facility where it is stored in the WDU for 90 daysin )
case of inquiry about the file is received before being sent to Federal Records Center:
August 14, 2001
\__Atta’ sfilereturned to the WDU. J

This chart depicts the process for 1-539 change of status applications processed at the Texas Service Center in 2000-
2001.



Data entry personnel, called key entry operators, enter certain
information from the application and the remittance directly into the INS's
Computer Linked Application Information Management System (CLAIMS).*
The key entry operators are responsible for separating the remittance from the
application, > reviewing the file again for alimited number of grounds for
regjection, such as the absence of arequired signature, and manually keying in
(“capturing”) specified data from the application into CLAIMS.>® After the
requisite information is keyed into CLAIMS, the system automatically
generates and prints a bar code label with a unique file number, which is
affixed to the receipt file; the bar code label aso records the initials of the key
entry operator and the date of entry.> In addition, address labels are generated
once the data entry is compl eted.

According to the Assstant Site Manager for Data Entry, on average a key
entry operator processes an 1-539 in 2-3 minutes. After the data from the
application is keyed in and accepted by the system, CLAIMS automatically
generates anotice on INS form 1-797 to the applicant informing him or her that

L CLAIMS s an INS mainframe computer system that has been used in the service
centers since the mid-1980s to record the receipt of various types of applications. Inthe
service centers, the data entry is performed into the Local Area Network of CLAIMS.

®2 The key entry operator places the remittance in alock box. The fee also is recorded
in the database entry for the application. At the end of the day, the amount in the lock box is
compared against the total amount entered on the applications processed to ensure financial
accountability. We were told that the fees from applications processed at the TSC amount to
approximately $12.5 million per month.

®3 The information captured from an 1-539 application for change of status includes the
date received at the TSC; the name and address of the alien; the date the alien’s present
nonimmigrant status expires, and the admission number from the alien’s 1-94 form.

>* The bar code label containing the unique file number is used to track the receipt file
throughout the remainder of the adjudication process. As the file proceeds from Data Entry
through each successive stage of the process, it is checked in and out by employees who
scan the bar code. The locations of the file as it makes its way through the process are
stored in the Receipt and Alien File Accountability Control System (RAFACS). The
RAFACS entries identify the date of the action and the Responsible Party Code to which the
file was checked in or out. The Responsible Party Code may be awork station, afile shelf
location, or an INS employee.



the application has been received at the TSC. These receipt notices are printed
and mailed out within one to two days.

Following data entry, the files are sent to a“2-day hold” areato alow the
contractor time to ensure that the money collected by the key operatorstallies
with the amounts inputted into the system. Once the daily receipts are
balanced and the money is deposited, the batched receipt files are scanned into
RAFACS and are sent to the Work Distribution Unit (WDU) in the file room.
Receipt files are stored in the WDU until they are requested or “called up” by
INS personnel for adjudication. The files are stored in the file room in order of
date received by the TSC mail room.

Files are “called up” by Supervisory Center Adjudication Officers
(SCAOs), who send awork order to the WDU requesting that the contractor
deliver a specified number and type of receipt filesto the SCAO or directly to
designated CAOs.

The WDU fills the work order by gathering the requisite number and type
of files (oldest files first), scanning the bar codes into RAFACS, and moving
the files from the Mesquite facility to a small mail room operation at the Dallas
facility, which is aso run by the contractor. Contractor personnd at the Dallas
facility deliver the mail to the person or area, including CAO work areas,
designated in RAFACS by the Responsible Party Code. We were told that on
average it takes one to three days from the request to the receipt of files. When
CAOsreceive thefiles, they acknowledge receipt by scanning the bar code
label into RAFACS.

2. Theadjudication process

CAOs at the TSC are assigned to one of several Adjudications Divisions,
Each Division is responsible for one or more “product lines’ consisting of one
or more types of applications. In July and August 2001, when Atta's and
Alshehhi’ s applications were adjudicated, [-539s were under the Division that
also had responsibility for naturalization applications (N-400s).>

® The service centers mainly handle only clerical processing with respect to N-400s,
and the actual adjudication takes placein INS sdistrict offices. However, denials of
naturalization applications are completed in the service centers.
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CAOs may approve or deny an application for a change of status or
request additional evidence. After the CAO makes the adjudicative decision,
the CAO stamps the application and the student and school copies of the I-20
to indicate whether the application has been approved or denied, and if
approved, the period of stay authorized. Following adjudication, the CAO
updates the CLAIMS database to reflect the disposition of the application.*®
The CAO then sends the student copy of the I-20 to the applicant, reflecting the
approval and authorized period of stay.”” At the time that Atta's and
Alshehhi’ s applications were adjudicated, the CAO aso forwarded the school
copy of the I-20 to aclerical employee, who periodically sent batches of school
[-20s to the INS contractor responsible for processing and storing the I-20. The
CAO then returns the receipt file — now minus the 1-20s — to the Mesquite
facility for storage.

C. TheTSC did not adjudicate Atta’s And Alshehhi’s1-539
applicationsin atimely manner

Asindicated by the mail room’s date stamp, the TSC received Atta' s and
Alshehhi’ s applications for a change of status on September 19, 2000.*® Their
applications were adjudicated and approved on July 17, 2001, and August 9,
2001, respectively — approximately 10 months and 10%2 months after receipt
and less than 2 months before the September 11, 2001, attacks. As discussed
below, we found that the delay in adjudicating these applications was
principally the result of a policy decision by the INS to assign alow priority to
the adjudication of change of status applications, which led to a substantial
backlog in I-539 applications awaiting adjudication at the TSC. We concluded
that the delay was not the result of any action by the contractor that had
responsibility for processing the applications.

°0 This update causes CLAIMS to automatically generate an approval notice (INS form
[-797) that is sent to the applicant separately from the 1-20. No such approval notice is sent
to the school.

> |f the CAO denies the application, a denial letter stating the reasons for the denid is
prepared and sent to the applicant. The school and student copy of the I-20 remain in the
file.

°8 CLAIMS indicates that their applications were received on September 22, 2000,
because that is the date that the applications were entered into CLAIMS.
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Through RAFACS we tracked the process of Atta's and Alshehhi’s
applications through the TSC.

1. RAFACShigtory for Atta's1-539 application

On September 22, 2000, a data entry operator created the file in
CLAIMS.

On September 25, 2000, the WDU received the file from Data
Entry and filed it in the area of the WDU reserved for 1-539
applications awaiting adjudication.

On July 6, 2001, the WDU transferred the file to the Dallas
facility. Although the date of the work order requesting the file is
not recorded in RAFACS, on average it took the contractor one to
three days to fill awork order and transfer the files.

On July 20, 2001, at 6:42 am., the file was checked in —i.e,,
receipt was acknowledged — by the CAO who adjudicated the file.
It isunlikely that the file was in transit from the WDU to the CAO
for 14 days. We were told that, much more likely, the file was
delivered to the CAO’s work station along with numerous other
fileswithin afew days of being charged out of the WDU, but that
it isa common practice of CAOs to acknowledge receipt of a
group of files as they prepare to adjudicate them, rather than when
the files are physically received.

On July 20, 2001, at 7:17 am., after adjudication of Atta’'s
application, the CAO indicated in RAFACS that the file was “in
transit” back to the Mesquite facility.

On August 14, 2001, the WDU received the file from the Dallas
facility and placed it in 90-day storage pending shipment to the
Federal Records Center.

%9 The current CLAIMS record for Atta also indicates that his file number was accessed
on March 12, 2002. It states that “data changed in record” occurred on that date. The OIG
sought to determine the reason for thisentry. The OIG found that a TSC CAO had learned
about the 1-20s arriving at Huffman Aviation in March 2002 and wanted to determine if she
had adjudicated the files. She said that she accessed CLAIMS and opened the record but did

(continued)
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2. RAFACShistory for Alshehhi’s1-539 application

On September 22, 2000, a data entry operator created the file in
CLAIMS.

On September 25, 2000, the WDU received the file from Data
Entry.

On May 2, 2001, the file was acknowledged as received by an
Immigration Information Officer (110).%

On August 7, 2001, the 11O transferred the file to the CAO who
adjudicated thefile.

On August 8, 2001, the CAO who adjudicated the file
acknowledged receipt of the file.

On August 13, 2001, the CAO transferred the file back to the
Mesquite facility.

The RAFACS history for the two applications reveals that the contractor
at the Mesquite facility processed and prepared both applications for
adjudication timely and consistent with the standard procedures in effect at that
time. Both applications were entered into CLAIM S within three days after
receipt at the TSC. They were received in the WDU and available for
adjudication six days after receipt.

(continued)

not make any changes. She said that she pressed the wrong key in an attempt to exit the
record in CLAIMS.

%0 The OIG sought to determine the reason that the file wassent to an [10. We were
told that 110s respond to tel ephone inquiries about applications and al so adjudicate some
less complicated applications. We were aso told that while 110s at the TSC are supposed to
keep logs of telephone inquiries and the files that are pulled as a result of those inquiries, in
actuality they do not. When the OIG interviewed the I10 to whom RAFACS indicated this
file was sent on May 2, 2001, she said that it is possible that the file was assigned to her for
adjudication and that she subsequently passed on the file because she had never been trained
to adjudicate change of status applications for students.
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3. Backlogsat the TSC

What is evident from the RAFACS data is that the cause of the delay in
adjudicating the applications was that neither file was called up from the WDU
by the INS for adjudication in atimely fashion. The Atta application sat in the
WDU for amost ten months; the Alshehhi application sat in the WDU for
approximately seven months and another three months passed before it was
actually adjudicated. From the evidence available to the OIG, it appears that
the delay in the INS' s adjudication of Atta's and Alshehhi’s applications was
typical for the TSC. The OIG reviewed 70 other 1-539 change of status
applications for vocational students that were received by the TSC in
September 2000 and determined that they too were adjudicated in July and
August 2001.

INS Headquarters and TSC personnel consistently told the OIG that
adjudicating 1-539 applications has aways been a“low priority” at the INS and
that this has resulted in substantial backlogs. The INS's emphasis since 1996,
according to INS personnel, has been on naturalization (N-400s) and
adjustment of status (1-485) applications.® For the past several years,
adjudications priorities have been distributed via memorandum by the Deputy
Executive Associate Commission for the Immigration Services Division. 1-539
applications were not on the list of priorities until fiscal year 2002 (which
began October 1, 2001). In the priorities memoranda, target processing times
are listed for the priority adjudications, and the forms that are not listed asa
priority are given atarget processing time of 180 days. For fiscal year 2002,
when processing [-539s became a priority, the target processing time was listed
as five months.

The TSC's average processing times for 1-539s have remained
consistently high since at least 1998. Average processing time for 1-539s for
FY 1998 was 102 days; for FY 1999 it was 129 days; for FY 2000 it was 129
days,; and for FY 2001 it was 200 days. The graph on the next page illustrates
this point.

61 Adjustment of status applications are filed by immigrants seeking to change their
immigrant status to become lawful permanert residents of the United States while change of
status applications are filed by nonimmigrants seeking to change from one nonimmigrant
classification to another.
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The TSC' s actual processing time report for July 2001 shows that the 1-539s
being adjudicated in July 2001 had been pending for 282 days, or aimost 9
months. The OIG also found that the TSC adjudicated significantly fewer |-
539sin FY 2001 than in FY 2000.

As aresult of the low priority given to processing I-539s at the TSC prior
to May 2001, no group of adjudicatorsin the TSC Adjudications Divisons was
dedicated solely to adjudicating I-539s. The INS does not have national
standard operating procedures (SOPs) for processing 1-539s, and each service
center has developed its own procedures for handling them. In addition, TSC
managers could not tell the OIG which Assistant Center Director for
Adjudications had responsibility for 1-539 applications prior to May 2001.

TSC Managers stated that responsibility for the 1-539 was shifted among
different managers at different times. Many TSC managers told the OIG that
prior to May 2001, I-539s were adjudicated only episodically when the backlog
of applications grew “excessive.” When this occurred, 1-539s would be
distributed to CAOsin al the divisions and, on some occasions, to
Immigration Information Officers. The adjudication “blitz” would continue
until the backlog was reduced to an acceptable level.

In May 2001, the responsibility for 1-539 applications was placed with a
different Assistant Center Director for Adjudications, who had responsibility at
the time for the product line that consisted of naturalization applications. She
told the OIG that she was concerned when she reviewed the processing time
report and saw that |-539s were taking several months to process® She said
that she asked the TSC managers at the time whether she could have additiona
personnel assigned to her group to adjudicate I-539s. She said that she was
advised that additional personnel were not available but that she could assign
two CAOsto adjudicate I-539s on afull-time basis. According to this
Assistant Center Director, she assigned two senior examiners full time and she
intended for them to continue to devote al of their time to 1-539 applications

®2 Since September 11, 2001, the INS has focused significantly more attention on 1-539
applications. The TSC has since created a permanent supervisor who is responsible only for
[-539 applications. The INS recently lowered the target processing time for 1-539sto 30
days. For afurther discussion of thisissue, see Chapter Seven of this report.

®3 The processing time report from April 2001 shows that the TSC was then
adjudicating applications received in August 2000.
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until they asked to be switched from the assgnment. These two adjudicators
processed only 1-539 applications from May 2001 until December 2001. One
of these two CAOs approved Atta’'s application on July 17, 2001, and approved
Alshehhi’ s application on August 9, 2001.

4. Deéay in the transmission of the school [-20 form to ACS

As mentioned previoudly, at the time Atta and Alshehhi’s applications
were approved, school copies of 1-20s were mailed to ACS, the INS contractor
responsible for processing school copies of 1-20s. Based on the available
record, the OIG was unable to determine when the Atta and Alshehhi 1-20s
were mailed from the TSC to ACS in London, Kentucky. ACS recelved the
school copies of Atta's and Alshehhi’s 1-20 forms on September 24, 2001,
approximately 2 months and 2% months, respectively, after the 1-539
applications had been approved by the TSC.

Part of this delay was likely caused by confusion and administrative
disorganization at the TSC. In July or August 2001, an Examinations Assistant
was assigned to provide clerical support to the two CAOs processing the I-539
backlog.** E-mails provided to the OIG indicate that this employee was
assigned to the backlog project on August 9, 2001, and that she did not begin
mailing I-20s until August 20. Based on emails and interviews, we
determined that personnel at the TSC were asked to instruct the Examinations
Assistant in the correct procedures for mailing 1-20s, but that there was some
confusion about the correct address for ACS, the contractor in Kentucky. TSC
personnel had sought guidance from INS Headquarters personnel on which
addressto use. A Headquarters employee provided two addresses for ACS,
gtating in an email, “Its [sc] alittle confusing, don’t you think?”’

The Examinations Assistant inquired on August 20, 2001, asto whether a
determination had been made as to the proper address. Some time after she

64 TSC personnel were not able to describe to the OIG exactly how the I-20s were
mailed before the Examinations Assistant was assigned the responsibility for collecting and
mailing the I-20s. The TSC standard operating procedures in effect at the time did not
address this issue and ssmply directed the CAO to send the 1-20 to the contractor. We were
told that the CAO would place the I-20 in “trays’ located on two different floors of the
building in Dallas and that the trays would be emptied periodically and the contents mailed
to the contractor.
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made the inquiry, she began mailing the I-20s to one of the two addresses
provided by the INS Headquarters employee. By e mail dated September 19,
2001, an INS Headquarters employee advised the TSC that she had obtained
the correct address and identified one of the two addresses previously provided.
This address, however, was not the address to which the Examinations
Assistant had been sending the I-20s. A TSC employee forwarded the new
address to the Examinations Assistant, telling her, “Don’t worry about the [1-
20s] you have aready sent to the [the incorrect address]. They’ll either figure
it out or send them back to us.”®

V. ACSsProcessing of the School Copies of Atta’sand Alshehhi’s1-20
Forms

In addition to the delay caused by the mailing problem, ACS, the data
entry contractor in London, Kentucky, stored the school copies of Atta's and
Alshehhi’ s 1-20s for six months after processing them before returning them to
the school.

In 2001, ACS provided data capture, storage, and retrieval servicesto the
INSfor avariety of INS forms, including the school copy of the I-20 form.
ACS received Atta s and Alshehhi’ s I-20 forms on September 24, 2001, and
extracted and processed the relevant information from those forms within
several days. ACS then placed the forms in storage for six months, the period
ACS believed that it was required to maintain the forms as set forth in its
contract with Uniband.®® On March 5, 2002, based on instructions issued by
the INSin late February 2002 (the reasons for which are discussed more fully
below), ACS mailed several thousand I-20s to the respective schools;, among
these I-20s were forms originally completed by Huffman Aviation and
provided to Atta and Alshehhi. Huffman Aviation reportedly received the I-
20s for Atta and Alshehhi on or before March 11, 2002.

%5 The Examinations Assistant said that she presumed that the batch of 1-20s sent to the
incorrect address was forwarded to the correct address because she never received anything
returned from the contractor. It is unclear, however, how the I-20s would have been
returned to her since the envelope that she used for mailing contained only the generic return
address for the TSC and no cover memorandum of any kind was provided with the I-20s.

%6 ACS worked under a subcontract with Uniband, Inc. (later Uniband Enterprises).
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The evidence shows that ACS timely processed the I-20 forms associated
with Atta' s and Alshehhi’ s [-539 applications and placed them in storage. The
evidence a so shows that ACS operated under an understanding that its contract
with Uniband provided that it should store the school copy of the I-20 for 180
days after processing was completed. What is unclear, however, is whether
Uniband’ s contract with the INS — which was the basis for ACS's contract with
Uniband — required something other than a 180-day storage requirement in the
processing of 1-20s. We found evidence that indicates that while the INS
contemplated a storage requirement for other INS forms processed by Uniband
and by ACS, the INS intended that 1-20s be processed and returned to the
schools within 30 days. But based upon the record available to us, we are not
able to conclude what the actual intent of the contract was or who, if anyone,
made a mistake with respect to the processing of 1-20s. We are concerned,
however, that the INS, through lack of attention to the contract, permitted the
contractor to process forms contrary to the INS's intent.

A. ACScontract to process NS immigration forms

ACSisbased in Dallas, Texas, and provides business processing and
information technology services to commercia and government accounts.
With respect to government accounts, ACS has contracts with various agencies
of the federal government, including the INS.%” Since approximately 1982, a
wholly owned subsidiary of ACS or a predecessor company, either asa
subcontractor or the prime contractor, has provided mail room services,
microfilming, data capture, and document storage for multiple INS forms—in
particular the I-20 form and some or al 1-94 forms. These services have
always been performed by ACS or its predecessor at afacility in London,

K entucky.®

Data captured from the forms by ACS is transmitted electronically to the
INS for eventual upload into several INS databases. information from the |-94
formsis eventualy included in the Nonimmigrant Information System (NIIS),
the INS s principal record-keeping system for nonimmigrants; and information

®7In 2001, ACS had revenues of $3 billion, employed approximately 35,000 people,
and maintained 500 offices in 35 countries.

®8 The wholly owned subsidiary of ACS in London, Kentucky, is called ACS Business
Process Solutions.
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from the I-20 forms is eventually included in the Student and Schools System
(STSC), which provides the INS with statistical information pertaining to
nonimmigrant students and the schools that enroll them. However, ACS has
not and does not enter data into these or any other INS databases directly or
maintain any INS information systems.

From approximately 1982 to 1996, the INS contracted directly with ACS
to process various forms, including 1-20s and 1-94s. In 1996, the INS awarded
the prime contract to Uniband, Inc., a Native American tribal-owned company
located in Belcourt, North Dakota. Uniband subcontracted with ACSto
provide the processing and storage functions for most of the INS forms covered
in the prime contract — including I-20s and 1-94 departure records. In 1996, the
INS awarded Uniband a 5-year contract for processing the various forms;
Uniband, in turn, subcontracted most of the work, including the processing of
[-20s, to ACS.?° In October 2001, ACS became the prime contractor when the
INS entered into a blanket purchase agreement with ACS to provide data entry
and storage functions for several INS forms.” No INS employees work at the
ACS facility in Kentucky, not even an employee responsible for monitoring the
performance of ACS.

B. How ACS processes|-20 forms

The ACS London, Kentucky, facility receives completed I-20 forms from
INS service centers, ports of entry, and schools.”* ACS employees pick up the
mail from the post office and dedliver it to mail room employees who open the

%9 According to INS, the total value of this contract was approximately $100 million.

0 At the time that ACS was awarded the prime contract, ACS subcontracted the
processing of 1-94 arrival forms to Goodwill Industries in San Antonio, Texas, and to Uintah
River Technology, LLC, atribal-owned company in Duchesne, Utah. Under the present
contract, the ACS facility in London, Kentucky, continues to process the 1-94 departure
forms and the 1-20 forms. Because of a bid protest, ACS did not actually begin work under
the new contract until December 18, 2001.

1 When nonimmigrants obtain a student visa from a United States consulate, they will
have both copies of the I-20 when they enter at a port of entry. The inspector stamps both
the school copy and the student copy of the I-20, returns the student copy to the student, and
sends the school copy to ACS. If astudent transfers to a different school, the new school is
responsible for issuing a new 1-20 form to the student and for sending the school copy of the
new 1-20 form to ACS for data entry.
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mail and separate the I-20s and other forms by type. Each type of formisthen
grouped into batches — 1-20s are typically grouped in batches of 1000 — so ACS
can estimate the number of each type of form received on agiven day. These
segregated batches are placed in records storage boxes, which are then dated.
Prior to December 18, 2001, ACS was not required to log any of these mail
receipt operations into a tracking system.”

The set-up boxes, each containing batches of a specific type of form
received on a given day, are moved from the mail room to the document
preparation station, where ACS employees ensure the documents are ready for
scanning and microfilming. Prior to December 18, 2001, this was the first
point in the process at which the boxes were logged into a tracking system.
Document preparation employees check the forms for the required signatures
(on the 1-20, the nonimmigrant’ s signature and the designated school officia’s
signature), label multiple copies of forms and attachments as such, and repair
any rips or tears in the documents. The boxes are then logged out and sent to
the Microfilming/Scanning section.

At the Microfilming/Scanning work station, 1-20 forms and any attached
documentation are microfilmed and image scanned.” For each receipt date,
ACS makestwo sets of the microfilm — an origina and duplicate. The
duplicate microfilm is shipped immediately to the INS Records Management
Branch, in Washington, D.C.; the origina microfilm is held for 30 days and
then shipped to the same place. The scanned images of the I-20s are used
solely for processing purposes. The images are electronically transmitted to
different computer workstations within the London, Kentucky, facility and to
other ACS facilities for data entry. The scanned images eventually are

"2 For mail received after December 18, 2001, the date ACS began work under the new
contract, information on each box set up by the mail room is entered into a tracking system
(called the Master Control Program). The system captures the ID code of the employee
creating the box and the date/time the forms in that box were received and processed, and
generates a box header sheet with a bar code. The mail cannot progress to any other
workstation in the facility until the appropriate entries are made in the tracking system. This
tracking system is separate from the tracking system used at the TSC. Different bar code
numbers are used at each facility.

3 Most of the other INS forms ACS receives for processing do not require
microfilming.



discarded as authorized by the contract. Following scanning, the computer
system transmits small batches of the I-20 images to data entry operators.

At Data Entry, operators capture certain information from the forms: for
1-20s, they enter information about the student and school, dates of expected
attendance, type of status (F-1 or M-1), major field of study, and name of the
designated school official. ™ If the 1-20 does not reflect a valid school code, it
is returned to the INS district office with responsibility for the school. Data
entry operators keyed in between 800 and 850 I-20 forms each day.

After data entry, the captured information is transmitted to Quality
Control, which randomly samples forms to ensure that data entry accurately
captured the requisite information.” Additionally, at this stage the computer
system runs an automated edit check that flags certain problems.

After completion of the quality control review, the “ source documents”
(such as the school 1-20s) are sent to storage; the data captured from the forms
are transmitted in ASCII form electronically to the INS data center, " where
another INS contractor, Electronic Data Systems (EDS), is responsible for
eventually uploading the information in the appropriate INS database, such as
NIISand STSC. The ACS tracking system is updated to show the time spent
in Data Entry/Quality Control and the date the information was transmitted to
EDS. Under the terms of the 1996 contract, Uniband, and ACS, asthe
subcontractor, had five calendar days to process I-20s from point of receipt to
data transmission to the INS data center. Under the new contract, effective
December 18, 2001, ACS must accomplish the process in three calendar days.

" ACSis not required to capture the unique receipt file number (Service Center
Number) assigned by the service centers to 1-539 applications and written on the 1-20 form
by the CAQO at the time of adjudication.

> Data entry operatorsin quality control actually re-key in the information from the
scanned images. If these quality control operators key in something different for a particular
data item than the original data entry operator keyed in, then the computer system generates
an error message. For each error message, the quality control operator must re-key the data
item to verify that there was not a keystroke error. If the re-key is correct, but the error
message persists, the quality control operator must correct the original data entry operator’s
mistake.

’® This data center is referred to as the Justice Data Center and is located in Dallas,
Texas.
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After the source documents are microfilmed, scanned, and data entered,
they are stored for a specified time period, depending upon the type of form.
The source documents were moved from the Data Entry section to an on-Site
storage portion of the facility, which maintains the documents in records
storage boxes that specify the date received at ACS and by form type. ACS
personnd told the OIG they understood that it is necessary to archive these
documents for some period in case the source documents are needed for
forensic purposes or as evidence in legal proceedings. The contract in effect at
the time estimated that the INS would request the contractor to retrieve 6,000
documents annually. In 2001, ACS received eight requests from the INS to
retrieve archived documents; three of these requests were for student forms.”

Following the prescribed storage period, ACS mails the school copy of
the 1-20 to the school. To prepare the school copy of the I-20s for mailing, the
forms are fed into a machine that trifolds each form so that the school address
(completed by the school) will show in an envelope window. The folded forms
are then fed into a second machine, which stuffs the forms in an envelope and
sealsthe envelope. Clerica personnel then complete a quick quality control
check that consists of flipping through the stack of envelopes to make sure the
address shows in the window. The envelopes are put in amail tray and
delivered to the Post Office.

The contract authorizes ACS to destroy most of the other source
documents after the storage period has expired.

C. Themailing of Atta’'sand Alshehhi’s1-20sto Huffman Aviation

Officias from both Uniband and ACS told the OI G that they understood
the contract between Uniband and the INS in effect in September 2001, when
ACS received the adjudicated Atta and Alshehhi I-20s, to require ACS to store
the school copy of the I-20 for 180 days. They also stated that following the
requisite storage period, the contract required ACS to return to the school, and
not destroy, the I-20 form. Asaresult of these contractual requirements, they
maintained, ACS was obligated to maintain possession of the origina (school

" The eight requests required retrieval of more than 22,000 documents in storage at the
ACS London, Kentucky, facility. A single request required retrieval of 22,904 documents.

82



copy) 1-20sfor Attaand Alshehhi until March 24, 2002 (180 days after the date
of receipt, September 24, 2001).

ACS mailed the school copies of the I-20s of Atta and Alshehhi to
Huffman Aviation as part of a mass mailing on March 5, 2002. Huffman
Aviation received Atta' s and Alshehhi’ s 1-20s on or before March 11, 2002,
approximately two weeks before the 180-day storage requirement expired.
Thismailing was initiated at the direction of the INS. Representatives from
ACStold the OIG that it was obligated to process all work received before
December 18, 2001, the date its contract with the INS took effect, under the
terms of its former subcontract with Uniband and to process all work received
after December 18, 2001, under the terms of the new contract, which required
ACS to return the I-20s to schools within 30 days.” In late February 2002,
INS representatives met with ACS at the London, Kentucky, facility to discuss
the execution of the new contract. With respect to all forms that were being
held in storage under the terms of the previous contract, the INS asked ACSto
accelerate the rate at which it was sending out archived I-20s to bring its
inventory of archived I-20s in line with the requirements of the new contract.
In compliance with this request, ACS conducted severa mass mailings of
forms within a several day period. On March 5, 2002, Atta's and Alshehhi’s I-
20s were part of one of these mass mailings that included 4,000 forms and
were therefore not maintained for the entire 180-day period.”

8 When ACS was awarded the new contract, Uniband — the only other company that
made a bid for the contract — filed a protest with the INS. Between October and December
18, 2001, while the protest was being assessed, ACS processed forms under the terms of the
previous contract. This bid protest did not affect the processing of the Atta and Alshehhi |-
20s, which had been received on September 24, 2001.

9 After reviewing the draft report, the INS obtained from ACS a letter dated May 9,
2002, in which ACS stated that it did not receive any written instruction from the INS to
mail I-20s on March 5, 2002. The INS asserted in its written response that it was “not aware
of any such written or oral instructionsto ACS.” It isnot clear to us why the INS underwent
such effort to dispute a point that is not made in the report. We do not assert that the INS
directed ACS to mail I-20s on March 5, 2002. INS representatives met with ACSin late
February 2002 and discussed reducing the inventory of forms being stored under the terms
of the previous contract by mailing them as soon as possible. In response to these
instructions, ACS conducted several mass mailings, one of which occurred on March 5.



D. OIlG’'sanalysisof ACS sprocessingof the I-20s

1. Atta’'sand Alshehhi’sI-20swerehandled in the same
manner asother 1-20sreceived by ACS at thetime

The path that the Atta and Alshehhi 1-20 forms took through the ACS
facility and how long they remained at each station can mostly be determined
from data entered into the tracking system used by ACS at the time (and with
minor changesin place today). Asexplained above, the system does not track
individual forms; it tracks “batches,” small numbers (50 or so) of the same type

of form grouped together for processing.

The tracking system contained the following information on the two

batches of 1-20s containing the Atta and Alshehhi forms.

a. Atta’sl-20

Receipt at ACS

9/24/01

Start of batch scanning

9/25/01 12:27 PM

Completion of scanning

9/25/01 12:32 PM

Start of batch data entry

10/02/01 2:30 PM

Completion of batch data entry

10/02/01 3:17 PM

Start of batch quality control
review

10/03/01 6:23 AM

Completion of batch quality
control review

10/03/01 6:24 AM

Start of batch data transmission

10/05/01 8:10 AM




b. Alshehhi’s|-20

Receipt at ACS 9/24/01

Start of batch scanning 9/25/01 12:29 PM
Completion of scanning 9/25/01 12:32 PM
Start of batch data entry 10/02/01 2:32 PM
Completion of batch data entry 10/02/01 3:17 PM
Start of batch quality control 10/03/01 6:23 AM
review

Completion of batch quality 10/03/01 6:25 AM
control review

Start of batch data transmission | 10/05/01 8:10 AM

Based on the information logged by ACS as the forms made their way
through the process, it took ACS approximately 10 calendar days to process the
Atta and Alshehhi 1-20 forms from receipt through transmission to the INS.
Although it took ACS twice the 5-day contract requirement to process these
two files, the tracking system data shows that the forms were not unduly
delayed at any stage of the process. Moreover, it appears that the delay
resulted from an enormous volume of forms submitted to ACS following
September 11, 2001.%

The evidence also shows that Atta's and Alshehhi’ s I-20 forms were not
processed any differently from other 1-20s submitted around that same time
period. In each case, ACS processed the I-20s from receipt through data

8 I the two weeks following September 11, 2001, ACS received more than twice the
number of 1-20s it was anticipating. For the months preceding September 2001, ACS
received on average 46,233 |-20 forms per month. In September 2001, ACS received
115,516 1-20s, the bulk of which was received after September 11, 2001. On asingle day in
late September 2001, ACS received approximately 19,000 I-20 forms,



transmission within a matter of days, stored the I-20s for 180 days, and
returned the 1-20s to the appropriate schooal.

2. Thecontract requirementsfor handling I-20s after
processing

While we found that ACS did not process or store the Atta and Alshehhi
[-20s differently from other 1-20s, we found evidence that the INS had intended
for 1-20sto be mailed to schools within 30 days of processing, not after 180
days of storage. This 30-day processing requirement appears to have been in
the INS's previous contracts for processing these forms. In addition, the
language in ACS's current contract is amost exactly the same as the language
in the prior contract — the one in force in September 2001 — and requires ACS
to return 1-20s within 30 days of processing. Below we discuss these
contractual requirements because we found that the INS may not have provided
sufficient attention to this contract to ensure that the contractor and its
subcontractor’ s performance was consistent with the INS' s intent.

The 1996 contract between the INS and Uniband contained severd
provisions defining the time period the contractor was required to store
documents following processing.®* At least one of these provisions also
provided that following passage of the storage period, the contractor was to
destroy the forms.** The contract also contained a provision specifically
requiring the contractor to return the school copy of the I-20 to the school
within 30 days after processing.

Section C.5.1.3 of the contract, entitled “Document Storage, Retrieva
and Disposal,” stated:

The Contractor shall store al original source documents
for aperiod of 120 days, except for the Visa Waiver 1-94, 1-94T
and 1-92 documents. These documents shall be stored for a

81 The contract between Uniband and ACS did not shed any light on this issue. It
simply provided that “[ACS] shall provide storage/retrieval and destruction services of al
document types, according to specific contract requirement.”

82 Following the events of September 11, 2001, the INS directed its contractors not to
destroy any archived documents.
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period of one (1) year.... Original documents shall be destroyed
within 7 days after the document’ s storage period has expired.

The same section of the contract, however, contained a provision —
Section C.5.1, entitled “ Document Collection and Control” — that referred to
specia processing requirements for certain specified documents:

The Contractor shall provide, implement, and maintain
procedures to ensure the receipt, accountability, and control of
approximately sixty million (60,000,000) documents from
various locations ... throughout the United States and Canada.
Samples of the forms and documents to be processed and
specific requirements for the processing of each document are
provided as Attachments B and C, respectively, in Section J of
this contract.

Attachment C to Section J of the contract, entitled “ Specific
Forms/Documents Processing Requirements,” contained a provision providing
severa specific processing requirements for 1-20 forms. That provision
provided, in pertinent part:

|-20A/B, 1-20M/N

Return page 1 of the I-20 to the schoal thirty (30) days
after processing.

(Emphasis added.)

In July 1998, the INS issued a Task Order (what we refer to as Task
Order No. 1) to the contract that included a Statement of Work effectively
superseding the description of the work set forth in Section C.5 of the contract.
The most significant change was that 1-92s would no longer be stored for one
year but for 180 days. Other forms would continue to be stored for 120 days.
Task Order No. 1 also contained, however, a paragraph entitled “ Scope of
Work,” that repeated word-for-word the provisionsin Section C.5.1 of the
underlying contract, quoted above, which refers to the specific requirements for
particular forms as stated in the attachments, specifically Attachment C.

The INS and Uniband modified Task Order No. 1 and thus the contract in
August 1998. The modification changed the standard storage period for
original source documents from 120 days to 180 days. But this modification
did not, at least explicitly, modify or amend the provisionsin the Scope of
Work clause in Task Order No. 1, which incorporates by reference the specific
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requirements for particular forms as stated in the attachments, specifically
Attachment C.

Severa ACS employees acknowledged that at some point in the past,
ACS did return I-20 forms to the schools within 30 days. These employees
recalled that the storage requirements for 1-20s changed from 30 days to 120
days and then again to 180 days, athough they did not recall when the changes
occurred or what precipitated the changes.

ACS representatives told the OIG that it was their understanding that the
August 1998 modification to the contract superseded the prior storage
requirements for al source documents and set a new storage requirement of
180 days.® It appears that ACS followed this interpretation for several years—
until December 2001, when ACS signed a contract with INS that, like the 1996
contract with Uniband, specified a 30-day storage requirement for 1-20 forms
in Attachment C to the contract.

Based upon our reading of the contract and subsequent modifications, we
believe that it was the INS s intention that 1-20 forms be returned to the schools
in 30 days, as explicitly set forth in Attachment C to the original contract. Our
interviews with the INS personnel who were responsible for managing the
Uniband contract did not result in any further clarity regarding the INS s intent
with respect to the processing of 1-20 documents, as expressed in the special
processing requirements in Attachment C, or whether at some point that intent

8 After reviewing a draft of this chapter of the report, ACSin its written response
stated, “until we reviewed the draft report, ACS had never seen the specific language
governing the storage of 1-20 documents found in Att. C to the Uniband prime contract.”
ACS also asserted that it adhered to the provision in the INS/Uniband contract that governed
storage of source documents (Section C.5.1.3 discussed above) as that provision was
modified over time. We note, however, that ACS did not destroy |-20s after the storage
period expired as the storage provision required but instead returned the 1-20s to the schools.
The requirement that 1-20s be returned to the schools was contained in the special
processing requirements set forth in Attachment C to Section J of the INS/Uniband contract.
In addition, ACS was aware of other specific processing requirements for the INS forms it
handled — such as the data elements required to be captured — which were set forth in other
attachments in Section J of the INS/Uniband contract. Furthermore, we note that ACS's
subcontract with Uniband specifically referenced the INS/Uniband contract Statement of
Work and that the Statement of Work contained paragraph C.5.1, which specifically
provided that special processing requirements for certain forms were in Attachment C.



changed and the INS sought to have all forms handled by ACS processed and
stored for 180 days.®*

The management and oversight of this contract was the responsibility of
the INS' s Office of Information Resource Management (IRM), whichisa
component of the Office of Management. IRM personnel responsible for this
contract believed that administration of this contract should have fallen to the
Inspections Division, and they sought to have administrative responsibility for
the contract reassigned to Inspections® Asaresult, IRM assigned the contract
alow priority. The Contracting Officer’s Technical Representative (COTR)
within IRM who had responsibility for the INS-Uniband contract told the OIG
that, because of other duties he was assigned, he exercised minimal oversight
of the contract. He stated that he visited the Uniband facility only once prior to
the day the contract was closed out and similarly visited the ACS facility only
once. Neither visit was for the purpose of reviewing any specific contract
requirements. He stated that at the time he was not familiar with the terms of
the contract, and there is no evidence that he made any effort to monitor the
contractor’s compliance with the provisions of the contract.®*® Asone
employee who dealt with the contract told the OIG, IRM’s management of the
Uniband contract was tantamount to “non-management.” Asaresult of this
“laissez-faire’ monitoring of the contractor’s performance, it does not appear

8 The INS's present contract with ACS is structured exactly the same as the 1996
contract. The section ertitled “ Description of Work” contains both a general documents
storage provision (Section 3.1.3), and a provision specifically noting that “[s]pecific
requirements for the processing of each document are provided as Attachment C . . . .”
(Section 3.1). Attachment C contains a provision requiring the contractor to return the
school copy of the I-20 within 30 days after processing. Since ACS began work under the
new contract in December 2001, it has been complying with the 30-day requirement for
processing 1-20s.

8 Responsibility for the INS contract that was awarded to ACS in October 2001 has
been placed in the Inspections Division.

8 The IRM employee stated that in the past, a group of INS employees was stationed at
the facility to monitor the contractor’s performance of the contract, but that for budgetary
reasons, the group was disbanded. Since that time, the INS has not had any personnel
stationed at the ACS facility.
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that the INS ever advised Uniband or ACS that its 180-day storage of 1-20s was
inconsistent with the terms of the contract.?’

VI. OIG Conclusions Regarding the Delay in Sending the I-20 Formsto
Huffman Aviation

Huffman Aviation received its copies of Atta's and Alshehhi’s1-20 forms
in March 2002, more than ayear and a half after the forms were submitted to
the INS in September 2000 and approximately seven months after the [-539
change of status applications were approved in July and August 2001.

We found that the delay in sending the I-20 forms to Huffman Aviation
was attributable to severa causes. First, the INS did not adjudicate Atta's and
Alshehhi’ s 1-539 change of status applications for approximately 10 months.
The INS has historically placed alow priority on the adjudication of 1-539
applications, and the adjudication of these applications was significantly
backlogged in 2001.

Second, after Atta’'s and Alshehhi’ s applications were approved in July
and August 2001, ACS did not receive the 1-20 forms from the INS for
approximately two months after adjudications. Processing was delayed for
many weeks due to disorganization in the INS' s system for mailing the I-20s to
ACS.

Third, ACS processed Atta' s and Alshehhi’ s I-20 forms quickly upon
receipt in September 2001 but did not mail the forms to Huffman Aviation for
amost 180 days. ACS's actions were consistent with its understanding of its
contract at the time and were consistent with its handling of other I-20 forms
processed by ACS at thetime. However, we found evidence that the INS had
intended for the 1-20s to be mailed to schools within 30 days not after 180
days.

We are troubled by the INS' s lack of attention to its contract with
Uniband and its lack of attention to the performance of ACS in processing
[-20s. Even operating within a system that designated 1-539s as a low priority,
we believe that the INS s Office of Information Resource Management, which

87 After reviewing a draft of the report, the INS acknowledged that “ program
mismanagement was a factor” and asserted that it had “ constructively accepted” ACS's
storage of 1-20s for 180 days because it never objected to ACS's actions.



was responsible for monitoring the contract, should have been more familiar
with the terms of the contract and exercised more oversight to ensure that its
contractor was abiding by the INS' s understanding of the terms of the contract,
especially since no INS employees worked at the ACS facility. We believe
that the INS should have paid more attention to the performance of the
contract.

VII. Adjudication of Atta’sand Alshehhi’s1-539s

In addition to investigating what caused the delay in the INS's processing
of the I-20s that were sent to Huffman Aviation on March 11, 2002, we
evaluated whether the INS properly approved Atta s and Alshehhi’ s change of
status applications.

The adjudication of 1-539 change of status applications consists primarily
of areview to ensure that the applicant has submitted the proper documents
and the proper fee. This processis not designed to screen for potential
criminals or terrorists; it is designed to ensure that applicants can demonstrate
that they have the financia resources to support themsalves while in the United
States. INS employees at dl levelstold the OIG that the INS's philosophy
with respect to applications for INS benefits, and specifically the change of
status benefit, is that applicants are presumptively eligible for the benefit unless
they affirmatively demonstrate that they are not eligible. The percentage of
approvals for 1-539 change of status applications (not including extension of
stay applications) has been 83 percent, 88 percent, 90 percent, and 91 percent
for fiscal years 1998, 1999, 2000, and 2001, respectively, and field personnel
told the OIG that in their experience the mgority of the denials stem from an
applicant failing to timely file the change of status application. %

A. Requirementsfor approval for [-539 change of status

In the sections that follow, we discuss several issues related to the change
of status adjudication process.

8 We provide a graph on the next page depicting the number of approvals and denials
of 1-539 change of status applicationsin the TSC in fiscal year 2001.
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Signatur e requirement

When a CAO initidly receives a file containing a change of status
application for student status, the CAO should first ensure that the 1-539 has
been signed and that the two I-20s have been signed by the school official and
by the student.®® I the forms have not been signed, the adjudicator is supposed
to return the entire application to the applicant. However, this procedural
requirement is not explicitly stated in the SOPs for the 1-539 applications that
were in use at the TSC at the time that Atta's and Alshehhi’ s applications were
adjudicated. TSC personnd stated that since the signature requirement pertains
to al forms adjudicated in the service centers, it was not considered a
requirement particular to the 1-539 and therefore unnecessary for inclusion in
the SOPs. In addition, the signature requirement is not addressed in the
Adjudicator’s Field Manual, since the portions of the INS' s Adjudicator’s Field
Manual that address nonimmigrants have not yet been compl eted.

With respect to Atta' s and Alshehhi’ s 1-539 applications, both signed the
[-539 forms and submitted the appropriate fee. The school copy of both Atta's
and Alshehhi’ s I-20s were signed by an official representing Huffman
Aviation, but not by Atta or Alshehhi.

We learned in interviews with TSC personnel that adjudicators
consistently return 1-539s that have not been signed. But with respect to the
1-20 forms, which require the signature of the school official and the student,
CAOs often do not return the application form to the student if the I-20 has not
been signed by the student, only if the I-20 is not signed by the school officidl.
Instead of returning the application to the student, the CAO normally makes a
note to the student that the student copy of the I-20 must be signed, and this
information reaches the student when the student copy of the I-20 is returned to
the student after adjudication. According to TSC personnel, CAOs have
adopted this practice because it is more efficient than returning the entire
application to the student ssimply to obtain a signature. TSC personnel stated
that since the student copy of the I-20 must be signed by the student to re-enter

89 As stated previously, contractor clerical personnel initialy review the 1-539 to ensure
that it has been signed and that the appropriate fee has been attached. The CAO’s review of
the 1-539 for the signature is the second review in the process.
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the country, the student would eventually be required to sign the form by an
inspector at the port of entry.

1. Proof that applicant timely filed the application

Ancther preliminary step that the CAO must conduct is ensuring that the
applicant filed the application prior to the lapse of his or her current status. On
the 1-539 form, applicants state their current nonimmigrant status and the date
that the status expires. Thisinformation can be verified by the CAO by
reviewing the copy of the arrival 1-94 submitted by the applicant. TSC
personndl told the OIG that the TSC considers the application “received” when
INS date stamps the application in the mail room. If the CAO determines that
the application was not timely filed, the adjudicator will set the application
aside in a stack of files that the adjudicator later prepares for denial.

In this case, Atta and Alshehhi timely filed their 1-539 gpplications. The
TSC received Atta s and Alshehhi’ s applications on September 19, 2000, and
they were both data entered on September 22, 2000.°" Atta's admission asa
B-2 vigitor on June 3, 2000, was not scheduled to lapse until December 2,
2000. Alshehhi’s admission as a B-2 visitor on May 29, 2000, was not
scheduled to lapse until November 28, 2000. %

9 TSC personnel told the OIG that CAOs typically set aside one day of the week to
handle denials, returns, and requests for information. With respect to denials, the CAO
prepares a denial letter that is sent to the applicant. Denials of change of status applications
cannot be appeal ed.

91 Atta and Alshehhi actually enrolled in Huffman Aviation at the end of August but did
not file their change of status applications with the INS until September 19, 2000. Thiswas
permissible under the law at the time because the law did not require persons who wished to
change to student status to file the application prior to starting school. 8 CFR § 248.1(c).
Since September 11, 2001, the INS has taken steps to change this regulation and recently
issued a proposed interim rule to require nonimmigrants to complete the change of status
process before beginning school. This proposed regulation change is discussed in Chapter
Seven, Section 111 A of this report.

92 Alshehhi incorrectly stated on his I-539 application form that he had entered the
country on May 9, 2000. In addition, he also incorrectly stated that his current status was
scheduled to expire on January 17, 2010; this date was the expiration date of his B-1/B-2
visa.



2. Evidencerequirement

After the CAO determines that the application form was signed and
timely filed, the CAO must ensure that the applicant has submitted the proper
evidence as required by law and by the instructions on the I-539. To change to
nonimmigrant student status, the applicant must submit a copy of the 1-94, a
copy of his or her passport showing that it and the visa have not expired, and
documentary evidence of financia support in the amount indicated on the I-20.

INS regulations do not define what constitutes sufficient “documentary
evidence of financia support.” The portions of the Adjudicator’s Field Manual
addressing nonimmigrants have not been completed, and the Field Manual
does not contain any guidance for adjudicators on thisissue. We also found no
reference to thistopic in INS' s Operations Instructions. According to Service
Center personnd that we interviewed, there is no centralized guidance on what
evidence is required to be submitted or what evidence should be considered in
adjudicating an 1-539 change of status application. Asaresult, each service
center has developed its own guidance. TSC personnel stated that adjudicators
are provided with examples of documents that can be submitted, such as copies
of bank statements, a letter from a bank, or a copy of the parents’ tax return if
the family, but not the student, is currently living in the country. With respect
to students from European countries, TSC personnel stated that CAOs at the
TSC are trained that a letter or affidavit from the parents stating that they will
support the student is also acceptable. We found that much of the
determination is left to the discretion of the adjudicator.

If an adjudicator determines that the appropriate evidence has not been
submitted, the adjudicator can make a request for more evidence, which results
in the application being put on hold until the applicant complies with the
request. The adjudicator may also deny the application. If an adjudicator
determines that the appropriate evidence has been submitted and that the other
requirements discussed above have been met, the adjudicator will approve the
application.*®

93 According to TSC personnel, CAOs are not required to review the documents to
determine if they might be fraudulent. Rather, adjudicators review the documents to
determine if they are facialy valid. One CAO told the OIG that it is not the role of the CAO
to look behind or challenge the documents. However, TSC personnel also said that if the
adjudicator notices something amiss about the copies of the documents submitted, the CAO

(continued)
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In this case, Atta and Alshehhi each submitted copies of their 1-94s, valid
passports, and valid visas. In addition, each submitted a bank statement record
signed by a bank officia demonstrating a joint account between Attaand
Alshehhi with a balance on September 6, 2000, of $21,372.52. Attaand
Alshehhi also each attached a handwritten note stating that each was being
supported by his family and that money was being transferred to their account
regularly. Attaand Alshehhi also submitted copies of alease for a property
that they were renting in Venice, Forida

In sum, based on our review of the steps taken by the adjudicator and the
evidence presented by Atta and Alshehhi, we concluded that the adjudicator
approved Atta' s and Alshehhi’ s 1-539 applications in accord with INS policies
and practices. Because the I-20s were not signed by Atta or Alshehhi,
however, the adjudicator should have returned the applications. But TSC
adjudicators rarely returned such forms without a signature.

B. Length of stay for nonimmigrant vocational students

Atta s and Alshehhi’ s |-20s stated that their course of study was from
September 1, 2000, until September 1, 2001. Their admission period was
noted on their 1-20s as being from September 1, 2000, until October 1, 2001,
which is one year plus 30 days. We investigated to determine whether this
time period was appropriate.

As discussed earlier in this report, foreign students are permitted to stay
in the United States for different lengths of time, depending on their status and
course of study. Vocationa students, or M-1 students, are authorized to be
admitted “for the period of time necessary to complete the course of study ...
plus thirty days within which to depart from the United States or for one year,
whichever isless.” 8 CFR § 214.2(m)(5). According to the guidance in the
Inspector’s Field Manual, however, the admission period for an M-1 student

(continued)

can send the file to the division within the service center that handles berefit fraud
investigations — the Enforcement Operations Division. We found that in redlity,
adjudicators are discouraged from scrutinizing applications for possible fraud because of the
pressure to produce completed adjudications. For adiscussion of the production pressure
faced by adjudicators, see Section VII D below.
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cannot exceed one year.** As stated earlier in this report, the portions of the
Adjudicator’s Field Manua addressing nonimmigrants have not been
completed.

According to the adjudicator in this case, his understanding of the law
and INS policy was that a vocational student is entitled to be in status for only
one year. He stated that he wrote in the end date of the admission period with
an additional 30 days because it is the grace period that al vocational students
are provided so that they can leave the country. He said that inspectors who
encountered the I-20 would understand that the 30 additional days were the
grace period only and not the time the student was considered in status.
According to other Service Center personnel, this practice of allowing a
vocationa student whose course of study is one year an additional 30 daysto
vacate is not uncommon, and there is no INS policy prohibiting this practice.®
INS inspectors interviewed by the OIG stated, however, that they admit
vocational students only for one year even if the course is scheduled to last for
one year and that no additional days are added for the “grace period.”

In sum, we found that the law permits a vocationa student to remain in
status for atotal of one year and that there is no provision for an additional
grace period after the expiration of the 1-year period. In this case, the CAO's
decision to include a 30-day grace period in the status period for Atta and
Alshehhi was incorrect.

This mistake did not, however, affect the legal status of Atta and
Alshehhi as of September 11, 2001. Even if Atta and Alshehhi had been given
M-1 status for only one year, Atta and Alshehhi would have been in the
country legally on September 11 based on their still valid B-1/B-2 visas.
Moreover, Atta re-entered the United States for the last time on July 19, 2001,
and was admitted as a B-1 visitor until November 12, 2001. Alshehhi was

% Under “Terms of Admission” for M-1 students, the manual states; “Admit asM-1to
the end date of the course, as specified on the I-20, plus 30 days. Do not exceed 1 year.”

% The INS Office of General Counsel attorney responsible for handling benefits issues
told the OIG that in her opinion the regulation regarding M-1 students is ambiguous as to
whether vocational students whose course of study is exactly one year are also entitled to the
30-day period within which to depart the United States that is given to al other vocational
students.
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admitted for the last time on May 2, 2001 as a B-2 visitor until November 2,
2001.

C. Information that could have affected the adjudication

1. Completion of the course by Atta and Alshehhi on
December 19, 2000

According to federa regulations, students are eligible for nonimmigrant
student status only while they are pursuing a “full course of study.” Once
students complete their course of study, they are no longer in student status and
must leave the country.” 8 CFR § 214.1(8)(3). We sought to determine
whether the school or the student has any obligation to report to the INS that
the student has completed school or terminated his or her studies for some
other reason.

With regard to students, the law does not require them to report any
information to the INS about their student status. Students are obligated to
leave the United States once they are no longer in student status.

With respect to schools, the reporting obligations are not clearly set out
in the law. Section 101 of the INA, which defines academic and vocational
students, includes the following language about academic and vocationa
schools: “... inditution[s] shall have agreed to report to the Attorney Genera
the termination of attendance of each nonimmigrant [academic or
nonacademic] student and if any such institution fails to make reports promptly
the approval shall be withdrawn.” 8 USC § 1101(a)(15)(f) and (m).

The regulations state that the INS will provide to the schools alist of
students at least once a year, and once the schools have thislist, they are
obligated to notify the INS of any student on the list who is no longer in school
or taking afull course of study. 8 CFR § 214.3(g)(3). We found that the INS
has not provided these lists to the schools since 1989 because of problems with
the INS s computer system that records information about students, the Student

% The regulations require that nonimmigrants must depart the United States at the
expiration of their authorized period of admission or upon abandonment of their authorized
nonimmigrant status.
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and Schools System or STSC.”” Unless the INS has requested information
about the status of students, the schools do not have any affirmative obligation
to report thisinformation to the INS.

We also found that when schools voluntarily provide thisinformation to
the INS, the information is provided to the INS district office in which the
school islocated, but the INS rarely takes any action on this information.
Moreover, the INS has no system by which this information, if reported, is
shared with the service centers or put into any computer system.

The course of study for Atta and Alshehhi was defined on their |-20s as
lasting from September 1, 2000, until September 1, 2001, and the TSC CAO
approved their student status until October 1, 2001. However, Atta and
Alshehhi passed the required examination to obtain a pilot’s license on
December 19, 2000, and had finished their course of studies at Huffman
Aviation by the time the TSC CAO approved their change of status. But the

9 The OIG obtained a memorandum dated May 26, 1995, from the INS Commissioner
to the Deputy Attorney General, which describes immigration controls on foreign studentsin
response to specific questions by the Deputy Attorney General. One of the questions asked
by the Deputy Attorney General was. “How regularly (semester-by-semester, annually, etc.)
does INS check on whether foreign students are maintaining status?” The INS s responsein
part was:

Current regulations provide for sending a data print-out of ‘F and ‘M’
students listed in the Service' s automated Student/School System as attending a
school for the school to verify, correct, and return to the INS' contractor-
supported data center to update the student information on the system. This
massive revalidation effort has been suspended since December 1989 because
major systemic limitations and data linkage problems within the STSC system
design related to file structure, ability to archive, purge or otherwise merge
duplicate data contained in form-driven files relative to most current updates,
could not be overcome.

The INS did not take any immediate steps to correct the problem. Instead, asthe INS
indicated in the next paragraph of the memorandum, the INS initiated “a study for correcting
the system problems with the aim of engineering a database to effectively support all student
and school information requirements, including an assessment of the viability of the current
STSC database and alternative recommendations to establish areliable repository of student
and school data.” This new computer system, the Student and Exchange Visitor Information
System (SEV1YS), is scheduled to be implemented in 2003. For a complete discussion of
SEVIS, see Chapter Six of this report.
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CAO had no information in the file or in any computer system by which he
could have been aware that Atta and Alshehhi had completed the pilot’s
program in December 2000. Had the CAO been aware of thisinformation, he
would have approved the application but would have allowed admission only
between September 1, 2000, and the end of the program, plus 30 days.

2. Lack of sufficient hoursfor “full course of study”

An applicant is not entitled to change to student status unless the
applicant is pursuing a“full course of study.” For vocationa students, afull
course of study requires “at least eighteen clock hours of attendance a week if
the dominant part of the course of study consists of classroom instruction, or at
least twenty-two clock hours aweek if the dominant part of the course of study
consists of shop or laboratory work.” 8 CFR 8§ 214.2(m)(9)(iii). Huffman
Aviation billing records show that neither Atta nor Alshehhi attended school
the required 18 or the required 22 hours per week. Accordingly, they did not
meet the “full course of study” requirement.*®

Nonetheless, the CAO had no way of learning that information. Schools
are required to certify on the I-20 that each student has enrolled in afull course
of study to obtain the M-1 visa or the change of statusto an M-1. Once
Huffman Aviation certified Atta's and Alshehhi’ s I-20s, the CAO had no
reason not to accept the certification at face value. In addition, as stated above,
the INS has not asked schools since 1989 to report students who are failing to
take afull course of study.

3. Departuresby Atta and Alshehhi whiletheir 1-539
applications wer e pending

As discussed earlier in this report, Atta and Alshehhi left and re-entered
the United States on two occasions while their 1-539 applications were
pending. The INS's stated policy is that nonimmigrant students abandon their
[-539 applications if they |eave the country while the application is pending
and that the application should be denied by the adjudicator.®® Therefore,

98 We discuss the issue of whether Huffman Aviation offers a full course of studies and
should therefore be authorized to issue 1-20s in Chapter Six of this report.

% The only written record of this policy that we were able to find was contained in a
June 18, 2001, memorandum written by Acting Assistant Commissioner Thomas Cook

(continued)
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according to this INS policy, Atta's and Alshehhi’ s applications should have
been denied for abandonment.

The CAO who adjudicated their cases, however, was not aware that Atta
and Alshehhi had departed the country, even though this information wasin the
INS' s computer system. A nonimmigrant’s arrivals to and departures from the
United States are supposed to be recorded on 1-94 forms, which are collected
by inspectors when a nonimmigrant arrives into the country and are supposed
to be collected by the airlines when a nonimmigrant departs the country. The
airlines should send the forms to the INS to be data entered by an INS
contractor and later uploaded into the INS's Nonimmigrant Information
System (NIIS).

Although adjudicators have access from their computer terminals to
NIIS, we found that CAOs were not required at the time to check NIIS before
making a decision on an 1-539 application. Unless a copy of the I-94 was not
attached to the application and the CAO needed to access NIISin order to
confirm the date the applicant arrived, CAOs normally did not check NIIS.

On March 15, 2002, after the controversy about Atta's and Alshehhi’s
change of status applications surfaced, the INS issued new requirements with
respect to processing 1-539s, including the requirement that NI IS be checked
before the 1-539 is adjudicated.'®

D. Production pressures and the |-539

We found that while CAOs have the ability to check NIIS and refer cases
suspected of fraud to the Enforcement Operations Division, they do not
routinely do so because of pressure to adjudicate cases quickly. For example,
one experienced CAO told the OIG that he has not accessed NIIS regularly in
the past because, even though it would only take approximately 30 seconds to

(continued)

purporting to reiterate INS's “long standing” policy. According to the TSC Supervisory
CAO who is currently responsible for managing the processing of 1-539s and who provides
training to CAOs on |-539s, she did not see the Cook memorandum until March 21, 2002,
when it was distributed to the field from INS Headquarters via e-mail.

100 \We discuss the INS's changes to the I-539 process in Chapter Seven of this report.
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complete the transaction, it was not worth the time to do so because it would
interfere with the CAO completing the required number of cases.

Moreover, adjudicators are evaluated based on the number of
applications they complete. Their performance appraisal rating is based on a
point system, and adjudicators receive points for each application or petition
they adjudicate. The number of points assigned to an application is based on
the complexity of the type of adjudication. For example, an adjudicator
recelves 15 points for each change of status application adjudicated. Although
denial letters and requests for evidence require significantly more time for
adjudicatorsto review, they do not receive any additional points for completing
these transactions. According to the performance work plan for CAOs in effect
between March 2001 and April 2002, to achieve an outstanding rating, a
journeyman CAO would be required to obtain over 1,149 points during an 8-
hour period. To obtain an excellent rating, the journeyman CAO would have
to obtain 880 to 1,149 points. For the GS9/11 CAO, the outstanding level
requires over 1,072 pointsin an 8-hour period, and the excellent rating requires
806 to 1,072 points. If we assume an average of 1,000 points and a CAO
adjudicating change of status applications, this would require the adjudicator to
complete approximately 66 applications in an 8-hour day. Factoringin 30
minutes for lunch but no breaks, an adjudicator would spend approximately 7
minutes on each application. To achieve the required 1,000 points, the CAO
would actually have to complete cases even faster than this average, because
the averages are calculated with no breaks and no delays such as preparing
denia letters or requests for information. One experienced TSC adjudicator
told the OIG that he adjudicates approximately 75 I1-539 applications per day.

The U.S. General Accounting Office aso recently observed the
production pressure faced by adjudications officers and the effect this pressure
has on an adjudicator referring cases for fraud investigation. See “Immigration
Benefit Fraud: Focused Approach is Needed to Address Problems,” Report
No. GAO-02-66, January 2002, p. 5 and p. 29. The GAO stated, “ Some
adjudicatorstold us that because of the pressure to adjudicate cases quickly,
they did not routinely use investigations staff to look into potentially fraudulent
applications: doing so would take more time and reduce the number of
applications they could review.” The OIG has also addressed the impact of the
production pressure faced by adjudicators on the quality of adjudicationsin our
July 2000 report on the INS's “ Citizenship USA Initiative,” a program in fiscal
year 1996 that targeted reducing the backlogs in the naturalization program.
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E. OIG conclusonsregarding the adjudication of Atta’sand
Alshehhi’schange of status applications

The adjudicator who approved Atta' s and Alshehhi’ s change of status
application did so in accord with INS policies and practices at thetime. The
process for reviewing these applications was not designed to uncover criminals
or potential terrorists. Rather, it was a paper-driven process that required the
applicant to meet minimal standards to obtain the desired change of
nonimmigrant status. Applicants were viewed as presumptively digible unless
they clearly demonstrated that they were not eligible. On paper, Attaand
Alshehhi met the requirements for change of status, and the adjudicator
routinely approved their applications.

We noted severa problems with the adjudication process, however.
First, Atta and Alshehhi had not signed their 1-20 forms, which technically
should have resulted in the gpplications being returned to them. However, the
TSC had adopted a practice of bringing the missing signature to the attention of
the student by noting it on the student copy of the I-20, which was eventually
returned to the student after adjudication of the application. The INS should
determine whether this practice is consistent with INS policy and then address
thisissue in national standard operating procedures and the Adjudicator’ s Field
Manual.

Second, the adjudicator approved Atta' s and Alshehhi’s admissions for
one year plusthirty days. Federal regulations are clear that vocational students
are permitted to remain in vocationa student status for the length of their
course of study, with amaximum of one year. The TSC practice of permitting
vocational students whose course of study is one year an additional 30-day
grace period may exist at other service centers. If, asit appearsto us, this
practice is contrary to INS regulations and policy, the INS should take steps to
correct this practice.

Finally, and most importantly, we found that the adjudicator did not have
complete information about Atta and Alshehhi before adjudicating their
gpplications. Although Atta and Alshehhi had finished their course at Huffman
Aviation by the time their applications were adjudicated, the processis not
designed to collect this information and even if it were collected, to make this
information known to adjudicators in the service centers. Similarly, Attaand
Alsnehhi were not entitled to student status because they were not taking a
“full course of study” as required by law, but the INS did not have any system
for collecting or otherwise providing this information to adjudicators. In
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addition, the adjudicator was not aware that Atta and Alshehhi had departed the
United States twice while their applications were pending, thus rendering their
applications abandoned. Although the INS captures information about
departuresin its NIIS database, adjudicators were not required to access NIIS
in every case to ensure that the applicant had not departed the United States
while the application was pending.

In sum, while the adjudicator approved the applications in accord with
standard INS practices and policies existing at the time, these practices and
policies were significantly flawed. They resulted in adjudicators approving
applications without complete information.

The INS has since revised some of its procedures for change of status
applications and has proposed regulations that affect the processing of these
applications. We address these processing and regulatory changes in
subsequent chapters of this report.
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CHAPTER FIVE

THE INSSFAILURE TO STOP DELIVERY OF THE 1-20S
TO HUFFMAN AVIATION

[. Introduction

In this chapter of the report, we discuss the second question specifically
presented to us by the Attorney General:

Why did the INS fail to stop the delivery of the school’ s copy of the |-
20 form after Atta and Alshehhi were identified as terrorists who
participated in the attacks of September 11, 20017

To investigate this issue, we interviewed managers and other employeesin the
two INS components with the most relevant jurisdictions over Atta's and
Alshehhi’s I-20s. the Immigration Services Division and the Enforcement
Division. The Immigration Services Divison had responsibility for the TSC;
the Enforcement Division had responsibility for the investigative activity
associated with the September 11 attacks and worked closaly with the FBI.
Both the Immigrations Services Division and the Enforcement Division fall
within the Office of Field Operations. Below we describe the actions of INS
employees in the aftermath of September 11 and their reasons for not retrieving
the I-20s. Thereafter we analyze their actions and explanations.

[I. Actionsof ACSand INSEmployees

A. Actionsof ACS

Before addressing the INS s failure to stop the delivery of the I-20s to
Huffman Aviation, we discuss ACS srolein this matter. We corncluded that
ACS should not be criticized for mailing out the forms. First, as a government
contractor, ACS takes its direction from the INS. In addition, as discussed in
the rest of the chapter, no one from the INS contacted ACS about Atta' s and
Alshehhi’s [-20s. Absent instructions from the INS, ACS had no independent
responsibility to check its records to verify whether it possessed documents
related to terrorists from September 11.

Moreover, the processing of I-20sis aclerical function that is mostly
automated. Although aclerical employee would have seen the names of Atta
and Alshehhi when he or she data entered the information from the 1-20sin
October 2001, clerical employees at ACS had no responsibility for determining
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whether the information they were typing was related to terrorists from
September 11. In addition, as described earlier in this report, the mailing of the
[-20s is a completely automated process. ACS personnel perform a quick
quality control check that consists of making sure that the address of the school
appears in the envelope window but do not see the name of the student when
doing so.

For these reasons, we do not believe that ACS bears any responsibility
for not stopping the I-20s from being mailed to Huffman Aviation.

B. Actionsof the TSC personnel and INS Headquarters managers
over seeing the service centers

Immediately after the terrorist attacks of September 11, INS personnel
checked their records regarding the individuals believed to be responsible for
the attacks. By the evening of September 11, 2001, TSC personnel working on
their own initiative determined through database searches that the TSC had
granted M-1 student status to Atta and Alshehhi and that the receipt files were
being stored in the Mesqguite facility. The next morning, two TSC employees
went to the Mesquite facility and retrieved the Atta and Alshehhi receipt files.
Later that same day, TSC management and INS Headquarters personnel
responsible for TSC operations (the Immigration Services Division) were
awarethat TSC personnel were in possession of two of the September 11
terrorists' files.

As this section describes, we determined that no INS manager or
employeeinquired about the location of Atta's and Alshehhi’s |-20s or
requested additional information about the files, such as the status of the I-20s.
The Headguarters and TSC managers we interviewed indicated that they did
not consider the issue of physicaly retrieving the 1-20s. Most surprisingly,
they told the OIG that even if they had thought about the I-20s, they were not
aware that the I-20s were still being processed because the contractor stored the
[-20s for 180 days before returning them to the appropriate school.

1. Retrieval of the Atta and Alshehhi filesat the TSC

The TSC's Enforcement Operations Division consists of eight
Investigative Research Specialists (IRS), seven of whom handle investigations
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into possible benefits fraud.™ One of the IRSs is a computer specialist who
manipulates and searches INS' s computer systems for data that would be
useful in benefits fraud investigations. The IRSs report to the TSC Assistant
Center Director for the Enforcement Operations Division, Gary Bradford. On
September 11, Bradford had been for several weeks the Acting Deputy Center
Director. He was on vacation the week of September 11. Bradford did not
return to the office until the following Monday. One of the Investigative
Research Specialists was the Acting Assistant Center Director in Bradford's
absence and had been for several weeks prior to September 11.

Two of the TSC's other IRSs stayed at work on September 11 on their
own initiative and began running computer checks based on information they
obtained about the terrorists from news services and the Internet. According to
one of these IRSs, by the evening of September 11, he and his co-worker had
determined that Atta and Alshehhi had submitted [-539 applications to the TSC
and identified that the TSC had the receipt files of both. On the morning of
September 12, the IRSs went to the TSC file room, located in the auxiliary
facility in Mesquite, Texas, and retrieved both receipt files. The IRSs said they
notified the Acting Assistant Center Director for the Enforcement Operations
Division, who in turn notified Bradford and the Acting Service Center
Director, Carmelo Ortiz.

The Acting Assistant Center Director told the OIG that he also emailed
the TSC' s point of contact at INS Headquarters in the Enforcement Division of
the Office of Field Operations, who isa Senior Special Agent, to inform him
that the TSC had the files and that he would await direction from INS
Headquarters as to what to do with the files. According to the Acting Assistant
Center Director, he also faxed the I-539s to the Senior Special Agent’s
atention at INS Headquarters. The Acting Assistant Center Director told the
OIG he was never contacted by the Senior Special Agent or anyone else at INS
Headquarters about the files. According to the Senior Special Agent, he
responded to the Acting Assistant Center Director by email and instructed him
to fax copies of the filesto INS Headquarters, and that based on this

101 The TSC Enforcement Operations Division is different from the Headquarters
Enforcement Division. The TSC Enforcement Operations Division reports to the TSC
Center Director, who reports to the Immigration Services Division in INS Headquarters, not
to the Enforcement Division in INS Headquarters.
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instruction, the Acting Assistant Center Director faxed copies of the filesto
INS Headquarters on September 12, 2001.'% Shortly thereafter, the Senior
Specia Agent faxed the documents to FBI Headquarters.

On September 24, 2001, the FBI' s Dallas Division asked the TSC for the
origina fileson Attaand Alshehhi. A Dallas Division Special Agent told the
OIG that on that same day he was assigned a lead that had originated from the
FBI's Norfolk Division instructing the Dallas Division to go to the TSC and
“obtain al information” relating to Alshehhi and Atta.'® The FBI agent told
the OIG that he went to the TSC and contacted the IRS who had been the
Acting Assistant Center Director, who signed over to the FBI both Alshehhi’s
and Atta’s original receipt files.’™ On September 25, 2001, the FBI agent
forwarded by facsmile to Norfolk and other FBI offices copies of the
documents obtained at the TSC. In the cover memorandum, the FBI agent
summarized his origina task as being to “retrieve the origina INSfiles at the
Texas Service Center, Mesquite, Texas, regarding [Atta and Alshehhi].”

The Acting Assistant Center Director and the other IRSs interviewed by
the OIG stated that they did not discuss the I-20s or whether there was any
additional information related to the files. They said that they were concerned
with preserving the files in the event that they contained forensic evidence that
could be used in the terrorist investigation that was being led by the FBI. The
receipt files contained the I-539 applications and supporting documentation.
They did not contain the I-20s because by this time, the student copies of the
[-20s had been returned to Atta and Alshehhi and the school copies of the I-20s
were on their way to ACS for processing.

102 Both the Acting Assistant Center Director and the Senior Special Agent told the OIG
that they no longer had any e- mail messages related to this issue.

103 The lead was sent to the Dallas Division by e ectronic communication dated
September 13, 2001, and indicated that a search warrant of a commercia post box
maintained by Atta and Alshehhi revealed information that had come from the TSC.

104 TSC personnel told the OIG that, although it was unclear why, the TSC kept a copy
of the Attafile but did not keep a copy of the Alshehhi file.
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2. Actionstaken by TSC and INS Headquarters managers

On the morning of September 11, the INS Associate Commissioner for
Service Center Operations, Fujie Ohata, traveled on a plane with the new TSC
Director, Evelyn Upchurch, who was scheduled to report to the TSC on
September 11. Ohatatold the OIG that she believes that she was informed by
Ortiz about the fact that the TSC had identified the Atta and Alshehhi files and
that the TSC was retaining the files until they were requested by the FBI. The
INS Deputy Executive Associate Commissioner for Immigration Services
Division, William Y ates, told the OIG that he knew very soon after September
11 that the TSC had the Atta and Alshehhi files, although he could not recall
how he became aware of this. According to Bradford, Ortiz, Ohata, and Y ates,
they all sought to ensure that the files were properly maintained and that the
appropriate personnel knew to provide the filesto the FBI. They al told the
OIG that they did not inquire further, however, about the status of the I-20s or
whether all records related to the files had been located and provided to the
FBI.

The OIG aso sought to determine whether anyone in the service center
management, whether in Texas or in Washington, D.C., sought to review the
files or have the files reviewed to determine if the cases had been adjudicated
properly. The OIG asked the Acting TSC Director at the time, Ortiz, whether
he discussed the disposition of the files a any meetings with other TSC
managers, and he said that he had not. He said that he considered the files to
be part of an investigation and that information about the files should be kept
“confidential.” Other TSC personnel told the OIG that they heard “rumors’
and “gossip” that the TSC had the Atta and Alshehhi files, but they were not
officially informed of thisfact. We also asked the Assistant Center Directors
for Adjudications, including the ACD who had responsibility for [-539
applications and who was an experienced 1-539 adjudicator, whether they were
ever asked to review the files to determine if the adjudications had been
handled properly, and they al said that they either had not been asked or did
not know about the files. INS Headqguarters managers also told the OIG that
they did not discuss the files further once they were assured that the files were
being maintained properly.
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3. Reasons TSC and Immigration Services Division per sonnel
did not stop the I-20s befor e they were mailed to Huffman
Aviation

None of the TSC employees involved with handling the Atta and
Alshehhi files, none of the TSC managers, and none of the managers at INS
Headquarters responsible for oversight of the service centers inquired about the
location of the school copy of the I-20s associated with Atta's or Alshehhi’s
file. All the employees we interviewed indicated that they did not think about
the I-20s. They provided a number of different reasons for not doing so, which
we discuss below. Mogt troubling to us was the fact that none of the managers
we interviewed was aware of the contractor’s duties or requirements with
respect to processing the I-20s. While all the managers told the OIG that they
were aware that the I-20s were sent to a contractor in another state, they stated
they did not know anything about the contractor’ s process for the I-20s,
including that the contractor stored the I-20s for six months before returning
them to the school.

a. TSC personnd

The TSC Enforcement Operations Division personnel whom we
interviewed told the OIG that once they retrieved the files from the Mesquite
facility, their primary focus was on making sure that the files were handled in
such away that any forensic evidence would be preserved. They said that they
did what they understood was their duty, to notify INS Headquarters about the
files and to wait for further instructions. The Acting Assistant Center Director
at the time said that he was disappointed not to receive further instructions
from the Enforcement Division at INS Headquarters, but that he made no
further contact with INS Headquarters about the files.

The Assistant Center Director for Enforcement Operations, Gary
Bradford, told the OIG that he saw no need to discuss the files further or
conduct any further investigation based on the Enforcement Operations
Division’s assessment that the paperwork appeared to have been properly filed
and adjudicated. He also said that within aday or so of September 11, the
Enforcement Operations Divisions at al the service centers staffed their offices
24 hours per day and 7 seven days per week to respond to requests for
information and other needs of the INS and the FBI. He said that because of
all the activity centered around the investigation following the events of
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September 11, Atta's and Alshehhi’ s files receded in importance and were no
longer a concern once the FBI had retrieved them.

All the Enforcement Operations Division employees we interviewed
stated that even if they had considered the I-20s, they would have believed that
the I-20s were aready at Huffman Aviation and had been accounted for by the
FBI. They indicated that since they all knew that the cases had been
adjudicated months earlier and since none of them were aware of the
contractor’ s processing requirements, they would have believed that the I-20s
had long since been processed by the contractor.

Ortiz, the Acting TSC Service Center Director in mid-September 2001,
told the OIG that he was made aware of Atta' s and Alshehhi’ s files and that
once he was confident that they were being handled appropriately, there was
nothing else to do with respect to the files. He said that since he considered the
files to be part of the FBI’ sinvestigation and the terrorists were dead, he did
not see any reason to discuss the files with the TSC' s Assistant Center
Directors to determine whether the cases had been properly adjudicated. In
addition, he said that his focus was on the safety of the two TSC buildings
because of fears of further attacks and several bomb threats that resulted in
evacuations in the days following September 11. He told the OIG that he was
not aware of the contracting requirements with respect to the I-20s; he only
knew that they were processed by a private company in Kentucky.

b. Immigration Services Divison managers

Fujie Ohata, the Associate Commissioner for Service Center Operations,
landed on a plane in Dalas, Texas, the morning of September 11 because she
was escorting the new TSC Director to her post. Ohatatold the OIG that she
learned about the files of Attaand Alshehhi the next day from Ortiz. Ohata
said that she recalled telling Ortiz to make sure that the appropriate law
enforcement agencies had what they needed. Ohata said that she felt
comfortable that the files were being dealt with appropriately, which was her
concern. She said that in the aftermath of the events of September 11, she was
dealing with a number of issues with respect to service center employees
throughout the country who, like her, were stranded away from their duty
stations. She also said that she was ensuring that all of the service centers were
up and running.

Ohata said that she returned to Washington on Thursday, September 13,
and that she recalls having a limited conversation with Y ates about the fact that
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at least one of the suspected terrorists had been granted benefits by the INS
through the TSC. She said that she informed Y ates, her supervisor, that the
TSC had located the file and was in the process of transferring it to the FBI.
Ohatatold the OIG that she did not recall any meetings at INS Headquarters
about the files or any discussion about determining whether the files had been
properly adjudicated. She said that she was not asked to do anything el se with
respect to the files, nor did she ask anyone to do anything else with respect to
the files.

Ohata told the OIG that she was not aware of anything in the contract
between INS and the contractor regarding the I-20s and a storage requirement
of 180 days. She said that she learned only recently about this arrangement
from INS briefings to the media.

Y ates, the Deputy Executive Associate Commissioner for and the person
in charge of the Immigration Services Division, told the OIG that he was not
sure how he was made aware of the terrorists' filesin the TSC but that he
recalled getting telephone calls from the field about this matter. He suggested
that since he was aware that the files were being maintained appropriately for
law enforcement purposes, there was nothing else to do with respect to these
files, and he did not give any further instructions about them.

He said that in the aftermath of September 11, he took his direction from
then-Executive Assistant Commissioner for Field Operations Michael Pearson,
who immediately established a“Command Center” at INS Headquarters for
coordinating information. According to Y ates, his first instructions from
Pearson were to set up the service centers' Enforcement Operations Divisions
to operate around the clock, seven days per week. Yates said that his office
was also asked, based upon a request from the White House, to compile alist
of the dates, times and locations of naturalization ceremonies all over the
United States, which he said he believed arose because Bush Administration
officials were planning to attend naturalization ceremonies as a means to
demonstrate support for immigrants after the September 11 attacks. According
to Yates, this directive generated an enormous amount of work.

Y ates told the OI G that he was aware that significant numbers of requests
were made throughout the INS for original A-files and receipt files and that
these files were provided to the particular law enforcement officia or entity
that requested the file. However, Y ates said that he never received any
instruction to collect all INS files or records with respect to the terrorists once
they had been identified, nor did he ever issue such an order on his own
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initiative. According to Y ates, with respect to the pulling together al of the
files, he and other Immigration Services Division personnel took their
instructions from law enforcement personnel, since the files were related to an
FBI investigation.

With respect to the processing of 1-20s, Y ates said that he was not aware
of the contractor’ s process for handling 1-20s and stated specifically that he
was not aware that the contractor stored the 1-20s for 180 days after processing
them. He also stated that to his knowledge no one within the Immigration
Services Division was aware that the contractor stored the I-20s for 180 days.

Y ates told the OIG that prior to the events of September 11, responsibility for
the 1-539 “product line” had never been assigned to a particular manager in the
Immigration Services Division.'® Y ates suggested that no onein the
Immigration Services Division had any information about the processing of the
|-20s because the contract was not managed out of the Immigration Services
Division. Hetold the OIG that it was his understanding that the contract
governing the processing of the I-20s and other INS forms was managed by the
Inspections Division within the Office of Field Operations.'®

4. OIG analysis

No onein the TSC or the Immigration Services Division was specificaly
asked to provide every document or record relating to Atta and Alshehhi or
was asked specificaly to locate the I-20s associated with their files. Although
the lead provided to the FBI Dallas Specia Agent stated “al information”
should be gathered, the FBI agent’ s understanding was that he was going to the
TSC to “retrieve the origina INS files [of Attaand Alshehhi].” Hetold the
OIG that he did not believe that he asked for every document associated with

105 y ates said that since the events of September 11, an INS employee who has been
working on various standard operating procedures was directed to expedite the completion
of the national SOPs for 1-20s.

108 According to Y ates, when news of Atta and Alshehhi’s I-20s first appeared in the
media, most managers from INS Headquarters were in San Francisco, California, for a
Commissioner’s Conference. He said that he discussed the issue of the contract and was
told that it was an Inspections Division contract. In fact, the contract with ACS has been
managed by the Inspections Division only since October 2001. Prior to that time, the Office
of Information Resource Management was responsible for the contract.
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Attaand Alshehhi and that there was no discussion about whether he was being
given the entire file. He said that the Acting Assistant Center Director told him
that he had the files and that the Enforcement Operations Division had checked
the names through al of the INS' s computer systems.

No one involved with the Atta and Alshehhi filesin the TSC
Enforcement Operations Division attempted to retrieve the I-20s or otherwise
conducted any research about their location. We also found that neither the
managers at the TSC nor in the Immigration Services Division issued any
Instructions about the Atta and Alshehhi files or specifically instructed anyone
to locate the 1-20s. Due to the commendable initiative of two TSC IRSs, the
files of Attaand Alshehhi were identified and retrieved from the Mesquite
facility within 24 hours of the attacks of September 11. In the days following
September 11, the focus of both TSC personnel and managers and Immigration
Services Divison managers once they were aware of the files was that the
appropriate steps be taken to provide the filesto the FBI. Once TSC and
Immigration Services Division managers were confident that the files had been
handled appropriately, the managers considered the issue resolved and moved
on to other matters.

We recognize that the events of September 11 created overwhelming
demands on all law enforcement agencies, including the INS. Within several
hours of the destruction, however, the TSC had identified an important link
between the TSC and the terrorists involved in the attack. In our view, it was
the responsibility of the TSC managers and their supervisorsin the
Immigration Services Division to manage their piece of this significant event in
athorough manner. Although the FBI may not have asked specifically for the
[-20s or even “dl filesrelating to Atta and Alshehhi,” we believe that INS
managers should have taken the initiativ e to ensure that the FBI was either
provided with al immigration records relating to the terrorists, including the |-
20s, or at least notified of the existence of the documents. The evidence shows
that they did not.

We believe that TSC Enforcement Operations Division personnel bear
some responsibility for failing to consider whether to retrieve the Atta and
Alshehhi 1-20s before they were mailed to Huffman Aviation. The
Enforcement Operations personnel who located the files certainly deserve
credit for their initiative in locating the Atta and Alshehhi files. Nonetheless,
since they and their managers serve in an investigative function and were
aware that the I-20 form was one of the documents used in the change of status
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adjudication process, they should have at least inquired as to the status of

Atta' s and Alshehhi’s I-20s, even if they believed that they were aready sent to
the school. All TSC Enforcement Operations Division personnel we
interviewed told the OI G that they wanted to preserve the original files for
forensic evidence. But despite the fact that the I-20 is supposed to contain
original signatures, none of the Enforcement Operations Division personnel
inquired about or took any action to retrieve the I-20s. Moreover, if the Acting
Assistant Center Director at the time and Bradford thought that the I1-20s were
already at Huffman Aviation and therefore beyond their reach, they should
have brought this to the attention of the FBI agent who retrieved the Attaand
Alshehhi files.

We bdlieve that the Immigration Services Division managers — Y ates and
Ohata— as well asthe TSC manager at the time, Ortiz — bear even more
responsibility than the TSC Enforcement Operations Division personnel for
failing to take action with respect to the I-20s. Y ates, Ohata, and Ortiz told the
OIG that their main concern was ensuring that the FBI had the information that
it needed. At the sametime, al three acknowledged that they were aware that
the I-20 was part of the change of status adjudication process for students. To
ensure that the FBI or other law enforcement agency were aware of all
documents and information associated with the terrorists, they should have at
least inquired about the status of the I-20s or directed that INS personnel take
steps to make sure that all parts of the file and records had been collected,
including the 1-20s. While we recognize that the days following September 11
were extraordinary, had this type of analysis occurred any time between
September 11 and March 2002, the 1-20s could have been identified, located,
and offered to the FBI.

As the person in charge of the Immigration Services Division, Y ates had
the greatest responsibility to consider the broader implications of INS's
dealings with Atta and Alshehhi. Although Y atestold the OIG that he was
taking direction from Executive Associate Commissioner for Field Operations
Pearson in the aftermath of September 11, we believe that it was Y ates
responsibility to recognize that the INS needed to identify all of its documents
and records regarding the terrorists and to ensure that appropriate steps were
taken to make the FBI aware of these documents. If Y ates believed that it was
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not his place to take the initiative to address the issue, he should have at least
raised it with Pearson.'”’

More troubling than the disposition of these two particular I-20s,
however, isthe fact that no one in the Immigration Services Division or the
TSC to whom we spoke was aware of the processing requirements of the
school copy of the I-20 form. Thisinformation isimportant for several
reasons. Service centers sometimes need to retrieve an I-20 from ACS. The
INS's contract alows the INS to request a certain number of records from ACS
annually. Service center employees, particularly Enforcement Operations
Division employees who would likely be making the requests as part of an
investigation, should have been aware of thisinformation and the procedure for
making the requests. They should aso have been aware of any storage
requirements for the 1-20 in order to determine the likelihood that the 1-20
would even bein the ACS facility. In addition, schools and applicants often
call the INSto inquire about the status of their applications and forms. As part
of their responsibility to be knowledgeable and informed when responding to
inquiries from the public, service center employees should know what happens
to the I-20 once it leaves the INS. The fact that no one did reflects a troubling
lack of management and attention to detall.

C. Actionsof INS Headquarters Enforcement Division personnel

In addition to the failings of TSC and 1SD personnel, we evaluated the
actions of INS Headquarters Enforcement Division personnel with regard to
the I-20s that were mailed to Huffman Aviation. Our analysis of their actions
Is described in this section.

1. Organization of Enforcement Division

The Enforcement Division falls under the Office of Field Operations. In
September 2001, the Executive Associate Commissioner for Field Operations,
Michael Pearson, was responsible for the three regional directors, the Border
Patrol, the Office of International Affairs, and three large divisions —
Enforcement, Immigration Services, and Detention and Removal, each of
which is headed by a Deputy Executive Associate Commissioner. The

197 We discuss Pearson’s actions in the next section of this chapter.
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Enforcement Division was headed by the Deputy Executive Associate
Commissioner for Enforcement, who at that time supervised three ass stant
commissioners, one for investigations, inspections, and intelligence. The
Acting Assistant Commissioner for Investigations supervised four branch
chiefs, each of whom was responsible for a different substantive area within
the investigative arena.

Of the four branches, the National Security Unit (NSU) was most directly
involved in the investigation that arose out of the events of September 11. The
NSU is headed by Walter “Dan” Cadman. Around September 2001, it was
comprised of several Senior Specia Agents, three of who were working in the
FBI's Counterterrorism Divison. One of the Senior Special Agents has
responsibility for the INS agents who participate in the Joint Terrorism Task
Force with other law enforcement agencies.

2. Eventsat INSHeadquarterson and around September 11

Enforcement Division personnel described to us the chaotic conditions at
INS Headquarters and the many assignments they were working in the
immediate aftermath of the September attacks. On the morning of September
11, Pearson activated the Operations Center at Headquarters, an emergency
crisis center that had not previously been used. Pearson sad that he dso
directed all INS enforcement branches to operate at Threat Level One. Ports of
entry were reinforced with additional manpower. Pearson directed that a
24-hour command center be established at each regiona office.

The FBI activated its Specia Incidents Operations Command (SIOC) in
response to the attacks of September 11, and three INS agents working in FBI
Headquarters formed the core of an INS desk that served as afull-time INS
point of contact for the FBI agents and support personnel who were working in
the SIOC at any giventime. The flow of information between the INS field
agents and the FBI passed through the INS' s NSU.

The INS Operations Center’ sinitial focus was to check the list of
passengers on the four hijacked planes through INS computer systems. The
NSU also supported the FBI’ sinvestigation, and a team of INS agents assisted
in conducting reviews of the severa hundred aliens arrested during the
investigation. With respect to the lists of suspected terrorists or “watch ligts,”
the NSU provided information to the INS's Inspections Division to make sure
that suspected terrorists did not leave the country. The INS updated
information about the suspected terrorists as the information became known.
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In the INS' s Intelligence Division, personnel began immediately to
assemble data about the suspected terrorists once the passenger lists had been
obtained. They began working on a detailed timeline that would reflect and
anayze the movements of the terrorists as well asidentify associations among
them. In addition, suspected terrorist lists containing as many as 6,000 names
were disseminated, and efforts were made to identify information the INS had
with respect to persons on the list and to determine if the information was
accurate.

3. Enforcement Division requestsfor information and the
handling of Atta’sand Alshehhi’sfiles

The Enforcement Division personnel interviewed by the OIG told us that
there was no request or instruction from the Enforcement Division to assemble
all files, records, or documents related to the 19 terrorists or to any terrorist in
particular.'® In addition, Enforcement Division personnel, in particular the
three INS agents who worked with the FBI and served as the FBI’ s point of
contact with the INS, stated that they were not aware of any request from the
FBI for the INS to assemble al INSfiles, records, or documents with respect to
the terrorists.

As discussed previoudly, TSC personnel located and retrieved the Atta
and Alshehhi files on September 12, and the Acting Assistant Center Director
from the TSC's Enforcement Operations Division, emailed a Senior Special
Agent at INS Headquarters about the files. According to the Acting Assistant
Center Director, he emailed this Senior Special Agent because he was the
service centers' point of contact within the Enforcement Division. This Senior
Special Agent worked in the Fraud Section, and his usua duties included,
among other things, approving agents working undercover in fraud cases. The
Senior Specia Agent said that he did not have managerial responsibility for the
Enforcement Operations Divisions in the service centers and did not typically
have contact with them. The Senior Special Agent said that, although he
normally worked in the Fraud Section, on September 11 he was doing what
was needed in the NSU.

108 Pearson told the OIG that only after the I-20s of Attaand Alshehhi appeared in the
newspaper in March 2002 did he issue a specific order that al field offices be searched for
any additional documents related to Atta and Alshehhi as well as the 17 other terrorists.
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The Senior Special Agent told the OIG that he recalled recelving an e
mail from the TSC about files that the TSC had located concerning the
terrorists. He said that he recalled emailing the Acting Assistant Center
Director back and directing him to fax the documentation to him at INS
Headquarters. The Senior Special Agent said that once he received the fax
from the TSC, he faxed the documents to the FBI, where the documents would
have been routed to one of the INS agents working in the FBI’s SIOC at the
time. The Senior Special Agent said that he did not call or follow up with the
TSC about Atta's or Alshehhi’s documents. The Senior Special Agent said
that he was not asked to conduct any further follow up about the documents
that he faxed to the FBI.

4. Reasonsstated by Enforcement personnel for not asking for
all INSrecordsor filesrelated totheterrorists

The Enforcement Division personnel we interviewed consistently stated
that in the initial wake of the events of September 11, their emphasis was on
obtaining information, not documents, files, or paper, about the identities of the
terrorists and on identifying any imminent additional attacks. Enforcement
personnel stated that after identifying the terrorists and ensuring that no
additional threats were forthcoming, the emphasis turned to managing the
information related to the suspected terrorists lists and the arrests of severa
hundred aliens for immigration violations. Cadman, the director of the NSU,
as well as other Enforcement Division personnel also stated that the
investigation with respect to the attacks of September 11 was within the
jurisdiction of the FBI, and that the NSU’ s role was to coordinate the FBI’s
requests for information from the INS and the responses from the field.
Enforcement personnel also told the OIG that the NSU assessed information
that was generated in the field and sent to the Enforcement Division mainly in
the form of Specia Incident Reports to determine what might be of value to the
FBI.

We asked each person from the Enforcement Division we interviewed
why, once it became known that the INS had granted student status to Attaand
Alshehhi, efforts were not made to obtain the I-20s related to the change of
status gpplications. They told us that they did not consider the I-20s or discuss
whether they should be obtained. Looking back on their actions, they said they
were not attempting to build a case against the terrorists, since they were dead,
and that al necessary information concerning addresses, schools attended, and
entries into the country was being obtained from INS databases. They stated
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that if there had been some question as to the identity of the terrorists or some
other investigative need that was not being met by the information available,
they would have made additional effortsto track down al available
information. They acknowledged, however, that they made no reasoned
decision not to obtain the I-20s; rather, they had not considered the issue at the
time. Across the board, the Enforcement personnel stated that even if there had
been a need for the information in the files or in the I-20, they were not aware
of the processing requirements for 1-20s. While most of the persons
interviewed said that they were aware that 1-20s were associated with change
of status applications for persons requesting to become students, they stated
that they were not aware of any of the processing steps taken to return the 1-20s
to the schools.

With respect to the Atta and Alshehhi files received by the Senior Specia
Agent in INS Headquarters, he stated that he was not aware at the time that
[-20s were processed by a contractor and that it was his understanding that the
[-20 was sent to the school once the case was adjudicated. He said that at the
time, the information contained in the I-20s, such as name, address, and
passport number, was more important than the actua files. He added that he
believed hisrole was to act as a conduit of information to the FBI.

We interviewed each of the three INS agents who were working at FBI
Headquarters at the time and asked what they thought their role was with
respect to incoming information from the INS. One of the INS agents said that
he was primarily involved with operational matters such as preparing for
briefings rather than dealing with incoming information. The other two agents
told the OI G that as they recelved information from the INS, they would fill
out the proper FBI cover sheet for the information and forward it to the
appropriate desk in the SIOC for data entry into the FBI's database. They
suggested that it was not part of their responsibility to assess the value or
purpose of the incoming information.

5. OIG analysis

No one in the INS's Enforcement Division issued any instruction to
obtain all documents, records, or files related to the terrorists involved with the
attacks on September 11. Nor did anyone within the Enforcement Division
issue any instruction with respect to the particular files of Atta and Alshehhi or
the associated I1-20s, once it became known that the INS had adjudicated their
change of status applications. Enforcement efforts at INS Headquarters
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focused on the interruption of any additional terrorist activity and the arrest of
any potential terrorist conspirator. There was no emphasis on the collection of
documents.

Severd other reasons contributed to the Enforcement Division not
retrieving the I-20s related to the Atta and Alshehhi files. Many of the
personnel we interviewed described INS Headquarters as “chaotic” in the
immediate aftermath of September 11. In addition, in the days that followed
the attacks of September 11, the INS was inundated with specific requests for
information. Approximately thirty INS detailees were used to staff both the
NSU and the INS desks at the FBI SIOC. Across the country, up to half of al
INS agents were assigned duties with the FBI. At both the INS service centers
and the off-site contractor locations, personnel were working 24 hours a day,
seven days aweek, to retrieve, assemble, and forward requested data and files.

Although the INS was attempting to obtain a cumulative base of
information regarding the terrorists, their efforts were hindered by the fact that
there existed no infrastructure to manage investigative leads and findings.
Likewise, there was no systematic means of coordinating either the retrieval or
the distribution of known information. This led to inefficiency and work
duplication, with individual employees repeatedly querying and forwarding the
same information again to different recipients at different times. Also, because
many of the INS's databases did not communicate with one another, a
multitude of computer queries was required to gather al of the known
information on any particular dien.

However, as with our analysis of the actions of personnel from the
Immigration Services Division and the Texas Service Center, we believe that
this does not excuse the Enforcement Division personnd’ s failure to consider
whether all documents regarding Atta's and Alshehhi’s change of status
applications, including the 1-20s, had been provided to the FBI. We believe
that the managers of the Enforcement Division, in particular Pearson as the
Executive Associate Commissioner of Field Operations, and to alesser extent,
Cadman as the head of the NSU, bear some responsibility for failing to ensure
that the [-20s associated with the files of Attaand Alshehhi were, at a
minimum, identified for the FBI. Although we recognize that the FBI had
primary jurisdiction over the investigation of the terrorists acts committed on
September 11, the fact that all 19 terrorists were aliens who had contacts with
the INS created a greater responsibility for the INS to ensure that it was making
the FBI aware of al of its records associated with the terrorists. While we
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acknowledge that the aftermath of September 11 was extraordinary and that the
Immediate need of the investigative effort was for information not documents,
at some point after the immediate crisis of September 11" had subsided it was
incumbent upon the managers in the Enforcement Division to assess whether
all available files and other records had been provided to the FBI. We believe
that the direction to conduct such an analysis should have come from Pearson.
We also believe Cadman, as the manager of the unit responsible for providing
information to the FBI, should aso have recognized the need for such action
and at least raised the matter to his supervisors.

Unfortunately, no onein the INS — either in INS Headquartersin the
Enforcement Division or the Immigration Services Division, or in the TSC —
ensured that the FBI was aware of all INS documents related to Atta, Alshehhi,
or the other terrorists. Most important, no one thought to inquire about the
[-20s related to Atta' s and Alshehhi’ s change of status applications or to find
out where those I-20s were. This, in our view, was afailure on the part of
many individualsin the INS.

[Il. TheINS sResponseto OIG Criticism

The OIG provided officials from the INS' s Commissioner’ s Office with
the opportunity to review this report prior to itsrelease. In addition, Y ates,
Ohata, Cadman, Pearson, Ortiz, Bradford, and the former Acting Assistant
Center Director for the Enforcement Operations Division at the TSC reviewed
Chapter Five. All were permitted to provide comments in response to the
report.

INS Commissioner James Ziglar wrote in his response that the INS's
fallure to stop the delivery of Atta's and Alshehhi’s I-20s was “inexcusable”
and said “[t]he INS does not hesitate to acknowledge this shortcoming.” Other
INS officials called the INS' s inaction “regrettable’ and “an embarrassment.”
Nonetheless, the reviewing officials offered many reasons why they believed
INS officials should not be criticized for failing to provide the I-20s to the FBI.
They asserted that because the investigation was under the jurisdiction of the
FBI and because the FBI never asked the INS for the I-20s, the INS had no
responsibility to provide the I-20s to the FBI. Several of them also implied that
their responsibility is diminished by the fact that the I-20s were not necessary
to the FBI’ sinvestigation. In addition, some reviewing officials argued that if
INS had failed, it was the fault of others, not themselves.
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We do not find the reviewing officials comments persuasive. Atta's and
Alshehhi’ s I-20s continued to be processed after September 11, 2001, because
none of the managers we discuss in this chapter ever considered the 1-20s or
took the appropriate managerial steps to ensure that their subordinates did.
Although the FBI had primary jurisdiction over the investigation, INS
employees were the only ones who were knowledgeable about the change of
status process and therefore they had an obligation to bring the existence of
these documents to the attention of the FBI. The FBI was not in a position to
ask for specific documentsit did not know existed.

We agree that the absence of the I-20s did not ultimately hinder the FBI's
investigation. While the fact that the 1-20s turned out not to be of significant
Investigative value is fortuitous, it is irrelevant to the question of whether the
INS should have thought about them and made the FBI aware of them. In
addition, it was clear from our interviews that the failure to aert the FBI to the
[-20s was not the result of areasoned decision that the 1-20s had no
investigative value. Rather, INS personnel all acknowledged that they never
thought about the I-20s. We believe this was an unjustified failure on their
part.
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CHAPTER SIX
THE INS SFOREIGN STUDENT PROGRAM

[. Introduction

In this chapter, we discuss broader issues regarding the process by which
foreign students gain admission to the United States and how the INS tracks
and monitors them once they enter the United States. Our evaluation goes
beyond the circumstances regarding Atta and Alshehhi. In this part of our
review, which we began in November 2001 in response to our concerns about
the tracking of foreign students that the events of September 11 highlighted, we
focused on the INS's processes for admitting foreign students and for
certifying schools as eligible to receive foreign students. We aso evauated the
INS computer tracking systems for foreign students — the system that exists
now as well as the system the INS is currently developing, the Student and
Exchange Visgitor Information System (SEVIS). We describe the deficiencies
we observed in the INS foreign student program, the history and devel opment
of SEVIS, the problems in the foreign student program that SEVIS is designed
to address, the deficiencies in the program that SEVIS will not address, and the
implementation difficulties for SEVIS.

II. Background

The State Department is responsible for issuing student visasto foreign
students who want to study in the United States. It isthe responsibility of the
INS, however, to determine which schools are entitled to accept foreign
students, to inspect the documentation of persons arriving with student visas, to
keep track of the entries and exits of foreign students, to know whether
students are continuing to maintain their status, to facilitate the removal of
students once their status ends, and to approve appropriate requests by
nonimmigrants who are in the country through some other classification to
acquire student status. Responsibility for each of these obligationsis divided
among several different offices, divisions, and branches within the INS, aswell
as among private contractors.

The INS sforeign student program has historically been dysfunctional.
The INS has acknowledged for severa years that it does not know how many
foreign students there are in the United States. The INS s foreign student
program came under increased scrutiny after the February 1993 bombing of the
World Trade Center when it became known that one of the terrorists was in the
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United States on an expired student visa. In April 1995, the Deputy Attorney
General asked the INS to address a departmental finding that the INS needed to
subject foreign students to thorough and continuing scrutiny, both prior to and
during their stay in the United States. In September 1996, Congress also
directed the Attorney General to develop and conduct a program to collect
certain information on nonimmigrant foreign students and exchange visitors
from approved institutions of higher education and designated exchange visitor
programs.'® In response to these directives and legisiation, the INS plans to
implement a new computer system, SEVIS, which is designed to collect
information on full-time students and exchange visitors and their dependents.

A. Scope and methodology of review

In conducting this part of our review, we interviewed various INS
Headquarters officials regarding current policies and procedures and SEVIS
implementation, including officias from the INS's Office of Adjudications
(formerly located within the Office of Programs), the Investigations and
Inspections Divisions (within the Office of Field Operations), the Office of
Information Resources Management (within the Office of Management), and
the INS group titled “ Strategic Information and Technology Devel opment,”
which is responsible for coordinating between the policy groups and the
technical groupsinthe INS. In thefield, we interviewed intelligence research
specialists assigned to the Enforcement Operations Divisions at the Texas and
California Service Centers to obtain information on program fraud. We also
interviewed the private consultant involved in developing SEVIS, the SEVIS
liaison with the FBI, and representatives from the Department of State and the
Department of Education. To obtain the schools' perspectiveson SEVIS, we

199 Foreign participants enrolled in State Department-approved educational and cultural
exchange programs must first obtain a J-1 visa to enter the United States. There are
approximately 1,500 program sponsors, including universities, summer camps, hospitals,
and private foundations. There are 13 program categories, including summer work/travel,
high school students, trainees, au pairs, short-term scholars, professors and research
scholars, college and university students, teachers, specialists, alien physicians, international
visitors, professors, and camp counselors. During fiscal year 2001, the State Department
issued 299,959 “J’ visas. Although the exchange visitor program operates similarly to the
foreign student program, the primary difference is that the State Department, not the INS, is
responsible for approving and monitoring the sponsors of exchange visitor programs.
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interviewed officials from several organizations that represent schools,
specifically the Association of International Educators, the American Council
on Education, and the College Career Association.

During January and February 2002, we visited four INS district offices
(Atlanta, New Y ork, Chicago, and San Francisco) and the associated
international airports (Atlanta Hartsfield, John F. Kennedy, O’ Hare, and San
Francisco). At these locations we interviewed INS adjudicators, investigators,
intelligence officers, and inspectors. At each location, we also reviewed the
files of 50 vocational, language, and flight schools, randomly selected from the
INS's database of approved schools, for compliance with INS regulations.™*
We also attempted to determine whether these schools were still active by
searching through various Internet web sites, including sites maintained by
accreditation organizations and federal and state educational approval agencies.

B. Statisticson student visas

The number of foreign students enrolled in United States schools has
been steadily increasing over the years. During the 2000-2001 school year,
547,867 foreign students were enrolled in colleges and universitiesin the
United States. This represents an increase of 6.4 percent over the prior year,
the largest increase since 1980. Foreign students and exchange visitors,
however, account for arelatively small percentage of the total number of
foreigners who visit the United States, which in fiscal year 2001 totaled
approximately 232 million.

During fiscal year 2001, the State Department issued 319,518 F visas to
students and their dependents for the purpose of attending academic or
language courses, and 5,658 M visas to students and their dependents for the
purpose of attending vocational or other nonacademic courses. During fiscal
year 2000, 308,944 F visas were issued and 6,465 M visas were issued. During
fiscal year 2001, the statuses of 28,880 aliens were adjusted to that of a student
status. Of these, 27,848 adjusted their status to that of an academic or language
student (F) and 1,032 adjusted their status to that of a vocational student (M).
The primary original visa designations were for business (B-1), pleasure (B-2),

110 \We focused on these types of schools because, according to INS officias, they are
apt to be less stable and present a higher risk for fraud.
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or inter-company transfers (L-1). For fisca year 2000, more than half of the F
visas were issued to citizens of Japan, South Korea, China, India, and Taiwan.
During this same period more than half of the M visas were issued to citizens

of Japan, Germany, the United Kingdom, Saudi Arabia, and Italy.

C. Thestudent visa application process

An aien wanting to pursue full-time academic or vocational studiesin
the United States first applies to a school that has been approved by the INS as
eligible to receive foreign students. After the student is accepted at the schooal,
the schooal fills out and sends to the student both the student copy and the
school copy of the I-20.

The alien must then apply for a student visa at the nearest overseas
United States consulate. The aien must present to the consular officer a
current passport and photograph, both the student copy and the school copy of
the I-20 for the school that the applicant plans on attending, and documentation
to show that the applicant has the financial resources to pay for tuition and
living expenses. The State Department’s Consular Lookout and Support
System (CLASS) is queried to identify whether any negative information exists
on the dien. The consular officer reviews the paperwork and, if necessary,
conducts an in-person interview. ™" I approved, the consular office will issue a
visato the applicant that indicates the school that the student will be
attending. "

Upon entering the United States, aliens present to the INS immigration
Ingpector their passport containing the student visa, both the student copy and

111 The State Department determines on a country-by-country basis when interviews are
required. Applicants are informed of the criteria that must be met in order to complete the
process without an interview. In some countries, interviews are required in aimost all cases.
In al instances, consular officers can in their discretion require an interview if the
application appears questionable or if information in CLASS indicates that follow up is
needed.

112 Student visas are foil stickers that are placed in the appropriate pagein an alien’s
passport. Unlike the B-1/B-2 visa, the student visa does not have a period of validity. The
length of stay is determined by the immigration inspector at the POE and is written on the
school copy and the student copy of the I-20.
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school copy of the 1-20, and the 1-94 (Arrival-Departure Record).™® The
Immigration inspector reviews the I-20, checks to see if the passport contains
the appropriate visa, and writes the 1-94 admissions number on both copies of
the I-20. The immigration inspector aso determines the length of stay from the
[-20 and records elther “duration of status’ if the student has an F visa or the
dates for which the student is being admitted if the student hasan M visa. The
immigration inspector then separates the student copy and the school copy of
the 1-20, giving the student copy to the alien and keeping the school copy. The
INS transmits the school copy of the I-20 to ACS, where it is data entered and
eventually uploaded to STSC.*

Foreign students are permitted to leave the United States and return after
atemporary absence. The regulations provide that to re-enter the country, the
alien must be in possession of the 1-20, and the second page must be properly
endorsed with the signature of the designated school official (DSO) who
certifies that the student is leaving temporarily but will be returning to school.
Sometimes a foreign student will arrive at the port of entry with amissing or
incomplete I-20. If, in the judgment of the INS immigration inspector, the
student is otherwise admissible and no bad faith was involved, an aien may
still be admitted even if the alien is missing the I-20 or has an incomplete 1-20.
In this circumstance, the inspector must complete INS form [-515, which
requires the student to obtain the appropriate 1-20 form or the proper signature
on the form and to return to the INS with the documentation within 30 days.

113 An alien who wants to enter the United States as an exchange visitor must be
accepted to an approved exchange visitor program. Once an alien is accepted to an
approved exchange visitor program, the sponsor provides the alien with a Form DS-2019
(Certificate of Eligibility for Exchange Visitor Status). When applying for avisa, the alien
presents the consular officer with the IAP-66 as proof of acceptance into the program.
When entering the United States, the alien also presents the |AP-66 to the immigration
ingpector who, in asimilar fashion to the I-20 form, separates the IAP-66 form, giving one
copy to the alien and keeping one copy. The INS copy is sent to the Department of State,
Bureau of Educational and Cultural Affairs, for data entry into its database system, EVIS
(Exchange Visitor Information System).

114 As noted previously in this report, the immigration inspector also stamps the 1-94
with the admission information and separates the 1-94 into two parts. The departure portion
of the Form 1-94 is given to the student; the arrival portion of the 1-94 is mailed to ACS
where it is data entered and eventually uploaded into NIIS.
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A flowchart depicting the student visa process is on the next page.

I1l. Deficienciesin the Foreign Student Program

In our review, we found many deficienciesin the INS's current foreign
student program, which we describe in detail below. In sum, we found that
because of the INS' s lack of controls over the schools and students and lack of
attention to this program, the foreign student program is highly susceptible to
fraud, and the INS has incomplete and inaccurate data about the schools and
students in the program.

A. Inadequaciesin the INS sprocessfor approving schools

Although federal regulations require that schools be certified before they
can accept foreign students, the INS' s review of schools consists primarily of a
review of paperwork submitted by the school. We also found that INS often
did not inquire further even when the paperwork raised obvious issues about
the school’ s ability to meet the requirements for certification.

1. Legal requirementsfor schoolsto be certified to accept
foreign students

Schools may be eligible to accept academic or language students (F visa
category), vocational students (M visa category), or both. According to federal
regulations, to be eligible to accept foreign students, a school must establish
that:

It is abonafide school.

It is an established ingtitution of learning or other recognized place of
study.

It possesses the necessary facilities, personnel, and finances to conduct
instruction in recognized courses.

Itis, in fact, engaged in the instruction of students in these courses.
See 8 CFR § 214.3(e)(1).

The certification regulations do not state that the school must offer
classes or instruction on afull-time basis. However, by definition under the
INA, an academic student or a vocational student is one who is pursuing a “full
course of study,” and the regulations further define “afull course of study.”

For vocational students, the regulations provide that afull course of study is*“at
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least eighteen clock hours of attendance aweek if the dominant part of the
course of study consists of classroom instruction, or at least twenty-two clock
hours aweek if the dominant part of the course of study consists of shop or
laboratory work.” > 8 CFR § 214.2(m)(9)(iii). Based on our interviews with
INS officials and on our reading of the regulations as a whole, we concluded
that a school must demonstrate that it is at least capable of offering a full

course of study. The school then certifies to the INS on the I-20 with respect to
each student that the student is actually enrolled in afull course of study.

With respect to vocationa schools (which include flight schools) and
language schools, schools must meet the following requirements to obtain INS
certification:

Be accredited, licensed, or otherwise approved by a state or federd
agency.

Submit evidence that its courses of study are accepted as fulfilling the
requirements for the attainment of an education, professional or
vocational objective, and are not avocational or recreationa in
character. As evidence that the petitioner meets a vocational or
professional objective, provide letters from three employers of the
petitioner’ s graduates, on the employer’s |etterhead, stating the name
of the graduate, the school of graduation, the position in which
employed, and the period of employment.

Provide a copy of the school’s catalogue and, if not included in the
catalogue, a written statement describing the size of its physical plant;
nature of its facilities for study and training; educational, vocational, or
professional qualifications of the teaching staff; salaries of the
teachers; attendance and scholastic grading policy; amount and
character of supervisory and consultative services available to students
and trainees; and finances (including a certified copy of the
accountant’ s most recent statement of the school’ s net worth, income,
and expenses).

115 As discussed in other parts of this report, aliens wanting to attend school on a part-
time basis can enter the United States with a B-1/B-2 visaif their school attendanceis
“incidental” to aprimary pleasure purpose.
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2. Thel-17 petition and the INS's cer tification process

In order to be permitted by law to have full-time foreign studentsin
attendance at their schools, a university, college, or other school must be
“certified” by the INS. 8 CFR § 214.3(a)(1). To become certified, a school
must submit a Form I-17 (Petition for Approva of School for Attendance by
Nonimmigrant Students) and supporting documentation to the local INS
district office. The school must indicate on Form I-17A the names of the
DSOs who will be authorized to certify the foreign students who have been
accepted to the school. Schools are required to notify the INS by submitting an
updated Form I-17 when there are changes in ownership, address, school term,
DSO, or the type of student for which the school was initialy approved.

Once the school submits the required documentation, the INS is required
to conduct an interview in person and under oath of an authorized
representativ e of the school. 8 CFR § 214.3(d). Thisrequirement may be
waived by the INS district director.

Each INS district has a designated “schools officer” who is responsible
for certifying that schools meet these requirements, although the schools
officer may have other responsibilities. We were informed that to certify
schools, the schools officer reviews the school’ s petition and supporting
documentation. If the schools officer has a concern about the documentation,
the schools officer can request that the school provide additional evidencein
support of its petition.

Upon approval of a petition, the INS sends an approval notice to the
school. In addition, the INS sendsthe I-17 to ACS. The school information is
data entered by ACS, and thisinformation is eventually uploaded into the
INS' s STSC database.

If the schools officer denies the petition, the INS must notify the school
in writing, state the reason for the denial, and inform the school of itsright to
an appeal.

3. Inadequate resour ces devoted to school approval process

We found that the INS devotes minimal resources to certifying schools
and, as aresult, does not adequately review schools to ensure that they meet the
legal requirements for approval. We also found that the INS rarely re-reviews
schools to ensure that they are still active and still meet the requirements for
certification.,
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At each of the four districts we visited, the schools officer was a
collateral, low-priority duty, accounting for 5 to 20 percent of the officer's
time. Inthe Atlanta and Chicago districts, an immigration inspector serves as
the schools officer; in the New Y ork and San Francisco districts, adistrict
adjudicator serves as the schools officer. The immigration inspectors who
performed this function spent most of their time performing inspection-related
duties. The adjudicators who performed the function spent most of their time
on adjudications functions that are considered “priorities’ of the INS, such as
naturalization applications and orphan petitions.

4. Lack of in-person interviews and site visits prior to approval

In addition, despite the regulatory requirement that the INS interview in
person and under oath an authorized representative from the school prior to
approving the petition, we found that this requirement seemed to be enforced
fairly regularly in the 1970s and before that time, but these interviews no
longer occur. All four INS officers responsible for approving schools that we
interviewed stated that they did not require these interviews. We found that, at
least in relation to vocational and language schools, the INS was relying solely
on the documentation submitted by the schools without performing any
independent verifications, such as checking to seeif the school isin fact
accredited or verifying information from independent websites.

Although the regulations alow the District Director to waive the
interview requirement, the regulations seem to contemplate that such awaiver
would be granted on a case-by-case basis. Moreover, we did not find that the
interview requirement had been waived in any district we visited. We believe
that the lack of interviews stems more from the inability of the schools officers
to devote sufficient time to the process, rather than a reasoned decision that
interviews would not be useful and should be waived. Indeed, most of the
schools officers to whom we spoke were not even aware that interviews were
required.

While the regulations do not affirmatively require the INS to conduct site
visits to schools before approving I-17 petitions, site visits were conducted
fairly regularly in the 1970s and earlier. Yet, few if any site visits have been
made since then in the four district offices we reviewed.

During our review, we selected a sample of 200 vocational, language, or
flight schools from the INS's approved-school s database (STSC) that were
approved by personnel in the INS' s Atlanta, New Y ork, Chicago, and San
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Francisco districts. For these schools we reviewed the initial 1-17 petition and

required supporting documentation submitted by the school, any subsequent |-

17s submitted by the schools, and any evidence contained in the file relating to
INS actions taken.

Severa of the approved schools selected in our review appeared
guestionable to us and may not have been gpproved had a site visit been made.
Some examples follow:

A vocationa school was approved in February 2001 to teach press
printing operations. The |-17 and supporting documentation provided
by the school indicated that the school was neither accredited, licensed,
nor approved by afederal or state agency; the school’ s brochure
advertised that students would be doing “real” jobs for “real”
customers and that students would be paid an hourly wage based on
their grade. A sitevigit by the INS seems warranted to ensure that this
Isaschool, as opposed to a business, operation.

A vocational school was approved in November 1990 to teach students
to be wardrobe consultants, color designers, color coordinators, and
persona stylists. The school’ s catalogue indicated that the course
consisted of five class sessions, seven to eight days each, separated by
two to three months of home study. The documentation to support that
the course meets avocationa or professional objective (i.e., that at
least three graduates of the school have obtained employment in the
particular field of study) consisted of letters from one graduate who
now owns the school and two graduates who are self employed as
color consultants.

A vocationa school was approved in April 1981 to teach students the
music business. The school’ s Internet website, which promisesto
provide instruction on “How to be a successful singer, band, group, or
manager,” does not include any information on the physical location of
the school. Based on the website, this appears to be an on-line school.
This school claimed to be accredited, but a search of the accreditation
organization’s website revea ed that the school was not currently
accredited by the organization.
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5. Lack of re-certifications

Federal regulations aso provide that the INS may periodically review the
approva of aschool for continued eligibility. Regular re-certifications would
help identify schools that are no longer active or schools that are committing
fraud. Regular re-certifications would aso ensure that the approved schools
have maintained their accreditation, licensure, or approval status. According to
INS officids, re-certification of schoolsis particularly necessary for certain
types of schools— in particular, vocational, flight, and language schools — since
these schools tend to be transitory. For example, we found based on our
review of the files that in one re-certification effort, the INS learned that a
school no longer existed. When the adjudicator contacted a flight school that
had failed to respond to the INS' s inquiries, she was told that the school no
longer existed and that the owner, now living in Alaska, “lost his plane awhile
back.” In another file that indicated that a re-certification had been requested,
the INS identified a language school that had been issuing I-20 forms using
another school’ s INS-approva code number. The owner of the school had
initially taught at the origina school, which subsequently closed. When the
owner received the re-certification notice, she admitted to the INS what she
had been doing. Her explanation was that she had submitted the paperwork for
INS approval but, since the process was taking so long, she decided to continue
to use the old code number.

Based on our review, we determined that the last nationwide re-
certification was conducted by the INS in 1983 (when the STSC system was
implemented). In addition, none of the INS districts we visited had been
performing regular re-certifications. In fact, only one of the districts, San
Francisco, had conducted any re-certifications since 1983, and thisre-
certification effort occurred around 1990.

We aso reviewed the files of the 200 schools in our sampleto try to
determine whether those schools were still active or accredited. Based on
preliminary checks we performed, including comparing the schools against a
list of closed schools maintained by the U.S. Department of Education, we
concluded that at least 86 of the 200 schools — or 43 percent of the schools —
were either no longer active or likely no longer active. Of the 114 active
schools in our sample, nine schools were no longer accredited by the original
accrediting organization they cited when they had completed their initial 1-17
petition.
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6. Review of Huffman Aviation file

As part of our investigation into the delayed notification of Huffman
Aviation about the student status of Atta and Alshehhi, we obtained from the
INS' s Miami Digtrict its file containing the documentation submitted by
Huffman Aviation requesting certification. We found, based upon our review
of the file and our interviews with officials from Huffman Aviation, that had
the INS conducted a site vigit, it is likely that the school would have been
denied certification. Our review of Huffman Aviation documents leads usto
guestion whether its students were enrolled in a“full course” of studies, that is,
over 22 hours per week of course work since the primary course of study was
non-classroom work. In addition, we question whether Huffman Aviation
should continue to be eligible to issue I-20s for foreign students to obtain
student visas and changes of status.

Huffman Aviation submitted its original I-17 petition on or about May
22,1989. Only the first page of Huffman’'s origina I-17 wasin the file we
obtained from the INS, athough the file did contain additional supporting
documentation.™*® The President of Huffman Aviation had submitted an
affidavit that stated, “All students are required to attend classes daily and are
tested on aweekly basis.” In addition, a syllabus indicated that obtaining a
private pilot’s license would require 40 hours of flight time and 15 hours of
“Ground school and briefings’ and that the course could be completed in
“about 45 days if you are flying every day.”

On June 2, 1989, the INS responded to Huffman and requested additional
information, including “evidence that the school offer[ed] a‘Full Course of
Study.”” The INS directed Huffman to the definition of “full course of study”
as set forth in the publication used by schools to assist in filling out the I-17
petition. Huffman submitted a response on October 2, 1989, and included
some of the additional information requested, but it did not submit anything
related to the “full course of study” request for information.

18 A new 1-17 filed in August 1999 was aso in the file. Huffman Aviation indicated on
the 1-17 that it was submitting the I-17 to “update” Huffman’s records. Although it was an
update and not a new petition, the INS, as part of its process, reviews and approves these
typesof I-17s like new 1-17s. This|-17 petition was approved on October 1, 1999.
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On November 20, 1989, the INS wrote to Huffman, again requesting
additional information, including “an addendum to your response to Question
#19 that lists all courses of study and the time necessary to complete each
course of study.” On December 21, 1989, Huffman submitted additional
information to the INS in support of its petition, indicating that among the
documents being submitted were “the relevant pages of our syllabus that
demonstrates that we do have afull course of study and the hour
requirements.”

The INS responded on February 8, 1990, and for the third time stated that
additional information was requested with respect to, among other things, the
school’ s ahility to offer afull course of study:

Please read the attached definition of ‘ Full Course of
Study’ VERY CAREFULLY. A ‘Full Course of Study’ for a
school such as Huffman Aviation means a minimum of 18 to 22
clock hours of attendance per week.["'] Neither the syllabus
nor the addendum that you submitted indicate that your fulltime
students attend the school for 18-22 clock hours per week.
Please submit an addendum to Question 19 [on the I-17 petition]
that lists each course of study and the time necessary to
complete each one... If the school does not offer a*‘Full Course
of Study’ according to this definition, the Immigration and
Naturalization Service cannot approve the school for attendance
by nonimmigrant students.

The addendum should be in this format:

Commercid Pilot 500 hours (300 Hours ground school 20 Weeks at 25 Hours per Week
200 hours flight time)

The flight school then submitted a letter dated February 20, 1990, that
stated in the format requested the breakdown for each “full course of study”
that Huffman offered:

Private Pilot 106.5 hours (66.5 hours flight training) 4 weeks at 27 hours per week

17 As discussed earlier in this report, 18 hours per week attendance is required for
vocational students whose primary course of study is classroom work and 22 hours per week
attendance is required for vocational students whose primary course of study is lab or shop
work, i.e., non-classroom work.
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(40 hours of ground schoal)

The breakdown for the “Instrument Rating” course showed that it could be
completed in 3 weeks at 26 hours per week and that the “Commercia Filot”
course would be completed in 20 weeks at 22.5 hours per week.

On June 22, 1990, the INS approved Huffman Aviation’s I-17 petition.

Based on the available evidence, we do not believe that Huffman
Aviation offered or currently offersa“full course of study.” We interviewed
Rudi Dekkers, the Chief Executive Officer and President of Huffman Aviation.
Hetold the OIG that his courses required no formal classroom study and that
the weekly flight time would not encompass 18 or more hours aweek. Indeed,
Dekkers told us that flying 18 hours or more per week would be*too much.”
Although the information Huffman provided in its third response to the INS
stated in a conclusory fashion that it was meeting the INS's requirements, the
supplementary material that it had submitted with its application showed that it
was hot. For example, as stated above, Huffman submitted a syllabus
indicating that obtaining a private pilot’s license requires 40 hours of flight
time and 15 hours of “Ground school and briefings,” and that the course could
be completed in “about 45 days if you are flying every day.” Based on our
calculation, 55 hours over 45 days congtitutes an average of 8.5 hours per
week, far less than the 22 hours per week required by the regulations for a“full
course of study” for vocational schools that offer primarily non-classroom
studies. In addition, the INS file that we reviewed contained a Huffman
Aviation document labeled “Commercia Pilot Training Course Ouitline,
Like the course syllabus, this document stated that obtaining a private pilot’s
license would require 40 hours of flight time and 15 hours of ground school
and seven weeks to complete the course. The document also stated that
obtaining a“ Commercial Multiengine Instrument” rating required 25 hours of
flight time and 15 hours of ground school, and it stated “Full-time student,
completion in four weeks.” By our calculation, this would require
approximately 10 hours of instruction per week.

Moreover, inits |-17 petition submitted in 1999, Huffman Aviation
indicated in response to Question 19, which asks for the courses of study and

1118

118 From the condition of the file, we were unable to determine when the INS received
this document.
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time necessary to complete each, that its response was “Total time estimate:
approx. 6 months.” In addition, Huffman’ s petition stated that the school’ s
sessions were not based on semesters or quarters but that “students may dtart at
any time.” In response to the question asking for dates of sessions, Huffman
stated “[o]ur students register at all times of the year. Their programs are
organized to their individual needs.”**

In addition to the requirement that Huffman Aviation must offer a“full
course of study,” it isalso required to certify on I-20s that each student is
actually pursuing afull course of study. Huffman certified that Attaand
Alshehhi were pursuing afull course of study and that the dates for the course
were September 1, 2000, until September 1, 2001. But we found, based on
Huffman’ s records, that Atta and Alshehhi never logged the requisite 22 hours
per week of instruction.

A follow-up site visit to Huffman, based on the schools officer’s
concerns about the school’ s ability to offer afull course of study, would have
provided the INS more accurate information with which to make its
determination about Huffman’s certification. Such asite visit never
occurred.”

B. Lack of security featureson I-20 forms

INS investigators and adjudicators consistently reported that they
believed that 1-20 fraud is prevalent. The INS Inspector’s Field Manual aludes
to this concern, stating, “Fraudulently issued Forms I-20 are not uncommon.”

Once a school is certified by the INS to accept foreign students, the INS
gives the school blank I-20 forms to provide to foreign students as proof that
they have been accepted by the school. In addition, schools are permitted to
obtain 1-20 forms from private vendors who produce the software to generate

119 The INS did not request additional information before approving this I-17 petition.

120 \while Huffman Aviation may not have been entitled to issue I-20s to foreign
students to obtain student visas, Atta and Alshehhi could have continued to pursue the
pilot’s license program on a part-time basis while in the United States on their visitor visas,
since INS practices consider such study as being consistent with the purpose of avisitor
visa. For adiscussion of our concern about the INS's lack of information about
nonimmigrants taking classes on a part-time basis, see Chapter Eight.
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the forms on acomputer. The current I-20 form has no serial number or unique
stamp. Asaresult, the form lacks security features and is relatively easy to
counterfeit. Also, many schools that were once approved by the INS, but
which have either had their approvals withdrawn or have closed, still have a
supply of 1-20 forms.

As previoudly noted, foreign students may leave and re-enter the country,
but they must have the signature of a DSO on the student copy of the 1-20,
signifying that the aien is still a student and plans to return to the school after a
temporary absence. However, immigration inspectors have no way to ascertain
the authenticity of the DSO endorsements. 1-20 holders who are no longer
active students could easily forge subsequent DSO endorsements, enabling
them to re-enter the country.

An official with the State Department’s Bureau of Diplomatic Security,
which conducts investigations of visafraud, told the OIG that falsifying 1-20s
IS the most common method by which student visa fraud is committed.
Investigatorsin al four INS district offices we visited told us that school
employees with access to these forms have fraudulently issued 1-20s to aliens
for afee to enable them to enter the United States.

Although fraud with 1-20s is easy to commit, it is difficult to detect. |-
20s lack security features, and the State Department does not have accessto
INS databases to confirm the information listed on the I-20, such as whether
the school is authorized to issue I-20s. Primary immigration inspectors at the
POEs a so do not have access to the STSC database to confirm any information
on the 1-20 form.

C. Inadequaciesin collecting infor mation concer ning student status

To obtain student visas or student status, foreign students must be
enrolled in afull course of study, and to be considered in status, students must
remain enrolled as a full-time student. With respect to academic and language
school students, federa regulations specifically provide that “[t]he student is
considered to be maintaining status if he or she is making normal progress
toward completing a course of studies.” 8 CFR § 214.2(f)(5). Because
students must remain in school full time to be entitled to remain in status, the
INS needs to know when students are taking classes part-time, quit, fail, or do
not show up for schooal.
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To receive INS certification, schools must agree to notify the INS when a
student terminates attendance at the school or is no longer enrolled in afull
course of study. However, the only affirmative reporting requirement is that
the school notify the INS of terminations or other lapses in attendance when
the INS provides the school with alist of studentsto identify. The INS has not
provided this information to schools since 1989.

In addition, even when schools voluntarily report information about
students, the INS has no way to collect or record thisinformation. Such
information is not systematically recorded in STSC or in any other INS
database. Schoolsin the past have attempted to report to the INS students who
were accepted by the schools and who were issued I-20s but who failed to
show (“no-shows’). However, the INS was so overwhelmed by the reports of
“no-shows’ that it directed schools to no longer report this information.

Since the INS does not collect information in STSC about the status of
students, currently the only way for an INS immigration inspector at a port of
entry to verify that areturning student is still in active status is to check that the
[-20 presented by the student contains a current endorsement by the school’s
DSO. Federa regulations do not require that this endorsement occur within
any specified time before the student’ s departure, and the instructions on page
4 of the 1-20 state that the endorsement is valid for six months.”** The
immigration inspectors we interviewed said that, as a normal practice, they
accept any DSO endorsement made within the year prior to the foreign
student’ s entry. This means that the inspector has no way of checking the
authenticity of the DSO signature or knowing if students terminated their
studies after the date of the signatures. The signatures can easily be forged,
and the inspector has no way of detecting the fraud.

D. Deficienciesin the Student and Schools System (ST SC) database

The STSC isthe INS database that records information about the schools
approved to issue I-20s, the foreign students who have enrolled in approved
schools, and changes in identifying information about the schools or students

121 The regulations provide that students are permitted a temporary absence from the
United States and define temporary absence as five months or less for F-1 students. 8 CFR
8§ 214.2(f)(4). The INS' s Operations Instructions define temporary absence for M-1 students
aso asfive months. Ol 214.2(m).
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that are provided to the INS by the submission of anew I-17 or 1-20. As noted
above, the I-20s and I-17s are sent to ACS, a private contractor in London,
Kentucky, for data entry, and this information is eventually uploaded into
STSC.

We found that, for several reasons, the information in STSC is unreliable
and inaccurate. First, as stated previoudly, the INS does not collect certain
information about students, such as when they quit, fail, or do not show up at
the school from the beginning. STSC information about the schoolsis equally
unreliable because, as noted previoudy, the INS makes little effort to assess
whether certain schools are till accredited or even in existence. In some
instances, we found that while information in the hard copy file indicated that a
school was no longer in operation, there was no evidence that the INS provided
thisinformation to ACS, the contractor that handles the data entry. We aso
found that the INS has failed to provide to ACS updated information, such as
new addresses and name changes of schools, when that information was
submitted to the INS on a new I-17 by the schools.

Therefore, not surprisingly, STSC is riddled with inaccuracies. As noted
previoudy, in our review of 200 files of schools we selected from STSC'slist
of “active” schools, 86 of those schools appeared to no longer be in
operation.™ In addition, of the 114 active schools we reviewed, STSC showed
incorrect addresses for 40 schools and incorrect names for 16 schools. Of the
40 schools with incorrect addresses, we found documentation in eight of the
files that showed that the INS had been informed of the new addresses. Of the
16 schools with incorrect names, we found documentation in four of the files

122 Of the 86 schools we determined were no longer active or were likely inactive, we
found five cases in which there was a completed form in the file indicating that the INS had
determined that the school was no longer approved to issue I-20s. This happened when the
INS had received an I-20 from ACS that had been returned to ACS as undeliverable,
because there was no such address for the school, or because the school had informed the
INS that it was no longer in operation and wanted to withdraw its petition. This information
isusualy recorded on an 1-702 form (School Violations and Approval Review) and sent to
ACS for data entry and uploading into STSC. Based on our review of these five files, we
were unable to determine when or if these forms were ever sent for data entry, since they
were undated. We were told by personnd at one of the district offices that they did not
complete these forms but instead simply noted in the file that the school was being
withdrawn.

142



that showed that the INS had been informed of the school’ s name change. We
found no evidence in any of the files that ACS had been informed of any of
these changes.'*®

We aso found that processing errors contributed to the inaccurate
information in STSC. Two of the schools in our sample, which STSC
indicated were authorized to issue I-20s, were never approved and therefore
should never have been in the STSC system. When a schools officer denies
certification of a school, no forms are sent to ACS; however, when an
approved school is de-certified, the INS sends an I-702 form to ACS for data
entry. Based on our review of the schools' files, we determined that the INS
schools officer for both schools mistakenly sent an I-702 to ACS for data entry.
It appears that since the schools were not in the system and could not therefore
be withdrawn, arecord for the schools was created in STSC for the schools
based on the information on the I-702. While at the district offices, we aso
randomly selected files of schools that had been approved by the district office
within the past two years and checked whether these schools had been entered
into STSC. Of the 38 files we selected, 14 (37 percent) did not appear in the
STSC database. We did not investigate whether this information was not in
STSC because the INS failed to provide the I-17 to ACS or because ACS failed
to enter the information.

The consensus among the schools officers, immigration inspectors, and
Investigators we spoke with during our site visits was that the STSC system
was unreliable and therefore not useful. At al four districts we visited, the
schools officers instead used aternate systemsto track schoolsin their districts.
Two had developed their own databases, and two relied on paper records, such
asindex cards.

123 The Enhanced Border Security and Visa Entry Reform Act of 2001, which was
approved by Congress and recently signed by the President, requires the Attorney General to
provide the Secretary of State with alist of all institutions certified to issue 1-20s no later
than 30 days after the enactment of the Act. Thislist isintended for use by consular officers
to verify that persons applying for student visas are submitting I-20s issued by INS-
approved schools. Given the inaccuracies in the INS' s STSC database, we believe that any
list of approved schools would not be reliable.
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E. Lack of enforcement

According to investigators we interviewed in the four district offices we
visited, conducting investigations of students and schools for visafraud has
always been alow priority. Investigations personnel stated that with only
2,000 investigators nationwide, the INS did not have enough investigative
resources to devote to students and schools. According to these investigators,
thelr top priorities prior to September 11, 2001, were to apprehend criminal
aliens, disband large manufacturers of fraudulent documents, dismantle anti-
smuggling organizations, and stop worksites from employing illegal aliens.
Foreign students and schools were generally only investigated if they fit in one
of these categories. Since September 11, terrorism has become the top priority.
Additional duties that investigators have recently been assigned include
tracking down the approximately 300,000 aliens who have outstanding
deportation orders against them and conducting background checks on airport
employers and employees.

Foreign students who are no longer in status because they quit school or
never showed up for school are considered overstays and can be removed from
the United States. As discussed previoudly, the INS does not systematically
collect this information about the students from the schools. Moreover, even
when the INS has the information, it generally takes no action. Some schools
report information about “no-shows’ and “termination” to their local INS
district offices. In the district offices we visited where an adjudications officer
was the “schools officer,” information reported by schools was provided to
investigative personnd for entry into the INS's National Automated
Information Lookout System (NAILS). But the investigative personnd did not
enter the information into NAILS.™

F. Lack of training for designated school officialsand INS schools
officers

In addition to signing the I-20 certifying that students have been accepted
to afull course of study and have provided proof of ability to pay, Designated

124 NAILS is one of the law enforcement databases used by inspectors at the ports of
entry to determine whether possible derogatory information about an alien exists.
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School Officials (DSOs) are responsible for representing schools in al matters
related to foreign students. Their duties include, among other things,
complying with INS recordkeeping and reporting requirements; monitoring
student activities and reporting violations to the INS, such asfailure to
maintain afull course load or engagement in unauthorized employment; and
notifying the INS of material changes in the school’ s program, accreditation,
and level of education offered.

Currently the INS has no formal, mandated training program for DSOs,
While the larger school associations, such as NAFSA, provide such training, it
is geared towards DSOs at public and private colleges and universities, not
vocational and language schools, who, according to INS officials, need more
training.*? During our site visits, INS district office school adjudicators
commented on the need for such training. They noted that the DSO function
rotates frequently at schools and, as a result, many DSOs are untrained and
unaware of regulations. Asaresult, they said, violations of the law frequently
occurred.

For example, the DSO who certified the I-20 forms for Atta and Alshehhi
for usein their applications for change of status told the OIG that at that time
she had just recently been assigned as the DSO and that she had been provided
no training.**® As aresult, she said she was unsure of what she was doing and
that either Atta or Alshehhi directed her on the proper procedures for filling out
the forms.

INS personnel in district offices assigned to approve and monitor schools
also are not provided with any formal training. Instead, they learn on the job.
Many to whom we spoke stated that they were not sure what they were
supposed to be looking for when they certified schools. In the district offices
that we visited, the schools officers appeared unaware that regulations provided
that the INS should conduct an in-person interview with a school representative

125 NAFSA was originally called the National Association of Foreign Student Advisors.
In May 1990, the name of the organization was changed to “NAFSA: Association of
International Educators.” The acronym was retained despite the name change.

126 \We also noted in our review of the INS's Huffman Aviation 1-17 file that it did not
contain an |-17 petition listing this school coordinator as a designated school official as
required by the regulations.
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before approving an I-17 petition. They also commented about the lack of
clarity in the regulations and the lack of INS guidelines for the approval
process. The INSinformed usthat it isnow in the process of developing
certification procedures.

V. Student and Exchange Visitor System (SEVIS)

The INSis currently developing a new computer system to more closely
track information about foreign students and the schools in which they are
enrolled. This system, the Student and Exchange Visitor System (SEVIYS), is
also designed to collect information about aliens enrolled in a State
Department-approved exchange visitor program.™’ In this section of the
report, we first describe the history of SEVIS, including the INS's latest
schedule for implementation, and the visa process as it is designed to work
under SEVIS. Next, we analyze SEVIS, including the deficiencies in the
foreign student program that SEV IS is intended to address, some operationa
problemsin the foreign student program that SEVIS will not address, and the
impact of the implementation schedule for SEVIS.

A. History of SEVIS

After the INS s foreign student program came under criticism when it
was discovered that one of the terrorists involved in the February 1993
bombing of the World Trade Center was in the United States on an expired
student visa, the director of the Department of Justice’ s Office of Investigative
Agency Policies sent a memorandum to the Deputy Attorney Genera citing
concerns regarding possible terrorism and alien criminal activity. This
September 24, 1994, memorandum specifically mentioned the need to subject
foreign students to thorough and continuing scrutiny before and during their
stay in the United States. On April 17, 1995, the Deputy Attorney General
asked the INS Commissioner to address thisissue. Thisled to the formation of
an INS task force in June 1995 to conduct a comprehensive review of the F, M,

127 As noted previously, currently the State Department maintains a database called the
Exchange Visitor Information System (EVI1S), which functions ssimilarly to STSC. Paper
forms are data entered into EVIS. Once SEVIS isintroduced, the INS aso will be
responsible for maintaining al of the information about foreign exchange visitorsin SEVIS,
although the State Department will remain responsible for approving the sponsors that
participate in the foreign exchange program.
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and Jvisa processes. Besides the INS, the task force included members from
the State Department and the United States Information Agency, and expertsin
the administration of international student programs.

The resulting task force report, issued on December 22, 1995, identified
some of the same deficienciesin the foreign student program we discussed in
this chapter of the report, including deficiencies in the tracking and monitoring
of foreign students; weak and ineffective data systems; the ineffective district
office practice of assigning student/schools responsibilities as a collateral duty;
the lack of a system to monitor or audit schools; and the lack of clarity in
school approva requirements. The task force recommended, among other
things, that the INS collect and monitor information electronically about
foreign students through the issuance of student registration cards that would
contain biometric identification information through fingerprints and that
students be required to notify the INS whenever they changed their student
program, such as transfers, change of major, or other event.

On September 30, 1996, Public Law 104-208, the lllegal Immigration
Reform and Immigrant Responsibility Act (IIRIRA) was enacted. It directed
the Attorney Generd, in consultation with the Secretary of State, to develop
and conduct a program to collect certain information on nonimmigrant foreign
students and exchange visitors from approved institutions of higher education
and designated exchange visitor programs. The information to be collected
included the alien’ s name, address, date of birth, visa classification, student
status, course of study, academic disciplinary actions taken, and termination
dates and reasons. Schools had already been required by the INS since 1983 to
manually collect this data; 1|RIRA mandated that the information was to be
collected electronically where practicable. IIRIRA also mandated that the INS
implement the system by January 1, 1998, use a phased-in approach (starting
with students and exchange visitors from at least five countries, with full
expansion within four years), and establish afee of less than $100, which
would be paid by the foreign students and coll ected by the schools, so that the
program would be self-funded.

In June 1997, the INS developed a computer program as a pilot project,
the Coordinated Interagency Partnership Regulating International Students
(CIPRIYS), to test the concept of an electronic reporting system. CIPRIS was
tested at the Atlanta Hartsfield Airport, the INS Atlanta Digtrict Office, the
Texas Service Center, and 21 educational ingtitutions in Georgia, Alabama,
North Carolina, and South Carolina. The most significant difference between
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the old process and CIPRIS was that schools provided information about
themselves and their students directly into INS computer systems instead of the
INS relying on information from forms being data entered after the fact by
contractors. In addition, the new process, which was later changed, was
intended to involve the issuance of student registration cards that would
contain additional identifying information about the student such as
fingerprints and photographs that were collected by the schools.**®

CIPRIS, and later SEVIS, encountered significant opposition from
severa associations representing schools, particularly the Association of
International Educators, which represents 8,000 foreign student advisors at 2-
year and 4-year public and private institutions,; the American Council on
Education, which represents 1,800 college presidents at 2-year and 4-year
public and private institutions; and Teachers of English to Speakers of Other
Languages, which has 14,000 members. Schools objected to foreign students
being subjected to monitoring; to schools being subjected to the burden of
collecting fingerprints and photographs of students for the registration cards;
and to schools being required to collect the processing fee from students, most
of whom would still be in their home countries when the fee would have to be
collected.

The CIPRIS pilot program officialy ended in October 1999. However,
the program continued after that date as a prototype pending the devel opment
of a nationwide system. Around the time that the CIPRIS program ended, the
INS decided to abandon the idea of student registration cards and the collection
of fingerprints and photographs. The INS decided to drop the biometric card
requirement and instead use a “bar code” to be placed on the I-20 form issued
to the student.

According to the INS, the CIPRIS pilot system was designed from its
inception as a “throw-away” program whose purpose was just to test the
feasibility of electronic reporting. In July 2001, the name of the program was
changed to SEVIS to distinguish between the two systems, which, although
they functioned similarly, were substantialy different in design. Schools

128 Although IIRIRA mandated that the INS collect information about foreign students
attending only colleges and universities (not vocational or language schools), the INS
decided to include al foreign students in its new program.
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participating in the CIPRIS program were provided with separate computers to
operate CIPRIS; SEVIS participants would access the system through the
Internet with user passwords.

In December 1999, the INS published a proposed regulation setting the
foreign student processing fee at $95. The INS received over 4,000 comments
to the regulation. On February 22, 2000, twenty-one U.S. Senators wrote to the
INS requesting a postponement of the feerules. The INS, the Department of
State, and school representatives submitted proposed |egidative changes for fee
collection to Congressin April 2000. Public Law 106-396, enacted on October
30, 2000, required that foreign students and exchange visitors pay the fee
directly to the INS (through the Attorney General) prior to applying for avisa,
rather than requiring schools to collect the fee and transmit it to the INS,

Since the INS was relying on fee collections to fund SEVIS, the delaysin
establishing the fee process affected the timing of the implementation of
SEVIS. And despite the changes in fee requirements, the school associations
continued their opposition to SEVIS. On August 2, 2001, with the support of
the school associations, H.R. 2779 was introduced to halt the implementation
of SEVIS altogether.’® NAFSA issued a press release supporting the proposed
bill and stating that the implementation of SEVIS would: (1) send an
unwelcoming message to international students and exchange visitors by
singling them out for monitoring; (2) be costly for schools since its reporting
requirements would require overhauls of university information systems; and
(3) place an unacceptable financial burden on applicants.

The September 11, 2001, terrorist attacks drew renewed attention to
foreign students. On October 26, 2001, Public Law 107-56, the Uniting and
Strengthening America by Providing Appropriate Tools Required to Intercept
and Obstruct Terrorism Act of 2001 (the USA PATRIOT Act) was enacted.
Section 416 of this law mandated that SEVIS be fully implemented before
January 1, 2003.

129 The House of Representatives Committee on the Judiciary referred H.R. 2779 to the
Subcommittee on Immigration and Claims on September 10, 2001. No further action was
taken and, as discussed in this chapter, Congress later passed |egidlation strengthening
SEVIS.
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The USA PATRIOT Act also required SEVIS to include information on
the foreign student’ s port of entry and date of entry, and it re-defined schools
required to be in SEVIS to include flight schools, language training schools,
and vocational schools!* The law provided $36.8 million in funding for
SEVIS implementation. Because of this funding, the Office of Management
and Budget required the INS to delay implementation of any student fees until
the appropriation has been expended.

In contrast to their prior opposition, both NAFSA and the American
Council on Education (ACE) issued public statements after the events of
September 11 supporting SEVIS implementation. We contacted
representatives of NAFSA, ACE, and the Career College Association, which
represents 950 schools that provide vocationa programs, to discuss SEVIS
with them. All expressed support for SEVIS. While they described some
concerns related to the monitoring of students, they said that school
associations have accepted the inevitability of implementing SEVIS and are
now focused on opposing the fee and the proposed method of collection.**

B. How SEVISwill work

According to the INS, SEVIS will electronically record data about
schools and foreign students, primarily by schools entering information directly
into SEVIS or by batch processing that will occur through interaction between
a school’ s computer systems and SEVIS. Schoolswill select the method they

130 As noted above, Congress also recently approved the Enhanced Border Security and
Visa Entry Reform Act of 2001, which formally amends IIRIRA to require the INS to
collect additional information about students, information which the INS already plansto
collect once SEVISisimplemented. The Act also requires the State Department to obtain
additional information from student visa and exchange visitor applicants and requires the
INS to conduct periodic reviews of schools, which we discuss in more detail later in this
chapter. It also establishes requirements affecting the State Department, INS-approved
schools, and the INS for dealing with foreign students that must be implemented within a
specified number of days of the Act and that must remain in effect prior to the full
implementation of SEVIS. The transitiona program requirements for the INS include
notifying schools when a foreign student has entered the United States — which the INS
currently accomplishes by sending an 1-20 to the school — and, as discussed earlier in this
chapter, providing the State Department with alist of INS-approved schools.

131 We address the issue of fee collection in greater detail in Section V C 2.
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want to use. The INSwill not have to rely on schools and students submitting
formsto the INS. Since SEVIS will be Internet-based, schools that enter
information directly into SEVIS will not be required to obtain additional
hardware or software.**

1. Datatobecollected in SEVIS concerning foreign students
and exchange visitors

SEVIS will collect data on all full-time foreign students (F and M visa
status) and exchange visitors (J visa status) and their dependents. Each student
and exchange visitor’'s SEVIS record will include the following:

Form 1-20 and Form DS-2019 information.

Personal information, including name, place and date of birth, country
of citizenship, and current address in the United States.

Whether the student is full- or part-time.

Date the student’ s studies began.

Number of course credits completed each year.
Transfers and extensions of course of study.
Degree program and field of study.

Information on practical training and other employment, including
beginning and ending dates.

Date studies ended and the reasons why.
Date the visa was issued and the visa classification.

Academic disciplinary actions taken against the student due to crimina
convictions.

Current academic and program status of the student.
Dependent names and current addresses.

132 For the schools that will transfer information electronically through their computer
systems, some adjustments to their computer systems will be necessary for the
communication with SEVIS.
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2. Datato becollected concer ning schools

Once a school completes an I-17 petition, SEVIS will record the
following data concerning schools approved to issue I-20s:

Identifying information from the schools.
Names of DSOs.

Whether the school is an academic school, vocational school, or
language school or is authorized to accept foreign studentsin al of the

above visas categories.

Programs for which the school is approved to issue I-20s.
Licensing or accreditation status.

Degrees offered.

Average number of classes, students and teachers.

Annual costs of schooling.

Whether the school is approved to issue I-20s or whether that approval
has been withdrawn.

3. SEVISprocedures
a. School certifications

Schools will be able to complete and submit their request for certification
(Form 1-17) electronically to their local INS district office. A petitioning
school will initidly be provided with atemporary password to enable the
school to enter the I-17 information electronically. SEVIS will not accept
Incomplete I-17 applications or information that falls outside of certain
parameters. An electronic aert would notify the INS district office that the
petition has been filed. The petitioning school, however, will still have to mail
the necessary documentation to support the petition.** The adjudicator at the

133 SEVIS will not eliminate the INS's need to maintain paper files and to track hard
copies of documents. The INS will have to ensure that it can match the supporting
documentation to the electronic I-17 information if the supporting documentation is not
submitted with an 1-17. It is unclear whether the INS will keep a paper record of the I-17 in
afile for each schooal.
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INS district office would then conduct areview to determine whether the
school meets INS's criteria. Once the school’ s petition and supporting
documentation has been reviewed, the adjudicator will note in SEVIS whether
the school has been approved. If the school is approved, the DSOs at the
school will be provided with logon IDs and passwords, which will enable them
to ag&ess SEVIS. Schoolswill aso be able to electronically update their I-
17s.

Each DSO will be provided with a unique logon 1D, which will help
promote accountability. The INSis also considering establishing a DSO
certification program. All DSOs would be required to take training before
receiving their SEVIS passwords.

According to INS officias, schools will aso be required to be re-certified
after aset period of time. According to INS Headquarters officials, vocational
and language schools will be required to be re-certified more frequently than
public schools, colleges, and universities. The INS had not yet determined
when or how often schools will need to be re-certified.

Under SEVIS, once the re-certification time frame is determined, the
schools' logon IDs will be set to expire unless the required re-certification
occurs. E-mail aertswill be sent to the schools severa months before the
expiration date to remind them to re-certify. The INSwill also be ableto
decertify a school that violates INS regulations by electronically invaidating
the school’s password."® Thiswill prevent the school from issuing any
additional 1-20s and will therefore effectively exclude them from the program.

134 Unlike the former process that required schools to submit a new 1-17 petition that
had to be re-approved by the INS, schools will be able to make certain changes to their 1-17
information, such as new DSOs, new addresses, or new school names, without approval
from the INS.

135 According to the INS, it had not yet decided how it will carry out this process of
decertifying or invalidating a school, such as whether the district office will have the
authority and capability to terminate the school’ s password and access to SEVIS or whether
the district office will be required to make a recommendation that would then be carried out
by INS Headquarters or some entity other than the district office.

153



b. Issuanceof 1-20 to foreign student

Under SEVIS, when an aien applies to the school and is accepted, the
school will, as before, be responsible for issuing an 1-20. But rather than
requiring the school to type the relevant information onto a hard copy of the
student and school copies of the [-20, SEVIS will generate an electronic 1-20.
The DSOs will enter the I-20 data directly into SEVIS, if the real-time method
Isused. Under the batch method, schools will enter information for the forms
directly into their own data entry systems, which will communicate with
SEVIS. Oncethe applying student’s information is entered into SEVIS by the
school, the system will generate an I-20 form that contains a bar code number
that is unique to that student. The school will send this form to the student, as
it currently does**

c. StateDepartment accessto SEVIS

Foreign students will present this bar coded I-20 to their local consulate,
along with the other required documentation, when applying for a student visa
After the visaisissued, the student’ s name, address, passport number, and
other information will be captured in CLASS when the consular officer scans
the bar coded 1-20 into CLASS™®" The date of issuance of the visaand the
location of the consulate office issuing the visawill be uploaded from CLASS
to SEVIS, which will then update the student’s SEVIS record to indicate the
location where the visa was issued and the date the visa was issued.

Before issuing the visa, the consular officer will have accessto basic
SEVIS information through CLASS. Consular officers will aso be able to
access the full SEVIS record through the Internet, if they need to do so. Inthis
way, the consular officer will be able to verify the legitimacy of the I-20.*%

136 Since this process will create the record regarding the student, there will no longer be
a“school copy” of the I-20s collected by inspectors at POEs and transmitted to ACS for data
entry.

137 The technical means for accomplishing this process have not yet been finalized.

138 Consular officers will be provided passwords to access SEVIS through the Internet.
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d. Inspectors accessto SEVISand updating of student’s
record that student has entered the country

Upon entering the United States, the student will present the bar coded I-
20 to the INS immigration inspector. The INS plans for the primary
Immigration inspector to scan or data enter the bar code, which will then access
the unique number for the I-20 to ensure that it isvalid. If the I-20 is not valid
or there is some other indication of a problem, the inspector will be notified,
and the student should be referred to secondary. The secondary immigration
inspectors will be able to directly access the full SEVIS records. According to
INS officids, the technical process to achieve the record checking and problem
notification has not yet been determined, although it is anticipated that SEVIS
will be integrated with IBIS (Interagency Border Inspection System).

This process will also be designed so that the student’s SEV IS record will
automatically be updated to indicate the student’ s port of entry and the date of
entry when the inspector swipes the 1-20.

e. Updating of student’srecord once student enrollsin
school

Once the student registers at school, the school will update the student’s
SEV IS record either by directly entering the information into SEVIS or by the
school’ s computer system automatically notifying SEVIS of the student’s
enrollment once the school’ s computer system has been updated. If the
student’s SEV IS record does not reflect a registration within 30 days of the
student’ s entry into the United States, an email alert will automatically be sent
to the school. Thereafter, if the student does not register and SEVIS s not
updated within a set period of time after the notification (date unknown), the
student will be considered out of status and removable. The system is designed
so that the I-20 will then be invalidated electronically, and the student’ s record
will show that the student is out of status."*

139 gince students can be accepted to more than one school, students can bein
possession of multiple I-20s. When obtaining a student visa, the student is required to select
a specific school. The visa records the name of the school the student is planning to attend.
Once avisaisissued to the student for a particular school, all extraneous I-20s will be
invalidated once CLASS uploadsto SEVIS. The other I-20s should also be invalidated once

(continued)
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While the student is attending school, the school will be responsible for
updating SEVIS with the required data relating to the student’ s status, such as
when the student quits school or otherwise terminates attendance, changes
majors, or changes addresses. Eventually, the INS plans to transfer to SEVIS
information related to changes of status maintained by the service centers,
information about reinstatements, and information about employment
maintained by the district offices. The INS also plansto integrate SEVIS with
the entry-exit system currently under development, which would enable the
SEVIS record to be updated with the student’s movements in and out of the
United States."*

The INS and other authorized users of SEVIS, will be able to extract
information from the SEVIS database. Authorized users will be provided with
passwords to enable them to access SEVIS to search for information on
specific students. The INS s Office of Information Resources Management
can also generate specific reports from SEVIS for users. Analyses of SEVIS
data can be performed using any of the parameters contained in the SEVIS
record.

We were told that the INS is planning on generating periodic reports of
students who fail to show up at school, but the INS has not yet determined who
in the INS will receive these reports, how frequently the reports will be
generated, or what action will be taken as a result of the reports. However,
SEVIS access through logon I1Ds and passwords can be provided to INS district
offices for investigations and enforcement use, allowing real-time queries and
reports on demand.

(continued)

the student fails to enroll in the schools that were not selected by the student. This will not
delete the record, but will make the extraneous I-20 unusable.

140 gince IIRIRA mandated the development of an automated entry and exit control
system, the INS has been working on an automated entry-exit system that would involve the
electronic recording of entries and exits rather than the collection of the paper 1-94sthat are
later data entered into NIIS. The Immigration and Naturalization Service Data Management
Improvement Act of 2000 (PL 106-215) amended IIRIRA to set new deadlines, establish
reporting requirements, identify those authorized to access the system, authorize funding,
and establish a task force to implement the new entry-exit system. The new deadlines for
the entry-exit system vary depending on the type of POE. Full implementation is required
by December 31, 2005.
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C. Schedulefor implementation

The USA PATRIOT Act mandates that SEVIS be fully implemented
prior to January 1, 2003. The INS currently plansto have SEVIS available to
real-time users on July 1, 2002, and to batch users sometime in the fall of 2002.
In addition, the INS plans to have overseas consulate posts and the INS ports of
entry connected to SEVIS by December 2002. However, few users will be
actualy using SEVISin 2002. While SEVIS will be available in 2002, the INS
has recently proposed regulations that will require SEVISto be fully
operational and actually in use by January 30, 2003.

Currently, the only schools that will be able to access SEVIS onceit is
available will be schools that used the previous CIPRIS system and a small
number of schoolsin the Boston areathat are part of a pilot program. They
have been converted to SEVIS and are currently using SEVIS to issue I-20s.
However, as discussed in detail in Section V C 1 of this chapter, the INS has
issued proposed regulations that would require all schools (approximately
72,000) that want to apply for SEVIS access to be re-certified by the INS
before they can use SEVIS and begin issuing I-20s. The proposed regulation
provides for a cutoff date of January 30, 2003, by which schools that have not
been re-certified will be unable to issue I-20s.**

For SEVISto be fully functional, the INS must determine how the
district offices will record in SEVIS the gpproval of student reinstatements and
student employment authorizations. 1n addition, the service centers, which
approve changes of status for students, must also be able to access SEVIS.
Recently, the INS moved its planned implementation date for linking its
service centers and district officesto SEVIS from the spring of 2003 to January
30, 2003, to comply with the proposed regulation.

V. OIG analysisof SEVIS

Once fully implemented, SEVIS will enhance the INS s data collection
abilities greatly. However, the tracking and monitoring of foreign students will
continue to be significantly flawed, unless the INS devotes the necessary

141 The January 30, 2003, implementation date does not pertain to exchange visitor
program sponsors. The Department of State will issue separate regulations establishing a
compliance date for all exchange visitor programs.
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resources to ensuring that the schools are providing accurate information;
ensures that the schools are al properly re-reviewed before accessto SEVISis
provided; ensures that a process is in place to analyze the information captured
by SEVIS; ensures that adequate investigative resources are made available;
and requires schools to be re-certified at reasonable intervals. In addition to
any technical difficulties that may be faced in implementing SEVIS, the INS
also faces mgjor obstacles to implementing SEVIS before the current date
proposed — January 30, 2003. Below we describe deficienciesin the foreign
student program that SEVIS will address, the problems that SEVIS will not
address, and the implementation difficulties that SEVIS faces.

A. Deficienciesthat SEVISwill address

SEVIS as designed will improve data collection, reduce fraud, enhance
data analysis, and enhance enforcement capabilities. Specific improvements
are described below.

1. Improved data collection

Since I-17 petitions and 1-20 forms will no longer be completed and
processed manually, the INS's data records for students and schools under
SEVIS should be more accurate. Information on schools applying to the INS
for permission to accept foreign students will be entered directly into SEVIS by
the schools. In addition, once approved, schools will be ableto directly enter
any changes to their records. Moreover, SEVIS will require schools to be re-
certified at specified intervals, which means that school records will be updated
by the INS even if the school does not update its own records. With respect to
student information, 1-20s will not be generated unless all necessary
information is provided, which means that SEVIS should contain more
complete information.

The INSwill also be able to collect information about the status of
students, such as whether the student is still a full-time student, where the
student lives, and the type of program in which the student is enrolled. The
INS will not need to rely on thisinformation being provided in paper format,
since schools will update student records individually or through batch
processing.

Schools will easily be able to identify when a change of status has been
approved because the student’s SEVIS record will be updated by the INS
service centers once processing is complete. SEVIS will eliminate the current
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manual process in which the paper 1-20 is returned to the school once approval
has been granted. In addition, schools will be able to determine through
SEVIS when and where a student entered the United States.

2. Improving fraud detection and deterrence

SEVIS will enhance the INS's ahbility to detect and decrease fraud in the
foreign student program. First, because schools will be able to generate 1-20s
only through SEVIS, only INS-approved schools with accessto SEVIS will be
able to generate I-20s. Accountability over DSOs will be improved, since each
DSO will be provided with a unique password, enabling the INS to identify
who is performing certain transactions. The INS will be able to electronically
de-certify a school that violates program requirements by invalidating the
school’ s password, thereby preventing the school from continuing to issue I-
20s. SEVIS will aso require schools to be re-certified at specified intervals. |If
this re-certification does not occur, SEVIS will automatically cancel the
school’ s passwords.

With respect to students, the fact that 1-20s will be bar coded will greatly
enhance the INS's ability to detect fraud. Because I-20s will be generated with
abar code only through SEVIS, students will have more difficulty generaing
fraudulent 1-20s. In addition, State Department consular officers and INS
immigration inspectors will be able to determine the validity of the I-20
presented by an alien because I-20s generated by SEVIS will contain a unique
bar code that will be scanned at overseas consular posts and United States ports
of entry. Students who enter the United States after their course has begun will
be identified as a“no-show” through SEVIS at the port of entry and can be
refused entry. In addition, any I-20s not used by the student will be
invalidated, preventing others from fraudulently using them. Inspectors aso
will be able to identify through SEVIS whether a returning student isin active
status and will thus be able to deny entry to students who are not in active
status.

SEVIS will assist in the detection of fraud engaged in by students at
academic and language schools where students are permitted by law to stay in
the United States as long as they are making progress toward their degree
program. Investigators will be able to search SEVIS to identify students who
have been in the same program for alengthy period of time or identify schools
that have a significant number of students who have been in school longer than
the typical degree program requires.
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B. DeficienciesSEVISwill not address

Despite the improvements anticipated with the implementation of SEVIS,
there are many problems in the INS's student program that SEVIS will not
address.

For example, the INS plans to re-approve all of the schools currently
authorized to issue I-20s before they will be able to access SEVIS, aswell as
require regular re-certifications of the approved schoolsin the future. But as
previoudly discussed, the INS does not currently devote adequate resources to
approving schools and reviewing previoudly approved schools. Asaresult,
schools officers do not conduct site visits before approving schools, and
schools are rarely re-reviewed once they are approved. To properly certify, re-
certify, and monitor schools, full-time INS personnel devoted to managing the
foreign student program will be needed. In addition, the process for approving
schools that will be eligible to receive foreign students will still be a manual
process. Unless schools officers are required to conduct on-site visits and
follow up questionable information submitted by schools, many deficiencies
that currently exist will continue.

Also, asdiscussed earlier in this report, DSOs are often not
knowledgeable about their responsibilities and the requirements concerning
students’ digibility to obtain student visas. The INSis currently considering
developing an ontline DSO certification training program, which DSOs would
be required to take before receiving a SEVIS password. This initiative would
help to improve the process, but it will need to be implemented well before
January 30, 2003, when the INS plans to implement SEVIS fully, and the INS
will have to provide continual training because DSOs change frequently.

While improved data collection will enhance the student program, the
information will only be useful in the detection of fraud if the INS devotes
resources to monitoring the information and investigating instances of potential
fraud. Although the SEVIS database will help identify potential fraud, such as
schools with alarge number of students with invalid 1-20s or students with
invalid 1-20s having visas issued from the same city, the INS has not
determined who, if anyone, would perform these analyses. To fully use
SEVIS s capabilities, the INS needs to assign personnel and establish policies
and procedures to address this analytic function. Moreover, as discussed
previoudy, enforcement to uncover student and school fraud has been alow
priority and investigative resources devoted to this issue have been limited.
Although better information will be available to investigators on student no-
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shows and terminations, it is not clear that the INS will use this information
any more fully than it hasin the past.

The INS officials we interviewed consistently reported that the success of
SEV IS depends on the accuracy of the datain the system. To date, the INS has
not formulated any concrete plans for conducting or requiring independent
verifications of the data that the schools enter into SEVIS. The INS has had
discussions with officias in the Department of Education and the Department
of Veterans Affairs to determine whether their auditors could include sample
verifications of SEVIS datainto audits that these organizations routinely
conduct of schools. However, thiswould only cover schools that receive
federal funds from those two agencies. We believe independent reviews
conducted at regular intervals are essential to ensure that schools have proper
internal controls to deter and detect fraud and that schools enter foreign student
information into SEVIS completely, accurately, and timely. 42

C. SEVISimplementation difficulties

1. Ensuringthat approved schools arere-certified prior to the
January 30, 2003, implementation deadline

Because the INS's current database, STSC, is inaccurate, incomplete, and
outdated, the INS is requiring al INS-approved schools to reapply and be re-
certified by INS district offices before alowing the schools accessto SEVIS.
The INS recently issued proposed regulations imposing a cutoff date of
January 30, 2003, by which schools that have not been re-approved will be
unable to issue I-20s.

As aresult, approximately 72,000 INS-approved schools will need to be
re-certified by January 30, 2003. The INS plans to start the re-certification
process this summer, but it is still in the process of determining how to do this.
As of the end of April 2002, re-certification procedures had been devel oped but
not yet finalized. Once the procedures are finalized, they must be published as
proposed regulations in the Federal Register, with a 60-day comment period.

In addition, the INS till has to assign and train personnel to perform the re-

142 As noted earlier, the Enhanced Border Security and Visa Entry Reform Act of 2001
requires the INS to conduct periodic reviews of INS-approved schools to ensure they arein
compliance with record-keeping and reporting requirements.
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certifications and notify all the schools of the need and procedures for re-
certification.

The INSis currently proceeding as if al 72,000 re-certifications will be
completed in time for the January 30, 2003, implementation date. This would
require the INS to approve approximately 8,000 schools per month if it began
the re-certification processin early May 2002. It appears unlikely that the INS
could meet such ademanding schedule.

First, the INS has to ensure that al schools are notified of the re-
certification requirement. Since our review found that not all INS-approved
schools had been entered into the STSC system and many of the school
addresses on the STSC are incorrect, sources other than STSC are necessary
for notification. Although school associations have been diligent about
publicizing SEVIS, many schools, particularly the smaller language and
vocational schools, are not members of these associations.

In addition, full-time adjudicators and investigators will be needed to re-
certify so many schools. Currently, re-certifications are performed by
adjudicators and inspectors as a collateral duty. The INS must also develop
adeguate written guidelines on conducting the re-certifications and provide
adequate training to those responsible for performing the re-certifications and
making site visits. Our review found that none of these important steps had
been compl eted.

Although the re-certification process will be time consuming, it is
essential for the INS to ensure that SEVIS isimplemented properly, not just
quickly. Any attempts to shortcut the re-certification process will result in
potentialy fraudulent schools retaining access to the system. At the sametime,
we believe that the INS should acknowledge that not all of the schools can be
re-certified before January 30, 2003, and provide for this inevitability,
including deciding whether schools without approval will be permitted to
continue issuing paper 1-20s to foreign students!*?

143 After reviewing the draft report, the INS in its written response signed by the INS
Commissioner stated, “I acknowledge the challenge of implementing this system under our
proposed timelines, but unlike your conclusion, | am confident the INS's dedication to this
significant effort will result in us accomplishing our January 30, 2003 goal.” The INS did
not provide any specifics as to how it would reach its goal.
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2. Collecting the processing fee asrequired by statute

Congress mandated that the SEVIS program be self-funding. The INS
had planned to charge foreign students and exchange visitors a $95 processing
fee. Asdiscussed earlier, school associations strongly opposed both the
imposition of afee and the method by which the fee was to be collected.
Initialy, the schools were required to collect the fee on behalf of the INS. In
2000, IIRIRA was revised to transfer the collection responsibility to the INS,
and the fee was required to be collected before the student was issued avisa.

The INSinitialy requested that the State Department collect the fee on
behalf of the INS. The State Department already has effective procedures in
place to collect fees overseas. For example, the State Department imposes a
machine-readable visa processing fee on visa applicants. Payment of this fee
can occur in severa ways, depending on the consular post. At some locations,
the visa applicant pays the fee at the consular post. At other locations, the visa
applicant pays the fee at a designated bank, obtains a receipt, and presents the
receipt at the consular post as proof of payment when applying for avisa

However, the State Department has objected to collecting the fee on
behalf of the INS. The State Department official who serves asthe SEVIS
liaison to the INS gave us various reasons for the State Department’s
objections, including reciprocity concerns (other countries could, in turn,
charge United States students a similar processing fee to study overseas),
workload burdens (although the INS indicated willingness to pay the State
Department an administrative fee), and legal concerns (only certain
government agencies have the authority to maintain bank accounts
overseas).'**

144 |n another situation, however, the State Department must collect a fee from visa
applicants and transmit it to another agency. The USA PATRIOT Act, enacted in October
2001, requires the FBI to provide the State Department with access to certain criminal
databases contained in the National Crime Information Center (NCIC). A Notice of
Proposed Rule published in the February 25, 2002, Federal Register indicates that when a
consular officer determines that a visa applicant may have a criminal record indexed in
NCIC, the applicant will be required to submit fingerprints and pay a specified processing
fee to the State Department. This fee, along with the fingerprints, will be forwarded by the
State Department to the FBI.
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In lieu of having the State Department collect the fee, the INSis
requiring applicants to make payments either by mail to a bank or on-line. All
payments need to be made in United States currency. School association
representatives told us that, although they philosophically oppose the
Imposition of afee on foreign students, they are more concerned about the
method of collection. Both the NAFSA and the ACE representatives we
contacted expressed concerns about the length of time it would take to process
the payment by mail (the bank has said it will take approximately four weeks)
and the lack of accessibility of some overseas students (particularly thosein
developing countries) to the Internet, credit cards, United States currency, or
reliable mail systems. They see this as a barrier to students attending schools
in the United States. NAFSA prefers to have the State Department collect the
fee, and it does not believe the State Department has provided any credible
reason not to do so. We aso believe that requiring the State Department to
collect the fee, while permitting it to retain an appropriate fee for doing so,
would be the most efficient and equitable solution.

VI. Conclusion

The INS sforeign student program has suffered from alack of attention
for many years, and as aresult, the INS lacks accurate data about the schools
that are authorized to issue I-20s, the students who obtain student visas and
student status, the current status of those students, and whether fraud is being
perpetuated in the foreign student program. The INS'simplementation of
SEVIS will help solve some of the problemsin the foreign student program,
but it will not cure all of the problemsin the INS foreign student program. The
INS must not only implement an effective electronic method tracking foreign
students, it must also devote adequate resources to managing the entire foreign
student program.

We believe that it is not likely that the INS will be able to fully
implement SEVIS by January 30, 2003, asit contends it will. For full
implementation of SEVIS, all schools must be re-certified; inspectors,
adjudicators in the districts and the service centers, consular officers, and
DSOs at a minimum must be trained how to use SEVIS and what to do in the
event that the new system is not fully functioning; and students currently in the
system with valid I-20s must be accounted for in SEVIS. If, aswe believe it
will be, full implementation of SEVISis delayed beyond January 2003, the
INS will continue to operate a system in which it knows little about the schools
and students that participate in the foreign student program.
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Even after SEVISisimplemented, we believe the INS must devote
adequate resources to managing critical aspects of the foreign student program
in addition to SEVIS and its operations. This requires full-time, well-trained
personndl to carry out the important function of approving and re-certifying
schools. The INS should establish detailed procedures and guidance to ensure
that schools are properly approved, and re-certified and de-certified when
necessary. The INS must also decide which office will be responsible for
analyzing the information collected in SEVIS and provide that office with
guidance about its role and how analyses should be completed to effectively
monitor foreign students and schools. Similarly, the INS must devote
resources to verifying the accuracy of information entered into SEVIS. Also,
once potentia fraud isidentified, the INS must devote resources to investigate
that fraud. If the INS does not devote sufficient personnel to address the
approval and re-certification of schools, to anayze the data collected in SEVIS,
and to investigate potential fraud, the impact of SEVIS will be minimal.
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CHAPTER SEVEN

THE INS'SPROPOSED CHANGESREGARDING
FOREIGN STUDENTS

[. Introduction

After the firestorm of criticism that resulted from media reports that the
INS had mailed notification to Huffman Aviation approving the student status
of two of the September 11 terrorists, the INS implemented several processing
changes with respect to I-20s and change of status applications. In addition,
after September 11, a number of regulatory changes were proposed that would
affect foreigners who want to attend school in the United States and the INS's
processing of 1-539 change of status applications. We discuss below the
processing changes that have been implemented in the last few weeks and our
observations about the likely effects of these changes. We also address the
proposed regulatory changes. Although we do not address al of the proposed
changes, which continue to be considered, we discuss some of the more
significant proposals.

II. Proposed Processing Changes

A. Processing the student copy of the 1-20

On March 15, 2002, INS Headquarters issued to the field via e-mail new
instructions concerning the processing of 1-20s. Service centers were
instructed that after adjudicating an 1-539 and stamping the I-20 as approved,
the adjudicator must retain in the receipt file a copy of the school’s I-20, send
the original school copy to the school within five days of adjudication, send the
student’ s I-20 to the student within five days of adjudication, and mail a copy
of the I-20 stamped “copy” to ACS within five days of adjudication. INS
Headquarters issued another memorandum to the field three days later, on
March 18, 2002, with the same instructions, although the memorandum does
not require that a copy of the I-20 be retained in the service center’ s receipt
file

This was the first guidance on the processing of |-20s that INS
Headquarters had issued in the last several years. These changes were smple
to implement and immediately addressed the significant problem of 1-20s not
being returned to schools in atimely manner. The ease with which the change
was implemented — viae-mail throughout the INS within days of when the
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controversy over Atta's and Alshehhi’s change of status applications arose —
further demonstrates that the part of the I-539 process that dealt with the I-20s
had not been managed effectively prior to this crisis.

This new procedure places responsibility for completing the process with
the adjudicator and provides some measure of accountability if the I-20s are
not returned in atimely manner. However, to help the adjudicator complete
thistask, the INS should require address labels for ACS and for the school to
be pre-printed and in the file or otherwise accessible to the adjudicator. This
occurs currently with the student’ s address and allows the adjudicator to ssimply
apply the label to the envelope containing the student’s copy of the 1-20.** In
addition, INS Headquarters should clarify whether a copy of the I-20 is
required to be kept in the service center’s receipt file.

The INS's change in procedures did not address the return of school 1-20s
that are collected at the POES when foreign students enter the country, which
constitutes the overwhelming majority of 1-20s. For this reason, we sought to
determine what steps were being taken to expedite the return of these I-20s
from ACSto the schools. The INS had determined that the POEs do not have
the resources to copy the I-20s, mail the copiesto ACS, and mail the originals
to the schools. The INS therefore instructed the POEs to send to ACS daily via
overnight mail all I-20s collected at the POE, and ACS has agreed to process
and return the I-20s in less than the 30 days currently required by the
contract.*® To effect both the processing of the copies received from the
service centers and the originas received from the POES, we found that the
INS has begun the process of modifying its contract with ACS*’

145 Based on the confusion we found in INS Headquarters and the TSC about the proper
address for ACS, we recommend that the INS ensure that all INS employees have the
correct address for ACS.

146 \We adso found that ACS has approximately 140,000 I-20s that it is currently holding
in storage at the instruction of the INS while the INS decides whether it should review the
records to determine if any other 1-20s should be pulled from the process and not returned to
the school. To ensure that the 140,000 1-20s currently being held by ACS are not
excessively delayed, the INS should expeditiously determine the criteria needed to assess the
I-20s and compl ete the review process once it decides to review the I-20s.

147 During our recent interviews at ACS (which occurred after the changes went into
effect), we were told by some of the operators that they only processed originals. We were

(continued)
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B. Database checks before |-539s ar e adjudicated

In the INS Headquarters memorandum to the field dated March 18, 2002,
the INS introduced processing changes not only for 1-20s but also for the
adjudication of 1-539 applications. The memorandum directs that before
adjudication, all 1-539s must be checked against certain INS databases. As
discussed previously, in the past, adjudication of [-539 change of status
applications consisted primarily of areview of documents to ensure that the
applicant timely filed the application and submitted the appropriate documents.
No databases were required to be queried for possible derogatory information,
such asacriminal history or departures since the application had been filed.
The INS now requires that in every case the adjudicator must check the
Nonimmigrant Information System (NI1S) and the Interagency Border
Inspection System (I1BIS) and that the file must reflect evidence that the check
has occurred. Below we discuss each new requirement individually and our
assessment of its implementation and impact on the adjudications process.

1. Check of NIlSdatabase

With respect to NIIS, adjudicators must now query NIIS for all 1-539 and
1-129* gpplications and include a copy of the printed record in the file or an
indication in the file that NIl1S was checked and no record was found. INS
guidance also states that the 1-94 admission number of the applicant must be

(continued)

concerned that this meant that the ACS operators were not aware that the service centers
were mow sending copies to ACS for processing. We suggested to INS Headquarters
personnel that they ensure that ACS was implementing the changes that INS had announced
and that ACS was not waiting for the contract modification to be put into place. INS
personnel told us on April 12, 2002, that ACS was processing the copies being sent from the
service centers. ACS personnel told us that they had not been notified of the changein
procedures until April 8, 2002 (approximately three weeks after the changes went into
effect), when a senior ACS manager called INS to find out why they were getting so many
copies of the I-20.

148 1129 applications are applications used by employers seeking either an extension of
stay for a previously admitted nonimmigrant on an employment-related visa or achangein
status for a nonimmigrant who seeks an employment-based status. The dependents of the
person holding the nonimmigrant employment-related visa who seek to change or extend
their status must file 1-539 applications.

168



entered into the “1-94 Number” field in CLAIMS prior to final adjudication.
The guidance also states that if the NIIS record establishes that a departure
from the United States occurred after the 1-539 was filed, the 1-539 application
should be considered abandoned and must be denied.

We believe that requiring the adjudicator to check NIIS before approving
achange of status application is a prudent step. Whether this new requirement
is effective, however, depends on the extent to which NIIS datais
comprehensive, accurate, and timely. A prior OIG review in September 1997
reveaded that NI1S suffers from severa systemic problems that limit the
effectiveness of the database. See “Immigration and Naturalization Service
Monitoring of Nonimmigrant Overstays,” Report Number 1-97-08, September
1997. In particular, we found that information about departure records is not
aways entered into NIIS and that the information that is uploaded is not
always accurate. We recently completed a follow-up review in which we
found that the INS had not improved the collection of 1-94 departure records
and that NIIS datais still unreliable. See *Follow-up Report on INS Effortsto
Improve the Control of Nonimmigrant Overstays,” Report Number 1-2002-006,
April 2002. The requirement to check NIIS will only be effective if the NIIS
datais accurate.

2. Check of the Interagency Border Inspection System

The INS's March 18 memorandum requires adjudicators to check al |-
539 applications through I1BIS before rendering a fina decision.**® The
memorandum also requires adjudicators to include a notation on the application
with the results of the IBIS check and the date the check was performed. At
the time that the March 18 memorandum was issued, adjudicatorsin the TSC
did not have access at their workstations to |BIS and were not trained on how
touseit. Inthe last few weeks, however, adjudicators at the TSC have been

149 After reviewing the draft report, a senior INS Headquarters official informed the
OIG that service centers had been conducting IBIS checks of several types of applications,
including 1-539s, since January 2002 and provided the OIG with an INS Headquarters
memorandum to the field dated November 15, 2001. Although the November 15
memorandum required 1BI'S checks on certain applications processed in the service centers,
the memorandum did not include I-539 applications. The OIG confirmed with the TSC that
IBIS checks on 1-539 applications have been performed only in the last several weeks.
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provided with user accounts on |BIS and have received training on how to use
it.lSO

In addition to access to I1BIS though, CAOs must have guidance about
what to do with the information uncovered through the IBIS check. The March
18 memorandum states that “[1]n the event that the IBIS check resultsin a
positive hit, the issue must be resolved prior to the case being approved” and
“additional instructions on resolution of positive hits will follow under separate
cover.” Asof May 10, 2002, the INS had not issued any further instructions on
how to resolve the issue. 1-539 application processing has been owed down
significantly since March 18 while the service centers were waiting for access
to and training on IBIS for CAOs. The processing continues to be affected
while they await guidance from INS Headquarters on how to resolve cases in
which a“hit” appearsin IBIS. In the interim, thousands of applications are
continuing to be received, and backlogs are growing.™ As discussed below,
with regulatory changes that will require the INS to maintain a 30-day
processing time for 1-539s, it is crucia for the INS to resolve the IBIS issues
expeditioudly.

3. Performance ssandardsfor CAOs

As noted previoudly, service center adjudicators did not routinely check
NIIS, in part because there was no requirement or practica incentive to do so.
In fact, the production pressure faced by CAOs created a disincentive to
checking NIIS. Requiring CAOs to now make two copies of the I-20s, to mall
the school copy of the I-20, to complete a NIIS check and put a printout in the
file, and to check IBIS and put a printout in the file will add to the time it takes
to process each application. While each check may only take a few minutes,
provided CAOs have access to everything they need (such as address labels
and IBIS), adjudicators are expected to process each application in 7 to 10
minutes, and a small increase in time on each application may have a

10 |n the TSC, a significant percentage of CAOs work from home, but due to security
restrictions IBI'S cannot be placed on their workstations at home. The INSis attempting to
acquire access for CAOs who work at home.

151 While 1-539 applications consist of only six percent of the total applications
processed by the service centers, the INS adjudicated 305,124 1-539 applicationsin FY
2001.
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significant impact in total. If the performance ratings for CAOs do not account
for the added time to process applications, CAOs will continue to have a
disincentive to conduct thorough searches and follow up on possible leads.

[11. Proposed regulatory changes

The Department of Justice and the INS have proposed and are
considering additional proposals for regulatory changesin light of the events of
September 11. Below we address some of the proposals that most directly
affect the INS s interactions with foreign students. The proposed regulations
that we discuss reflect an important shift in philosophy in the INS's treatment
of nonimmigrant students and visitors. As a practical matter, foreign students
who wanted to avoid the consular process for obtaining a student visa could
enter the United States through some other means and not receive close
scrutiny when filing an application for a change of status. The proposed
regulations appear to be aimed at more closely assessing the intent of
nonimmigrants and their purposes for entering the country and providing the
INS with greater control over the ability of aliens to change their nonimmigrant
status. The question remains whether this change in philosophy can be
effectively implemented by inspectors at ports of entry and adjudicators at the
service centers.

A. Proposed change: Alienswho enter the country without a
student visa may not begin a cour se of study until their 1-539
petition for change of statusto student has been adjudicated
favorably.

In the past, federal regulations specificaly allowed a nonimmigrant to
begin taking classes before acquiring student status from the INS.*** A recent
interim rule eliminates this provision. The new rule provides that
nonimmigrants admitted in B-1 or B-2 status after the effective date of the rule
will not be permitted to enroll in school unless the INS has notified the
nonimmigrants that their change of status application has been approved.

152 Section 248.1(c) of Title 8 stated: “A ronimmigrant applying for a change to
classification as a student under sections 101(a)(15)(F)(i) or 101(a)(15)(M)(i) of the Act is
not considered ineligible for such a change solely because the applicant may have started
attendance at school before the application was submitted.”

171



The previous rule avoided penalizing students and schools for INS delays
in adjudication of change of status applications. Because of those delays,
adjudication in many cases only ratified a change of status that had already
occurred. However, mandating that a change of status application be
adjudicated before a student is permitted to begin class should be accompanied
by atimely decision by the INS on the application. Recognizing this, the INS
has stated its commitment to making timely decisionsin 30 days or less.

While this proposed regulation has been in the drafting process for the
last several months, the INS has made considerabl e efforts toward decreasing
the processing times for 1-539s to 30 days. 1-539s have been designated one of
the “priorities’ for the INSin FY 2003. In January and February 2002, service
centers were reporting processing times between 17 days and dlightly more
than 3 months.

Although the INS recently directed significant resources toward the 1-539
program and has decreased processing times significantly, we are concerned
that once this current “crisis’ with respect to 1-539s has subsided, the
processing times may rise again.™ The only way to avoid an increasein
processing timesis for the INS to ensure that sufficient numbers of
adjudicators are available to adjudicate 1-539 applications and that they are
given the necessary access to IBIS, training, and guidance. We are concerned
that the INS will not be able to achieve such a massive and sustained change in
processing.

If the INSis not able to process change of status applications timely,
students may miss the start of their desired course of study. The INS then has
to either authorize the students to remain in the country until the next term,
which may be longer than authorized by their original admission, or require

153 We noted in a prior report that the INS sometimes resolves a crisis in one area by
transferring resources from other areas. In the OIG’ s report on the INS' s 1996
naturalization initiative called “ Citizenship USA” (CUSA), a progr am that was designed to
address huge backlogs in the naturalization program, we described the effect that INS's
emphasis on completion of naturalization cases had on other INS benefit programs, such as
the adjustment of status program (the process through which an applicant becomes a legal
permanent resident in the United States and obtains a “green card”). We found that the
adjustment of status program, which had significant backlogs at the time, suffered during
CUSA because of the INS's extraordinary emphasis on naturalization.
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students to depart when their original status expires (or risk being an overstay)
and apply again from abroad through the Department of State. This could
impose afinancial hardship on some students or result in schools allowing
students to start classes before they receive the I-20 notifying them the student
has been approved. We believe the INS must consider how these students will
be handled and what alternative arrangements will be made, rather than waiting
for problems to arise and attempting to address them in an ad hoc fashion.

B. Proposed change: A visitor entering the country must articulate
reasons that would support alength of stay longer than 30 days,
and if the visitor cannot the default admission period will be 30
days.

The proposed regulations, as we understand them, would also reduce the
maximum admission period for visitors from one year to six months, would
eliminate the 6-month minimum admission period for B-2 visitors that
currently exists, would establish a default admission period of 30 days, and
would set a 6-month maximum for all extensions of B visas. These proposed
changes, although not explicitly related to nonimmigrants who want to become
students in the United States, will likely affect those students and change of
status applications that relate to those students. Before we discuss that impact,
we first address the proposed change and its implementation in the INS.

The OIG was advised that while the proposed change sets 30 days as a
default for tourists, it aso givesimmigration inspectors at POES the discretion
to authorize a stay that is “fair and reasonable” for a period up to a maximum
of sx months. When immigration officers have broad discretion and little
guidance on how to exercise that discretion, policies vary considerably among
POEs, service centers, and district offices. Failureto provide clear and detailed
guidelines to assist inspectors in exercising their discretion will likely result in
authorized lengths of stay that vary considerably among POEs and may induce
“forum shopping” among nonimmigrants. In addition, if the purpose of the
regulation is to ensure that the mgjority of visitors are admitted for 30 days or
less, then inspectors must be given guidance about what statements of intent
will be acceptable for admitting the nonimmigrant past the 30-day defauilt.
Without sufficient guidance, a vague statement of the purpose by the visitor
could be deemed acceptable and the exception would swallow the rule.

The proposed change may decrease significantly the number of foreign
students who enter with visitor visas and pursue an education on a part-time
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basis, since it is difficult to complete college classes or other schooling in 30-
day increments. In addition, the proposed change could reduce the number of
1-539s filed by nonimmigrants seeking to change their visitor status to that of
students. It would be difficult for a person who entered the country with the
intent of visiting temporarily to find a college or schooal, to apply to the schoal,
and to be accepted during the 30-day period. A visitor in this situation would
have to return home and apply for a student visa through the consular process
to become a student.

Finally, according to the prefatory language to this proposed regulation,
the INS implemented the 6-month minimum admission period several years
ago to reduce the number of 1-539s filed to obtain an extension of stay. The
30-day presumptive admission period will likely result in a significant increase
in the number of 1-539sfiled for an extension of stay, thereby increasing the
pressure on the INS to ensure that adequate resources are maintained for the |-
539 program to keep processing times to a minimum.

C. Proposed change: Require prospective foreign studentsto
demonstratetheir intent to attend school at thetimethey are
admitted on a B-1/B-2 visain order to be eligible later to seek a
change of statusto F-1 or M-1.

As discussed in other parts of this report, when nonimmigrants enter the
country, their purpose for being here is supposed to match the type of visathey
hold. In other words, individuals who enter with the intent to become full-time
students in the United States should obtain a student visa before coming to the
United States. At the same time, the law allows nonimmigrants to come for
one purpose, such as pleasure, then change their minds and decide to attend
school. Also, individuals are alowed to come with the intent of visiting for the
purpose of selecting a school or educational program.

According to the INS, it prefers that nonimmigrants acquire student
status through the consular process in the person’s home country. The
Department of State is by design the principal route for aliens seeking
nonimmigrant visas, and consular officials are better suited to scrutinize the
alien’ s intentions than an inspector at a port of entry or a service center
adjudicator.

The INS has therefore proposed requiring prospective students to
demonstrate their intent to become students at the time they are admitted on
B-1/B-2 visas, in order to be eligible to acquire a change of status. The effect
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of this proposed change would be to create a new visa category for
nonimmigrants entering the country as prospective students. While this
proposed change would assist the INS in identifying those visitors who are
likely to later file change of status applications asking to be students, it is
unlikely to substantially assist in the effort to keep out aliens who are intent on
avoiding the screening process provided by the State Department.

As we understand the proposed process, three scenarios are possible: (1)
aforeign student is accepted to a school in the United States and obtains an M-
1 or F-1 visathrough a consulate outside the United States; (2) an aien enters
the United States as a visitor but decides to become a student and files an
application for a change of status; if the alien did not indicate upon entry that
he or she might become a student, then the application would be denied; and
(3) aforeign student who enters as a visitor indicates at the time of entry that
he or sheis a*“prospective student”; if the student files arequest for a change
of status, it will likely be granted. With respect to this last scenario, if the goal
IS to ensure that most foreign students are screened by the State Department,
then allowing alarge number of individuals in this category would undermine
this god.™

We are unable to evaluate this proposal fully because we do not know the
intent behind the proposal. Whatever the intent behind the proposal, however,
the INS should define “ prospective student” to achieve theintent. The INS
should also decide whether aliens must submit documentation in support of
thelr assertion that they are prospective students, such as acceptance letters or
offers of scholarships, or whether something less will suffice, such asa
statement that they have been accepted to a school. ™™ Guidelines must aso be

154 Another possibility is to have the State Department issue a new visa category for
“prospective students’ that would cover individuals who are likely to become students, but
who, for various reasons, want to visit the United States before they enroll at a particular
school. Visitor visas can already be noted with * prospective student,” but many people have
visas that are valid for severa years and might not know when they obtained the visa that
they wanted to go to school in the United States. A new visa category for prospective
students would ensure State Department screening and would allow true prospective
students to obtain student status while avoiding the financial burden of leaving the United
States after a school is selected in order to obtain a student visa.

155 Although the proposed regulation states that aliens who have been accepted to a
school and have an I-20 must present the 1-20 to the inspector, the regulation does not state

(continued)
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provided to ingpectors regarding issues such as whether the entering alien must
volunteer the information about prospective student status or whether the
ingpector is required to ask the question. Even more important, for this
proposed process to work at all, there must be some system in place for
ensuring that the inspector’ s determination that the alien meets the “prospective
student” definition is consistently recorded on the 1-94 and for ensuring that
thisinformation is provided to the 1-539 adjudicators should the prospective
student |ater file for a change of status.**®

We note that while INS officials stated that the INS prefers that
nonimmigrants acquire student status by obtaining a student visa through the
consular process, the law provides for severa exceptions to the requirements
that nonimmigrants present valid visas at each entry. For example, Canadian
nationals and aliens residing permanently in Canada who are from countries
deemed to have a*“common nationality” with Canada are not required to
present a visa when entering the United States.>” According to the INS, 54
countries have a “common nationality” with Canada, including Indiaand
Pakistan. This exception means that aliens from Canada who will be students
in the United States are not required to obtain or present student visas to enter
the United States.*®

(continued)

what other evidence, if any, will be acceptable for aliens to establish “prospective student”
status.

16 The back of the 1-94 arrival form has a box labeled “prospective student,” which can
be marked by the inspector at the time of entry. According to ACS, thisinformation is data
entered and is captured in NIIS. However, we found that adjudicators were not familiar
enough with NIIS to know how to access this information.

157 This exception is in addition to the INS's Visa Waiver Program, another avenue
through which large numbers of foreigners enter the United States without visas. The Visa
Waiver Program permits aliens from 28 countries to enter the United States without visas for
business (B-1) or tourism (B-2) purposes. Aliens from countries designated as part of the
VisaWaiver Program entering for the purpose of going to school full time are required to
obtain a student visa.

158 Schoolsin the United States issue 1-20s to students from Canada who are accepted
by the schools, and according to the INS website, Canadian students are required to present
the 1-20s at the border. Neither the law nor the Inspector’s Field Manual, however, is clear
about whether aiens from Canada who are entering the United States to attend school full

(continued)
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D. Proposed change: Requireflight schoolsto initiate background
and fingerprint checks when a student seeksto learn how to fly a
plane over 12,500 pounds.

Aswe understand this proposed regulation, flight schools and other
providers of flight instruction will be required to initiate a background check
for al students who enroll in programs to learn how to fly a plane over 12,500
pounds and that instruction cannot begin until the background check has been
completed. Currently, foreign students are issued 1-20s after they have been
accepted to a school but before instruction begins. Once foreign students have
been issued I-20s, they are igible to apply for a student visa or a change of
status. If foreign students apply for a change of status before the background
check is completed, then the INS must ensure that the results of the background
check are obtained before the application is adjudicated.

(continued)

time are required to present an 1-20 upon entry. Section 15.3(g) of the Inspector’s Field
Manual states: “Students or trainees who are nationals of [Canada] may be admitted upon
presentation of avalid identity card and a passport (for identification purposes).” If
Canadian students do not present I-20s at the border — which means school copies of 1-20s
are not collected and sent for data entry — the INS has no means of identifying or tracking
Canadian students. Even once SEVIS is implemented and the I-20 information is directly
entered into SEVIS, the INS will not be able to track information about the status of
Canadian students unless they are required to present an endorsed 1-20 to enter the United
States on each occasion.
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CHAPTER EIGHT
RECOMMENDATIONS

[. Introduction

Our review found that the INS functions without vital information about
foreign students and nonimmigrants who have applied to change their status to
that of students. Inspectors, adjudicators, and investigators are making critical
decisions about aliens without having access to fundamental information that
would affect their decisions. We also found that the INS has failed to
adequately manage or pay sufficient attention to the foreign student program
for many years. One of the factors inhibiting a coordinated approach to the
foreign student program is that management of the program is fragmented. We
found that responsibility for foreign studentsis divided among severa different
offices and programs in the INS and that no one person or office in the INS had
a complete understanding of the requirements for foreign students and the
processes through which they are permitted to enter and study in the United
States. While we recognize that the INS is a large agency handling many
different programs and missions, the result of this fragmentation is that thereis
not sufficient accountability for a program that admits approximately 500,000
aliiens into the country every year.

Since September 11, 2001, the INS's need to focus attention on foreign
students has changed dramatically. In the past, the INS's philosophy has
strongly favored admitting foreign students and viewed them as relatively low
risk. Asaresult, INS procedures allowed students to avoid screening processes
and to remain in the country essentially unmonitored. Since September 11,
however, there appears to have been a shift in philosophy regarding foreign
students. Tighter regulatory controls have been proposed to make it more
difficult to achieve student status and to scrutinize persons entering the country
who might later attempt to become students. Also Congress has mandated that
the INS implement its automated tracking system for students and schools,
SEVIS, by January 1, 2003. And, since March 15, 2002, the INS has
implemented procedural changes that will result in greater scrutiny of change
of status applications for persons who want to become students. Despite these
major changes affecting the foreign student program since September 11,
however, the INS continues to operate the program without an overall plan for
coordinating the various parts of the program.
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[I. Recommendations

In this chapter, we make numerous programmeatic recommendations that
we believe will improve the foreign student program and increase the INS's
knowledge about foreign students. Before we discuss these recommendations,
however, we set forth our recommendations concerning the INS' s management
of the foreign student program.

A. Management of the foreign student program

Our experience with the INS is that changes are sometimes made to fix
one aspect of a program that isin crisis but that insufficient attention is paid to
the consequences for other parts of the program. The fragmentation of
management over the foreign student program contributes to that result. We
believe that the INS should consider whether aforeign student program
manager should be appointed to coordinate, and be accountable for,
immigration issues affecting foreign students. We recognize that the INS has
many other nonimmigrant categories in addition to students, and it may not be
feasible to have a program manager for only foreign students. But the policy
and practices affecting foreign studentsis a critical challenge facing the INS.
Currently, those issues are handled by many different offices within the INS,
resulting in inconsistent policies, lack of accountability for the program, and
failure to carefully and systematically consider the impact of changes on the
program.

B. Recommendationsthat affect all foreign students

1. Implementation of SEVIS

The INS plans to implement SEVIS by the end of January 2003. In order
for SEVIS to be successful, the INS should ensure that all schools are reviewed
and approved before allowing the schools access to SEVIS. Failure to do so
will, among other consequences, result in the new SEVIS system containing
the same flawed, inaccurate data as its current system. Yet, the INSis
woefully behind in accomplishing this mammoth task. Given the improbability
that it will be completed by January 2003 (since the required proposed rule
change has not yet been published), the INS should decide soon on an
aternative plan, including determining how it will proceed in January 2003 if
schools are not re-certified, a reasonable time schedule for re-certifying the
schools, and an implementation plan for achieving the timetable. Regardless of
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the time pressure, we believe that the INS should not proceed without
reviewing all of the schools currently authorized to issue I-20s.

Any re-certification plan must also resolve who will be responsible for
conducting the re-certifications, provide adequate written guidelines on
conducting the re-certifications, and provide adequate training to those
responsible for performing the re-certifications. We believe that the re-
certification process should include site visits and follow-up on questionable
information submitted by schools.

Sufficient resources must be devoted to the re-certification process. We
believe that the INS should establish a unit within each digtrict office
responsible for conducting on-site verifications of the INS-approved schools.
Full-time schools officers will be needed, instead of personnel who have the
responsibility as a collateral duty. These units could conduct theinitial
certifications (in connection with the transfer to SEVIS) and re-certifications
that should be established at regular intervals thereafter. The INS must
continue to monitor and review the schools, since schools |ose accreditation,
change their objectives, and sometimes engage in fraud. The INS should
ensure that audits are conducted of approved schoolsto determine whether
proper internal controls are in place and that data is being entered into SEVIS
completely, accurately, and timely.

In addition, the INS should decide what office or division will be
responsible for analyzing the data that is collected in SEVIS. To fully use
SEVIS s capabilities, the INS needs to assign personnel and establish policies
and procedures to take advantage of this analytic function. We believe full-
time field positionsin INS adjudications, intelligence, and investigationswill
also be necessary to monitor foreign student and school activities to identify
those students who are no longer enrolled or who may be engaging in fraud.**®
The information is only useful if it used by the INS.

To ensure that adequate personnel are available to devote to re-certifying
and monitoring INS-approved schools and foreign students, we recommend

159 Congress, through the Enhanced Border Security and Visa Entry Reform Act of
2001, has mardated that the INS increase the number of investigative and associated support
personnel. The Reform Act requires the addition of at least 1,000 investigators and support
personnel over the next five years.
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that the INS establish fee-based positions funded out of the processing fee that
will eventually be charged to foreign students.

The INS must also develop aplan for training both INS employees and
school employees on how to use SEVIS. Having al of the schools certified
and approved to use SEVIS will not be effective without adequate training.
The INS should develop atimetable for implementing training and an
implementation plan for carrying out the training.

SEVIS cannot work unless the necessary offices and personndl are
connected to SEVIS, including service centers, POEs, district offices, and
consular posts. Without these connections, information about foreign students
and schools will be incomplete since changes of status, visa issuances,
employment authorizations, reinstatements, and entries and exits will not be
captured. The INS should devote the resources necessary to ensure that dl
offices are connected to and are able to use SEVIS as quickly as possible.

2. Defining “ prospective student”

The INS s proposing regulations that would require visitors to have
declared that they are prospective students at the time they entered the country
in order to be igible to change their status at a later date. For this regulation
to be meaningful, the INS must first determine what the regulation is designed
to achieve. If the objective is to reduce the potential for persons to avoid the
State Department screening process by entering as a visitor and then changing
to a status of longer duration, the INS must evaluate what requirements will
accomplish that objective and, just as important, the logistics of the new
process. The INS, working with the State Department, should aso define
“prospective student.” The INS should decide whether aliens will be required
to submit documentation in support of their assertion that they are a
prospective student, such as acceptance letters or offers of scholarships, or
whether something less will suffice, such as a statement that they have not yet
applied to any schools but plan to after visiting severa. It isequally important
for the INS to ensure that change of status adjudicators in the service centers
are aware of how to access the * prospective student” information recorded in
NIIS.

3. Capturinginformation about part-time students

Thelaw asit currently stands allows visitors to attend classes on a part-
time basis. The INS, however, does not currently collect information about
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these students or otherwise monitor them, nor does it plan to collect this
information once SEVIS isimplemented. Schools that offer courses on a part-
time basis will not be included in SEVIS unless they also have full-time
programs and want to be certified to accept foreign students. These include
schools such as flight schools and trucking schools, which often do not provide
the minimum number of course hours per week that would place the school
under the INS s monitoring system for full-time students.

To increase the effectiveness of its monitoring of and collecting
information about foreign students, part-time students should also be
monitored. While we recognize that collecting information about every visitor
who enrollsin aclass or ashort course of study would impose a significant
burden on the INS, we believe that the INS should take steps to determine what
information about these students and schools should be collected.

C. Recommendationsthat affect nonimmigrants who wish to change
their statusto that of a student

1. Adequateresourcesto ensure processing of 1-539
applicationsin 30 days

The INS must ensure that it devotes the resources necessary to maintain a
fast processing time for 1-539 change of status applications in order to avoid
penalizing foreign students. Equally important, however, the INS must
determine how it will handle nonimmigrants who have applied to become
students but whose applications have not been adjudicated prior to the start of
their classes. The INS should advise [-539 applicants for student status of the
requirement that their applications must be completed prior to beginning school
and aso advise them of the procedure to be followed if the INS has not
completed their application prior to the start of school. This procedure should
also be communicated to the schools.

Currently, the INS has no formal procedure for schools to contact the
service centers about pending 1-539 applications. While some service centers
designate an employee as a point of contact, it isa collateral duty and is not
clearly defined. The INS should, as part of its overall management of foreign
students, designate a person or an office within the service centers with the
responsibility of communicating with schools and establish a procedure for
accomplishing this objective.
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2. |BISchecks

The INS should develop clear and specific guidance for service center
adjudicators on how information from IBIS checks will affect the adjudication
decision, including information about previous overstays, immigration
violations and criminal histories. The adjudicator should be informed about
what steps to take if it is not clear that the applicant is the subject of the “hit” or
“lookout” in IBIS.

D. Recommendationsthat affect immigration inspectors

1. Abandonment of I-539 applications

Aliens who have applied for change of status or upon whom student
status has been conferred are deemed to have abandoned their application or
their student status when they leave the country. In other words, they are not
permitted to return for the primary purpose of attending school without getting
a student visafrom a United States consulate. Y et, primary inspectors at the
POEs currently have no way of determining whether aliens are improperly
using a B-1/B-2 visa as a means of avoiding the State Department process,
unless aiens volunteer to the inspectors that they have applied for or received a
change of status.

Accordingly, the INS should ensure that primary inspectors have
adequate information to verify the alien’s statement of intent to the inspector.
SEVIS should be designed so that the primary inspector will be notified as part
of the routine check performed at the POEs that an alien has filed an 1-539 to
become a student or has already been conferred student status through the I-
539 process. A secondary inspector can then evaluate whether the student is
improperly attempting to enter the country using a B-1/B-2 visa or whether he
or sheis no longer attending school and is perhaps a legitimate visitor.

We aso believe that the instructions to the 1-539 application should
inform applicants that if they leave the country while their application is
pending, they will be considered to have abandoned the application. Likewise,
the instructions should inform the applicants that once the new statusis
conferred, they lose that statusiif they leave the country and will be required to
obtain student visas to re-enter.
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2. 1-193 waivers

The INS should restate its policy with respect to 1-193 waivers and
ensure that primary inspectors understand and consistently enforce the waiver
policy and its limitations. Although currently all waivers must be approved by
an assistant district director, the deputy district director or the district director,
this policy could be relaxed in the future. Once this occurs, the Inspections
Division in the district offices will again be responsible for issuing and
deciding waivers and will need to be better informed about the circumstances
under which these waivers are acceptable. Clear guidance should be re-issued
to ingpectors about what is considered an emergency that can result in the
issuance of awaiver.

E. General recommendations

1. Performance standardsfor CAOs

The INS's current performance standards for CAOs were prepared when
changes in nonimmigrant classifications and extensions of stays were
adjudicated based on a paper review designed to ensure that proper
documentation had been properly filed. The INSis now requiring IBIS checks
for al 1-539 applications and several other applications, which suggests a shift
toward more of a screening process for certain types of benefits rather than
smply digibility based on meeting documentary requirements. As aresult, the
INS should also change CAOs' performance standards to allow more time to
review files and seek additiond information. At aminimum, in light of the
new processing requirements described in this report, we recommend that the
INS reconsider the performance standards for CAOs and adjust the standards to
accommodate the additional time that will be spent by CAOs implementing
these new processing requirements.

2. INSpolicies

We have noted in this report and in other reports problems with INS
policies not being known, written, widely disseminated, or uniformly enforced.
Although the INS's field manuals are a logical repository for policies and
procedures, the Inspector’ s Field Manual and the Adjudicator’s Field Manual
are not comprehensive or complete. In addition, we found that adjudicators
and inspectors are not made aware of changes to the manuals, if they are even
aware of them and what they contain. Policies distributed via memorandum to
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the field often never reach line inspectors and adjudicators. As aresult, field
offices develop their own practices that are sometimes inconsistent with INS
policy or the law.

The INS's systems for disseminating policy memoranda and changes and
for ensuring that line employees become aware of and are required to enforce
these policies needs improvement. We recommend that the INS expeditioudy
complete and update its field manuals. In addition, it should implement a more
effective system for disseminating policies and procedures other than sending
the documents to the head of afield office. Only if the INS hasasystemin
place that ensures that policies and changes are received and understood can
employees be held accountable for not following them.

In order to assist our tracking and monitoring of these recommendations,
we set them out numerically in the Appendix at A-12.
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CHAPTER NINE
CONCLUSION

The INS suffered afirestorm of criticism when it was disclosed that six
months after the September 11 terrorist attacks Huffman Aviation received
forms notifying it that terrorists Mohamed Atta and Marwan Alshehhi had
received approval to change their status to that of students. Although the forms
were only a notification of a decision that had been made several months
before September 11, the mailing of these forms raised troubling questions
about the INS' s handling of Atta's and Alshehhi’s change of status
applications. More importantly, it raised serious concerns about the INS's
ability to monitor and track foreign students in the United States.

The OIG therefore expended significant resourcesto review the
circumstances surrounding the sending of the forms to Huffman Aviation,
including the source of the delay and the failure to stop delivery of the forms
after September 11. We aso examined the INS' s admissions of Atta and
Alshehhi into the United States, and we expedited our broader review of the
INS's tracking and monitoring of foreign students who come to the United
States, including SEVIS, the INS's new computerized student tracking system.

With regard to al but one of Atta's and Alshehhi’s entries into the United
States, we concluded that the evidence does not show that the inspectors who
admitted them acted in violation of INS policies and practices. We were
unable to reach any definitive conclusion whether Atta's admission in January
2001 was improper, given the limited record relating to the admission and the
ingpector’ s inability to remember the specifics of what was said at the time.

We found that before September 11, the INS did not closely scrutinize aliens
entering the country to become students and did not uniformly require foreign
students to present the required documentation before entering the United
States.

Our review of the INS's processing of Atta's and Alshehhi’ s change of
status applications revealed significant problems. First, the INS did not handle
their applications in atimely way, taking more than 10 months before
adjudicating the applications. Asaresult, Atta's and Alshehhi’ s applications
were not adjudicated until well after they had finished their flight training
course. Second, the INS adjudicator who approved their applications did so
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without adequate information, including the fact that Atta and Alshehhi had left
the country two times after filing their change of status applications, which
meant they had abandoned the applications. Even after approva of the
applications, Huffman Aviation was not notified for seven months because the
INS alowed an INS contractor to wait 180 days before mailing notification
formsto schools. We found that the INS failed to adequately supervise the
contract and was inattentive to the contract’ s requirements.

We are critical of the INS sfailureto alert the FBI to the existence of
Atta' s and Alshehhi’s I-20 forms after the September 11 attacks. Although the
INS quickly determined on September 11 that it had aready approved Atta's
and Alshehhi’s change of status applications and it gathered the change of
status files for the FBI, no one in the INS located — or even considered — the
notification forms that were being processed by the INS contractor. Asa
result, the forms continued to be processed and were later routinely mailed to
Huffman Aviation. In our judgment, this was a widespread failure by many
individualsin the INS.

Atta's and Alshehhi’ s case also highlights important weaknesses in the
INS's handling of foreign students. Historically, the INS has devoted
insufficient attention to foreign students, and its current, paper-based tracking
system isinefficient, inaccurate, and unreliable. SEVIS, the new Internet-
based system the INS is devel oping, has the potential to dramatically improve
the INS's monitoring of foreign students. But we found that it will not solve
all the problemsin the INS' s monitoring system.

Unless the INS devotes sufficient resources and effort to effectively
implement and use the SEVIS system, many problems will continue to exist.
Among other things, the INS must ensure that it fully reviews the schools
certified to enroll foreign students, make certain that accurate and timely
information is entered into SEVIS, provide and enforce clear guidance for INS
officers and schools about their responsibilities and the procedures related to
foreign students, require that school officials and INS employees are trained
properly on these requirements and procedures, and ensure that information in
SEVIS about schools and students is effectively used by the INS to detect and
deter abuse.

In this report, we offer 24 recommendations to help address the problems
that Atta's and Alshehhi’s cases highlighted and that our review of the INS
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foreign student program revealed. We believe that these recommendations will
improve the usefulness of SEVIS and help address the serious deficiencies we
found in this review. While many of these recommended changes will require
additional resources, we believe these efforts are necessary for the INSto
improve its handling and monitoring of foreign students.

Glenn A. Fine
I nspector General
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Statistics provided by JFK inspections personnel reflect the drastic recent
decline in nonimmigrant waivers for air and sea passengers after September 11,
2001

Month JFK Airport JFK Seaport
10/00 65 35
11/00 84 0
12/00 116 44
01/01 152 63
02/01 126 72
03/01 111 33
04/01 130 64
05/01 122 58
06/01 132 58
07/01 141 44
08/01 128 A
09/01 136 22
10/01 54 0
11/01 40 0
12/01 23 0
01/02 1
02/02 0
03/02 0
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® A J-F mchange vistor whose salus was ior e purposs of
mmmmuwmmu

- A J‘1 axchange wisior subjpc! 10 1o foroign rosicenom
reqUInmant wihd Nas nat recehed a werner of fhal mguinemaont,
s onby slgits 1or & changs of salus o A o G.

= An M-1 sludan? i ot sigible tor 8 changa o F-1 stas, and is
niol sigbia for @ change 1o vy H EaWE | Taiting  oosived a&
an M1 sacen hslped Hinmfer quality lor e H status

L ‘fwmarnmbeu-mmdammu-imuuwwgm
quakfy Tor H stalis,

For F-1 or M-1 gtuden! relnstatemant. ou wil ory be corsidansd lar
reeratalismen i you ostablish whon Sing tha appicaton:

w i e violaion of sadus was Sololy due 10 CIRTCUNELAES

WMMHHMMu:mrmmmmﬂmﬂn

SR

E

- mnmwﬁlmmuummm

*  yiu héen nol been amployed of campus withend authorzaton
o, i an F-1 studenl, thal your ooly unaulorioed- olf-campus
empEcyment wak putsuant 1o 3 scholarship, iellowship, or
asatmantshin, of did not displace & U5, mesdont; and

* you g ol i Seporian procesdings.

Muttipla Appdicants.
You Mfy NClide your Bpouss and your uimamed chidmen under age
&8 CO-Bppecants i your applicaton for the same ortpnson of change of
as i you arg all N the same stals Now of they ane all in derivative
ani

bk i

Ganarad Filing Instrsttions.
Ploase answer all Quessons by bypng of cleady prnling in
Inchcatn tharl an e 14 NGt apphcabis with "MA, Il the answsr is o,

b propewty signid and fed with the comsct fee. If you ame under 14
of R, your pananl oF guandan many Sgn your Bophcalion,

cormecl, and by e Wanslaio's carifcation thal ha of Sha i3 compadant 1o
iranslaba fom tha fommgn Language inlo Engish.

Inktial Evidenca.
Form -84, Nonimmigrant Arrival-Departure Record, You must e
your apphcation with the omginal Form 194, Nonmmegea]

dmmmmﬂnmw.n
orw filing for o

®  anésderdon ak & B-1 o B-2, or changs 10 such slatus;
& rsnstalemend as an F1oor M- o fileg fer ehangs 16 F ar M
suatus; of
® AN BXIRE0N A5 & .J, OF Change o such SAlE
In all gther instances, file thes appicabon with a copy of the Form 194 af
mach pereon included in the aaphcation.

It reaired Form -84 o requirsd copy cannot be submifted, you must
e Form 1102, Apphcanon for Replacementinitial Manimmigrant

Valid Passporl A nOnmmgrant who & Meuirnd & have a passpor
be acmibied must keep hat passpar vakd dunng histher ending
nonimmigrant siay. 0 a requined passpor is not vadid when you fie this
appbcaon, sulnil an expianalion with your applcalion.

Additional Inittal Evidence, An appbcation must sl Do SHed with
Envackancs

® I you & filing o &7 edansionishange of siatus as the depandent ol
an employsa wha s an E, H, L, O, P, O or B ronimmigrant, tis
ApEICAlon s e fiked wilh
® e pelnon N for that empioges of evidence i is pancag wih
T Senace: or

& g oopy ol tha emplyne's Form 184 o approval nobea showing
thal ha'she has almady boen granied slatus to the period
recBEiad in YUl ARRCATION.
* I you ae requestng an exignsonichange 10 A-3 or G-5 siahes, this
APPHCELInD st b Tied with
* @ cogy ol your employer's Form 1-Ba of Bpproval nolice
damonsiaiing A or G slabus

*  an onginal eter bom your emgloyer descriging your dutigs and
sladng that hashs inlends 1o persthally employ you; and

* an onpnal Form 1-568, ceetilied by the Dapamment of Swale,
Indcabng your BMployeT's cont@uing accredited diplomanc
status.

* i you are Hing lor a0 cxensian'changs 1o ofber A or G slales, you -
Mudt subw Form 1586, certified by the Deparment of Staie o
indicale your accnacied dipiomalic status,

* I you ame fling lor an exendiondchange i B-1 or B-2 stans, s
BpRRcEDoN Ml be flsd with & statemeant axplaming, ir delai,:

&t MRAsONS o VOUT recuest

&  why your aelbnded stay would be emporary incluging what
aftangammanl you heve made 1o dapart tha U5, and

#* @y elacl of e exlended sley on your lonsgn empleament and
FRSARNCY

A eguaEing an dawienscnichangs 10 Fo1 oo M1 shaden

, thin appdicaton must ba filsd with an onginal Form 1-20 issusd

M’Hmmﬂlh&smwm If you arg rsquestng

rergiaemenl o F-1 of M-1 stalug, you mus alsa submil evidence

esinbitshing That you aro eigibis for reinglatement

I

i

E

) ; 00 -1 EmchEngs wailor slalus,
this application must be Sed with an ongnal Form 1AP-66 Gamed by
YOUS OGIATY SPONSOF.

&l o are Hing bor an exignsonichangs 0 M-1 o K2 status a5 the
parent or chid of an abpn admifipd as a Spooal iMmegrant uncar
sachon 101{ai2THI), this appbcamon mus b fled with a copy of that
peracn' s ahan nagictraion cand,

‘Whan To Flle

Wﬂl}’ wudulDW{:fcmmm By yiomr

6 lanpt of e deley was sasoabie;
Al youl b naoi Crihenwiee WORSIED your B8l
Thal you are 5l A bona Tide nonmmmgrant, and
hat you am nol N GRPORALoN procRecngs

Form I-538 { Rev. 12- 2-51)



Wharn To File,
Filp this applcabon o your ocal INS offce il you ane g

*  [oran eiRnson 42 a B-1 or B-2, or change 1o such slas

® o resnsiasemanl &s an F-1 or M-t oF fling dor changs W F oor W

[P T

* v an erienmon &5 & .J, or changs 10 such Falus
:nﬂa&arm.mammmmmesww.as
olkows

10 yiow live in Comnecticul, Delpwamn, Distng of Columbea, Maine, Maniand,
Masaachwsaiis, New Hampshing, Mew Jorsmy, New York, Pernsyheania,
Pusna Rico, Ahode |sland, Vermont, Vingin islands, Virginia, or Was
Vginia, madl your appication (o: USINS Easiern Servon Cerar, T8 Lower
Wealdan Streel, St Albans, VT 054790001

W you live in Alabama, Arkansas, Flovida, Geongin, Kenwueky, Lovisiana,
Missiswppi, Mew Meoco, Moth Carcling, Oklahoms, South Carclina,
Tonnessoa, o Touwns, mal your apphcabon i USING Soulhermn Senecs
Conter, P.0O. Box 152122, Dapd. &, Inang, TX 75015-2122,

H you bvd in Afeona, Califomia, Guoam, Hawa, o SNevada, mail your
applicalion 1 USING Wesiem Seevice Cenler, PO, Box 30040, Laguna
Hegual, CA B2607-D040

H you e alsewhene in the Unted Siaiss, mail your applicason oo USINS
Hormam Servce Caner, 100 Cemernial Mal Monh, Room, B-26, Linsoin,

Fosa.

The lsa for Tus applicaton is $70.00 for tha first porson inclugad in tha
apphcation, and $10.00 for oach addiional person, The foe must ba
ll.i:-'l'::mhl'ﬁe-ml amourd. 1 canngl ba redundsd, DD NOT MAIL

® | you va m Guam, antd are fiing this apglication in Guam, make
your check o monay Order Davabla 19 the “Traasuer, Guam,”

& f you e in e Viegn lalands, and e fleg Tis application i
tha Vingn lslands, make your chech of maney onder payabis woihe
“Commiasionss of Fingnca of tha Vign kslands ©

impossd # & check in payment of @ S is not hanorsd by e hark on whish
H i chraw,

Infoemation.
Acceptance, Any ApCRcaBon thal # nal Sigrss or & not accompaned by
v comect feg wil be repeciad wilh & robice thal e appbhoaton s deficant.
You may comeol e defciency &0l mesubmd Me apphcaton A
SO{ACALON w8 N0 GONENGE POty Tk il aocepsed by e Seroce

tuhial processing. Once ©ic applcabion has been aocepiod, o wil DE
chocknd lor comgilenass. [T you do not completely TE ol e loeme o hie
i wathit, rogLanmd iniiad vacance:, you will nod establish 8 basis tor elkpliny,
andd wa may deery pour

Requasss for more information o terview. We may mquest mone
IOTRABGN O Evidencs OF we My regueas] thal you appear ot an INS affioe
1o an inlerview. W may alsd nequest al you submin the orginala of any
copy. Win wil ralum thasa anginals when Tiey &8 no 0par regured.

Decision.  An spplcauon for enension of s5ay, change ol stalus, of
renGLament may bh approwad @ e ascrabon ol the Seroce. You wil be
nodfiad i wiikng of th Cacison on wour apakealion.

Panallios.
I wou krdwingly and wiluly Talsity o conceal a matenal 1act o submi a
lalss document wilh his requagl, we will dery tha bened you ana flng loe,
ard may dany any oher mmigralion benafit i acdmaon, you will laca
Bevere pEnalESs provided by law, and may be subject o criminal
PROSBCLIN,

Privacy Act Notice,

We ask for the information on tés form, and assooialed evdencs, 10
dmlomming i you haen asiabiished eigitelity for e immgrabon banet yoe
arn filing for. Olur logal nighl %9 ase for this afoemation s in 8 USG 1164,
and 1258, ‘W may piowde e infemalon 10 glhar goeammenl agencss.
Failure 10 pronicla thes infiarmalion, and any requosied avidonoe, may ooy
@ fnal decigon or resull o deninl of your ridgaest

Paparwork Reduction Act Notice,

Wa ¥y 10 creale lorms and ngiructions thal ame accurede, can bo aasily
ungealood, &l which impose e eas posplls Durden on you w0 prowics
ue wah informabicn.  Ofen TiE (5 dfcUl becanse 5ome immigrabion laws
& woly complex. The estimaled averagn tme to complebe and Nl s
appicabon i & follows. (1] 10 mmyies 10 Bam abod the law and forrg
12} 10 minnes o comate the jorme and (3} 25 minuas o assednble and
fe the applcaton; 1or & el asumased average of 45 par applicaton. i
you have commeants regarding the soouracy ol this esumale, of

for making this jomm simpear, you can wiibe B both e ImTigrabon and
Naluralization Serece, 425 | Streel MW, Room 5304, Washingion, 00T
20536; and the Ofice of Maragement ard Budgsl, Papenwork Aeducion
Progact, OMB Mo 1115-0053, Washengion, 0. 20502,

Malling Label--Complete the following malling label and submit this pag&wlth your application
If you are required to submit your orlginal Form 1-34.

ame an ress of a cant

M

Wour |-84 Arrival-Depariure Record s
pftached. 1L has Deen amended o show the

1

exipnson of sayichange of 48NS graned

Cily, Siste, & Tip Coda

Faurn B30 1 Gkew. 13 201}



.5, Department of Justice
Imrnigration and Naturalizaton Service

OMB #1115-0053

Application 1o Extend Changehonirmmigrant Status

START HERE - Please Type or Print

FOR INS USE ONLY

. Retumad Rl
Part 1. Information about you.
Family Ghvan Wacidia Diafa
Hame hami Inital
Address - In
Corp of P benifiect
Siroet ¥ AplL #
and Hame T p—
Crty Sumie e
T T Redoc Sant
Dasa ol Birh Counitry of Barth Dale
AmOnthidayyar)
Social Sac El A
Wiy o it any) FEP—
Dats ool Lass Asrreal |-Gd
into the LS. W]
Current NOremgran Expires on ’
Status imenthidaysyner) LI
O applicant
Part 2. Application Type. {See instnsctions tor fes.) Inbervieriod
1. 1 am spplying for: (check ong)
a [ an esension of stay i My cumenl stalus
b [} o chanps of siabes. Tho e silus | &M requesing is ) Evtension Grarted
2. Numbaer of poople included in this sppiication: (check ona) 1o [dasn

& [ | am e only applicant

L O HHMNWy arn fling this appication with me.
Tha Tiowl Ful Ol DBk wilhuded in Ihis Ao 18
(compiede Te supiement Ior sach co

O Change of StatusExteniion Granted
Merw Clapa: Te [dase):

Part_3. Processing Information.

If dgnind:
O Suill within paiod ol sty

1. LAWe nequast that myitur Curen of requesied O ¥i% to:

siatus Do eotangad wunyl {r P ] O 5D to:
2 hxmmmmmmwmmﬂmmwhwm. O Piace under docket contral

:I'prnurrt?

Ok [ ¥es ireceipt # ] Morarks
3. ks this appication being Tad Dassd on & sapanms palibion o SPECATON 10 e yiur SH0UBS,

child or panent Bn exBnsion or change of Satus?

ONo [ ¥es, filed with this application [ ¥es. fied previcusly and pending with INS

Action Block
4, H you angwerad yos 10 gueston 3, gve f palsonar or applicant nama:
H tha applcalion is panding with IS, also gve the ipllowng informartion.

| Otca e a1 Fited an e |
Part 4. Additional information.
1. For appecanl 81, provide passport inlormatan:

|'man:

of issuance el —_——
Sirngt # A To Be Completed by
g Name _E Aitornay or Repressntative, i any
Caty o St or [] Fillin bow # G-28 is Slached 10 ropesant
Taw e e Al
Gy Iz..m VOLAGE

Pagial Coda
. ATTY Siaie License #

Form 1530 [Rey, 12-2-91} Continued on back.

A-5




Part 4. Additional Information. (continued)

3. Answer the following QUesTIoOns. |1 you SNEwer Yot 10 ny QUASTION, GXPLaIn ON BRpArate paper.

Yes Mo

A Arfe you, or any oier person noasded i hie Bpelcalion, an appiicang for an immigranl vsa or
adjusinent of stalus i0 pRIManNEN fesitenca?

b. Has an snmagrand pabbion aver Desn Tiad lod you, o ke any ather person included n s appcaton?

t-mw.ﬂmrmwmmnﬁ!w:mwubunumlﬂdmmm&udaﬁpnmm
oliongé sincy las aning tha L.5.7

0. Have you, or ary olher persan incluged in Bis 2pphcalion oong anything «hoh siclated e terma o tha
TONITMIGRaM SRalus you Nt hold?

B e you, OF any ofher parson ncluted m his application, naow n et uson o depralon prooeangs?

I Mavm you, or any oiher person includad in His agphcabon, been empicyed in the U5, Snca last agmilied
oF grarited an exinngon of change of stalua?

It you angwessd YES 10 quasion 31, give tha iolowsng indammason on 3 separals paper Wama of person, nams of employer, address of omplgyer, weekiy

ncome, and whather spacitically authonzed by N5,

1 you arswered MO 1o quostion 31, fully describe how you ars Supponng yoursell on B separale pager. Includa tha source and the amounl and bass lor

ANy INCOmE,

Part 5. Signﬂturﬂ. FRaad the wlormabon on penaitas & e nstrectons bafore compdatng (s secbon. Yoo mus! file fes appbcano

whifa 1 e Lined Sares

| cerafy wndier penaity of pargury under e laws of the Undsd Staies of Amenca $al his agplaation, and e endence sulminsd w6 @ E all e and carec
[ Authonze e reoase of any infommanon rom my feconds whch e Immigraton ard Malwalason Senvice noeds o dermne abgbdity for the berell | o

soeking.

Signatura Prisil wiuf AAMs

Data

Plaasa Mope:  you oo nar complededy Rl put g foem, o 881l 10 sphed rgguired Jocwments beied bn the msirpcions you caanct e fumd 8l

far frg requested Socument and this applicaton will e fo be devusd,

Part 6. Signature of person preparing form If other than above. (Sign below)

| dechwo that | preganed e appicalicn i he reguaesl of e ales parsin 0d o & Cased on sl inomabon o whicn | nave knpeledge.

Skgnatare Pant ¥owr Mama

Dana

Fam Mama
ard Addresa
——

{Pleasge remember 1o enclose the mailing label with your application}

Form 1-538 (Fev, 12-2-91) . L



e
Supplement-1 -
Attach to Form I[-538 when more then one person is included in the petiion or application. (List each person
separately. Do not include the pergon you named on the form}

Famaly Given Middla Thata of Birh
Marma Narna Indtial manthiday/year)
Counbry Social A
of Birth [Security No.

IF  |Date of Amrival [£-2

I |imosshicayivesr)

THE |Curren! Norimmigrant Expiras on

.8, | Status: manthidayiyear)
Counlry wharo Enpiration Data H
DRsEpon issugs {monthidayyear) |
Family Given Middle ~TCate of Birth
Name Mama Irvitial imonthidayyear)
Country Social A
of Birth Security No

IF  lowe of Arrval a4k

N imonthicdapivasr)

THE [Current Monimmigrant Expiras on

LS, | Status: manmidmynar}
Country whers |[Expiration Date
passport issusd [monthdayyaar)
Family Given Middla Date of Binh
Name Mme Iniitial (monthidayipaar)
Country Social Y]
of Birth Sacurity No {

IF  [Date of Arrival 31T

IN  [imontfideyyeer)

THE |Current Monimmigrant Expires an

U.5, | Status: {monthidmpysar)
Counry where Expiration Date
passport isswed (monthiday yaar)

Family Girvan Middle fbaﬂ of B
Narme Nama Initiad {rmonrdayiyaar)
Courndry Social s
af Birth Sacurity Mo,

IF Ciader of Arrival o4

IN  |imonmideyies)

THE |Currant Monimmigran Expires o

U.S. | Status: [manBhidepynar)
Country whare Experation Date
passport issusd {maomthidayyear)
Family Giwan Micidla Dirte of Birth
M Mame Initial (monthidayfyeary
Country ‘Bocial AR
of Binh Sacurity No.

1F Diater o Arrrval 1-048

IN | {morthidayipear)

THE | Current Monimmigrant Expiras on

U.S. | Status: [monthidayiaas
Coundry whiare Expiration Dale
passpor issuwed {month/day/yaar}

A-7



U.5. Department of Justice

Immigratien and Maluralizalion Service

FPage |
Certificate of Eligibility for Nonimmigrant (M-1) Student
Status -For Voeational Students (OMB No, (115.005!)

This page must be compdeted and signed is e 11,5, by o desipnaled schonl afffeial.

L Family name Jaurnate):

For Immigration Only Use

First {given) name (do apt pater middle aame);

Country af birth: Date of barth {mo.fday/yesr):
Country af citlzenship Admbaien mumbee fcompéete if known)
2 | schoal (school daarser) oame: .L
School official to be rerified of studeni’s arrios! in UL (Mame and Titfe):
Visa kssuing post Dizte visa issued
Schood address (inciude zip code )
Aainstated, extension granted to:
Schocl code (faciude J-aligit suffie, if any ) and appeoval daka: b s
2W4F Appraved on
3. This certificato & ssued Lo the student ramed abowe for: 7.  This school estimates the student's averaga costs far an
{ehwek asd Il pat ow appropriatel dumnle tarm of {up ta 12) moethi bo be:
a. O mitial ottendancs sl this schacl, .
b [ Contimued attandsnce st this scheal. 8. Tuftica and fees H
e, [ Sehoo! eransfer. b. Living sxpenses L —
Transdurved from c. Expenses of dependents &
an - i n
B d D Use 1y dependents for entermg the Urited Statcs. . CHbar [spwetly) £ .
= #, D Jihap
- = Total §
- 4 Level of education the student i purswing or will punae
=} in thi United Stotes: Check oale one &, This school has infarmistion shewing the Tollewing as the sludant's
= e e
T a. E. High schical B, ﬂ Cither vocaticnal echoo] taw of !.I-I:ID-DI'L satimated fas :.11 auu.durn!l: frrm @
[+ meontns (Use the sarme number of months given & ivéen 7).
I_i_'J._ &. The student named obove has boen apcepled fara foll cousse of
rd stady at this school, majarieg in . 1. Swdents personal funds &
EI The student i3 sxpected to report to the schoal net later than . Fumds fram ihis schaool
a (date) knd omnplets studies nat ltar than fpacify bypel ¥
= [data) the sormal length af sbady is z. Funds from anather source
lapeeify repe end pearee) 3
£ [ Englsh profiebeney i roquised: Todal §
[J The student has the requiced English praficiency. 4, Remarks: S —

7] The stsdant is not yat proficient, English instroctions
will ka gwen st the echool.
[:I Englign peolicienzy i mat reguired barauss

10, School Centifiontiva: | centily under panalty of parjury Ut all infesmalion grovided wbove in deme | thmugh B wie compietsd bafoee 1 sigeed tha Toms ard 8 tras sed comez; |
wercubed UEw foemi in the United Seates afier peview and ssulowion ih the Uated States by =e or sther official of the schocl of Lhe ftudant’s spplicstion, insecripla 08 other mzards of
couren baken wxd proal of francial msegonesllity which ssre peetived sl U schoal praar bo the sxecyiicr of this form; U scbool has deteceared Ehil Ehe abo v samed sradent's gualifics-
tinns mesd all Randands (o7 sdmsken (o O schoul; the rladent will be requiced to pumae & Ml coume af ®udy s Sefined by B CFRL 214 2046) | um o desgmaied ofMiclal of she shove

narmad schoal and | am subharized 1o e thia facm.

Sigeatare of designated school officil:

NWaess of dewigsited school official & tithe farnror reped

Thate and place baoed oy e cate)

11, Saudent Certiflgacion: [ bave rand ped agreed lo comply with the Serme and conditions of my sdmimion ssd thcer of soy estenaion of gay o apecified an page 3. [ cersily dhat sl
information pravided m this form cefers 1o foe and i frus and corpect to the beei of my knowlsdge [ costily that [ e Lo enger or ramain o ks Unied Stetes sempamity, ard sodsly fos

Use perpoge of purmeag & 68 cognie of sledy ol USe schosl named on ibem 2 of thic fom
by el [ pursuani be @ OFR 2043000,

| sun sulhericed the =amed s=hosd Lo elsaer sy informaban S @y reococe which @ nesded

Sigrature of slsdent; Wame of studlisnd et or éxpe] Date
Sigmature of pasend of guardisn i podent o usdier JEI Mame of parent of guardlan jpanr or fepap Date
Addpess of parent or guardian: alreer) [dry ) {zhate or province) (eauaty)

Formn 1208-N1-20D Copy (Hev, 5-3-90)N

For officad uss sely
Hlomillm bades Womber

A-8



Page y

S ——

ESETRLCTIONS T STUDENTS

FORM LB BHD COPY, Tha Sng rime yas enie) cha Unbbed Siaes, poa map pesesi s fom
T30 N2 EW Capy. [ will br setumed b3 oo eada rand st h sdmioos aember. You s o
yaar Fait R0 Copr (pigs B aad 4 o Fam LIOKH MY sehin pos a1 all (s, Yao mad il
sundndal B afun NLll.m th Urdied Srarae Tallure ga hass i ol pos wibea pos s2ply 1o semier
e Unikad Fusies will falay pour oudry inio che Usiied S, {IF pou lag yaar Pam -2000 Cogy,
Faa mad rgeed 3 ore ooe, ca Fom 102, ran ise o algeiln and Maealinbos Sk s
Tuving jurlsd KEea g Uhe achoal poa weoit iz asthacbed o aciendl

ADRIEEE0N, i el poe thn Fom (0230 M-M) o tse Amesriose cammar ofThoer of v i pos
sl fot o vis farbs reu afe esenpt fmn s raqeimmeotd, ad o Gaigraiss Sl wih
videree of sy Lo digpan pramdl whis paniing @ (ol oo of @iy w568 76 dm ot
United Stater. I vou oot trenge from vm stqeienan, wd Fou o applyiag Fer sdmisen o the
Urited Statee ar ae M0 svsdenn, pou mus give (he ineeigrition ofFos Uik feon snd evidence of
peu: shilly fm pped? ol witkls panmang o Tull coie of fmly

SOMOGL. I pau aee nppoyiag e enine bo ke Linded Slaien oo the Mol e ol e s an M.
Wl i, rourllnﬂh--ldnhhdmwun:hwmw the ool apechied i il vha O,
Bl wow snin e Uphied Soatee, yow deckde 10 wiersd wwther schaal, pou will prescre an [ B
Prai 10 de aevaal 16 i A markam conmalr 37Tiar 10 B 1han schand specilisd in yaur o,

EMPLOTYMENT. Yoo wre go panmisesd 40 woik escaps far practicsd trabelng oo to engage in badecn.
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LIST OF RECOMMENDATIONS

The INS should consider whether aforeign student program
manager should be appointed to coordinate, and be accountable
for, immigration issues affecting foreign students.

The INS should review and approve all schools currently
authorized to issue I-20s before alowing the schools access to
SEVIS. Given the improbability that it will be completed by
January 2003 (since the required proposed rule change has not yet
been published), the INS should decide soon on an aternative plan,
including determining how it will proceed in January 2003 if
schools are not re-certified, a reasonable time schedule for re-
certifying the schools, and an implementation plan for achieving
the timetable.

The plan to re-certify all schools prior to implementing SEVIS
must also resolve who will be responsible for conducting the re-
certifications, provide adequate written guidelines on conducting
the re-certifications, and provide adequate training to those
responsible for performing the re-certifications and making site
vigits.

The INS should establish a unit within each district office
responsible for conducting on-site verifications of the INS-
approved schools. Full-time schools officers will be needed,
instead of personnel who have the responsibility as a collateral
duty.

The INS must continue to monitor and review the schools, since
schools lose accreditation, change their objectives, and sometimes
engage in fraud.

The INS should ensure that audits are conducted of approved
schools to determine whether proper internal controls are in place
and that data is being entered into SEVIS completely, accurately,
and timely.

The INS should decide what office or division will be responsible
for analyzing the datathat is collected in SEVIS. To fully use
SEVIS s capabilities, the INS needs to assign personnel and
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10.

11.

12.

13.

14.

establish policies and procedures to take advantage of this analytic
function.

To ensure that adequate personnel are available to devote to re-
certifying and monitoring INS-approved schools and foreign
students, the INS should establish fee-based positions funded out
of the processing fee that will eventually be charged to foreign
students.

The INS must also develop a plan for training both INS employees
and school employees on how to use SEVIS. The INS should
develop atimetable for implementing training and an
implementation plan for carrying out the training.

SEVIS cannot work unless the necessary offices and personnel are
connected to SEVIS, including service centers, POES, district
offices, and consular posts. The INS should devote the resources
necessary to ensure that al offices are connected to and are able to
use SEVIS as quickly as possible.

The INS is proposing regulations that would require visitors to
have declared that they are prospective students at the time they
entered the country in order to be dligible to change their status at a
later date. For this regulation to be meaningful, the INS, working
with the State Department, should define “ prospective student.”

The INS should decide whether aliens will be required to submit
documentation in support of their assertion that they are
prospective students, such as acceptance letters or offers of
scholarships, or whether something less will suffice, such asa
statement that they have not yet applied to any schools but plan to
after visiting several.

The INS should ensure that change of status adjudicatorsin the
service centers are aware of how to access the “prospective
student” information recorded in NIIS.

To increase the effectiveness of its monitoring of and collecting
information about foreign students, the INS should consider
whether part-time students should aso be monitored. While we
recognize that collecting information about every visitor who
enrollsin aclass or a short course of study would impose a
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15.

16.

17.

18.

19.

20.

significant burden on the INS, we believe that the INS should take
steps to determine wha information about these students and
schools should be collected.

The INS must ensure that it devotes the resources necessary to
maintain afast processing time for 1-539 change of status
applicationsin order to avoid penalizing foreign students who are
waiting for their applications to be adjudicated before starting
school.

The INS must adso determine how it will handle nonimmigrants
who have applied to become students but whose applications have
not been adjudicated prior to the start of their classes.

The INS should advise I-539 applicants for student status of the
requirement that their applications must be completed prior to
beginning school and also advise them of the procedure to be
followed if the INS has not completed their application prior to the
start of school. This procedure should aso be communicated to
the schools.

The INS should, as part of its overall management of foreign
students, designate a person or an office within the service centers
with the responsibility of communicating with schools and
establish a procedure for accomplishing this objective.

The INS should develop clear and specific guidance for service
center adjudicators on how information from IBIS checks will
affect the adjudication decision, including information about
previous overstays, immigration violations and criminal histories.
Adjudicators should be informed about what stepsto takeif itis
not clear that the applicant is the subject of the “hit” or “lookout”
inIBIS.

SEVIS should be designed so that the primary inspector will be
notified as part of the routine check performed at the POES that an
alien hasfiled an 1-539 to become a student or has already been
conferred student status through the I-539 process so that primary
inspectors can verify the alien’ s statement of intent to the
Inspector.
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21.

22.

23.

24,

Instructions to the 1-539 application should inform applicants that
If they leave the country while their application is pending, they
will be considered to have abandoned the application. Likewise,
the instructions should inform the applicants that once the new
status is conferred, they lose that status if they leave the country
and will be required to obtain student visas to re-enter.

The INS should restate its policy with respect to 1-193 waivers and
ensure that primary inspectors understand and consistently enforce
the waiver policy and its limitations. Clear guidance should be re-
issued to inspectors about what is considered an emergency that
can result in the issuance of awaiver.

The INS should change service center adjudicators performance
standards to allow more time to review files and seek additiona
information. At a minimum, in light of the new processing
requirements described in this report, the INS should reconsider
the performance standards for service center adjudicators and
adjust the standards to accommodate the additional time that will
be spent by these adjudicators implementing the new processing
requirements.

The INS should expeditiously complete and update its field
manuals. In addition, it should implement a more effective system

for disseminating policies and procedures other than sending the
documents to the head of afield office.
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